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Standard of Indiana 
Advances ‘Gas’ Price 
N. P. N. News Bureau 


CHICAGO, June 5.—-On June 
8, Standard Oil Co. of Indiana 


will advance its “sub-normal”’ 
tank wagon prices to dealers 
and consumers on premium, 


regular and third 
lines 


grade gaso 
to “normal,” or 0.5-cent 
per gallon where price is ‘“sub- 
normal” by more than _ that 
amount, through Minnesota, 
Kansas, North Dakota, South 
Dakota, and Missouri, excepi 
St. Louis and St. Louis county, 
the company 


The 


announced. 


Indiana company made 
similar advances in its dealer 
and consumer prices through- 
out Illinois and Indiana on May 
23 and throughout Wisconsin 
on May 27. 


Oklahoma Oil Marketers 
to Promote Good Will 


N. P.N. News Bureau 

TULSA, June 5.-An active 
program for promotion of good 
will among jobber and retailers 
and for the improvement of 
marketing conditions in Okla- 
homa 
the newly-formed Petroleum 
Marketers Ass’n. of Oklahoma. 

Association activities will be 
directed by Charles Biggs of 
Oklahoma City, who has been 
designated Good-Will Manager. 
Officers of the association 
are Ray McBride, Penoco Oil 
Co., president, Jake Ingraham, 
Ingraham Oil Co., vice presi- 
dent, and Harry Dyer, Paris- 
Cope Ine., secretary-treasurer, 
all of Tulsa. 

Association is made up of 
independent and major com- 
pany jobbers and retailers sell- 
ing both branded and_=e un- 
branded products. 


Socony Files With SEC 
For $50,000,000 Issue 


N. P.N. News Bureau 
WASHINGTON, June 5.—A 
registration statement covering 
$50,000,000 of 25-year, 3-per 
cent debentures has been filed 
With Securities Exchange Com- 
mission by Socony-Vacuum Oil 
Co., Ine., the proceeds to be 
used for redemption of $50,000,- 
000 of the company’s 15-year, 
5.5 per cent debentures at 102.5. 





has been announced by |! 


Congress Will Get Chance 


To Wipe 


By Teletupe 
5 N. P.N. News Bureau 

WASHINGTON, June 6.--The 
tax bill, which will be ready for 
by the next 
week, will provide for continu- 
of the 
including the taxes on 
gasoline, lubricating oil and oil 
imports. But it is expected to 
include the Treasury Depart- 
ment’s recommendations for re- 
moving so-called “business de- 
terrents” in the corporate tax 
structure. 

The bill will, it is understood, 
provide for elimination of the 
undistributed profits tax and the 
substitution of a flat 18 per cent 
levy on corporate profits. Un- 
der the present law, as amended 
last session, the flat rate was 
19 per cent, with a credit of 2.5 
per cent on all earnings paid out 
as dividends. This made the tax 
rate of a corporation which dis- 
tributed all its earnings 16.5 per 
cent. Under the new bill, if 
passed, the tax rate for all cor- 


Congress end of 


ance “nuisance” taxes, 


federal 


Out Profits Tax 


porations will be 18 per cent, 
whether they distribute their 
profits or not. 

It is believed, however, the 
new bill will continue the relief 
granted last year to corpora- 
tions earning less than $25,000 
a year—a Sliding scale from 12.5 
to 16 per cent on earnings. 

Besides elimination of the 
much - criticized undistributed 
profits tax, the new bill will, it 
is understood, allow for a carry- 
over of two years on business 
losses, provide for annual re- 
valuation of capital stock, and 
abolish the $2,000 limit on deduc- 
tions for capital losses. 

Meanwhile, the House was to 
consider this week the proposed 
amendments to the _ Social 
Security Act, tax provisions of 
which include “freezing” the old 
age security tax at 1 per cent in- 
stead of advancing it to 2, and 
then 3 per cent (as provided in 
the original act), and easing up 
certain provisions of the unem- 
ployment compensation tax (on 
employers of eight or more). 





Oil Man Helps Barber Shop Quartet Win 
S.P.E.B.S.Q.S.A. World Championship 


TULSA, June 3. Sach, 
Beethoven, and Brahms took a 
back seat to American bath- 
tub melodies and the harmony 
was terrific delegates un- 
loosed their pipes at the first 
annual convention here of the 
Society for the Preservation 
and Encouragement of Barber 
Shop Quartet Singing in Amer- 
1¢ca. 


as 


The Bartlesville Bar Flies 
made up of equal parts of oil 
man, insurance agent, _in- 
terior decorator and bank 
cashier—-were crowned “World 
Champions” June 3 as they 
literally tore apart “Mandy 
Lee.” The quartet was com- 


posed of Herman Kaiser, assis- 
tant purchasing agent for Phil- 
lips Petroleum Co.; George Me- 
Caslin, insurance agent, Harry 
Hall, decorator and Bob Darand, 
cashier. 

“Sweet Adeline,” as neces- 
sary to a barber shop quartet 
as a flagon of ale, ‘Down by the 
Old Mill Stream” and _ other 
songs typical of this American 


art were rendered (no pun in- 
tended) by delegates to the 
first convention, to most of 


N. P.N. News Bureau whom Kirsten 


Flagstad and 
Lawrence Tibbitt might just as 
well be outfielders for the 
Brooklyn Dodgers. 

Father of the idea of preserv- 
ing one of America’s proudest 
heritages was O. C. Cash, tax 
man for the Stanolind com- 
panies in Tulsa. He was elected 
to the office he selected for 
himself—third assistant tem- 
porary vice chairman of the ad- 
visory board. 

The advisory board has a 
good sprinkling of oil men on 
it, including William R. Boyd 
Jr., New York, of American 
Petroleum Institute, and Fay- 
ette B. Dow, Washington, of 
National] Petroleum Ass’n., 
along with George P. Rea and 


Dr. Sigmund Spaeth of New 
York; Bing Crosby and Pat 
O’Brien of Hollywood; Sam 
Breadon of the St. Louis 


Cardinals; Gov. Ralph Carr of 
Colorado and Tommy Gibbons, 
ex-prize fighter of St. Paul. 


Third place in the quartet 
contest was won by the Shell 
Oil Co. quartet of Arkansas 


City, Kan., composed of J. Her- 
bert Holmes, Bill Shuyler, 
Harry Cary and E. J. Reid. 





LP.AA. Group 
Votes Against 
‘Divorce Bills 


By Telegraph 

DALLAS, Tex., June 6. 
Membership of the Independent 
of America 


Petroleum Ass'n. 


will not support legislation to 


divorce pipelines and marketing 
operations from other branches 
ot the oil industry, if it adopts 


the recommendations of the 
Committee of 36, named last 
fall to study divorcement and 
cther controversial issues. 

The Committee of 36 stated 
it did not think it advisable to 


recommend that transportation 
of petroleum and its products, 
including the operation of pipe- 
iines, be divorced from the 
other branches of the industry, 
also, that the association not 
advocate at this time divorce- 
ment of marketing operations. 
The committee recommended 
that a transportation committee 
be appointed. 

With reference to the ques- 
tion of an umpire to make allo- 
cations in all oil producing 
states having regulatory bodies 
2nd a proposal that a federal 
umpire be provided by Act of 
Congress, the committee recom- 
mended further study until the 
next annual meeting unless con- 
ditions justify an eariier report. 

On the question of refinery 
regulation under the Interstate 
Oil Compact the committee 
stated it believed the refining 
industry should appoint proper 
district committees and _ also 
have an industrial review board, 
also that provision be made for 
appeals from that board to a 
Governmental co-operat- 
ing agency to be appointed by 
the President. 

There were 23 members of 
the study committee present 
Monday (June 5) when it start- 
ed drafting its report. The 
committee remained in closed 
session all day and well into the 
night. From the trend of con- 
versation in the corridors, the 
committee apparently spent a 
good part of its time discussing 
the question of pipeline and 
marketing divorcement and the 
necessity for a federal allocator 
to apportion crude oil produc- 
tion among the oil producing 
states. 

A number of independent pro- 
ducers here for the meeting in- 
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dicated, meanwhile, they were 
a little more optimistic over 
the crude oil situation for the 
next 60 to 90 days than they had 
been for some time. This show 
of optimism, it appeared, was 
due in part to the Texas Rail- 
road Commission’s action in or- 
dering both Saturday and Sun- 
day shutdowns in June, and to 
the recent improvement in 
wholesale and retail markets 
for refined products. 

Most of the oil men, however, , 











continued to look at Illinois) 
with considerable uneasiness. 
Since there apparently is little 
hope of conservation measures 
being adopted in that state, sev- | 
eral oil men said, the next best | 
hope in their minds apparently | 
is that Illinois production will : 
reach its peak this summer Companies Will Not Appeal Danville Ruling 
during what they anticipate 


will be the greatest consuming DANVILLE, Ill Federal Judge Walter Cc. Lindley was in 
season in the industry’s history, formed in Court this morning (June 6) that oil companies whose 
and that the decline will have motions to restrain the Grand Jury were denied yesterday, wil! 


set in this fall by the time gaso-| + appeal the court’s order. 
line consumption begins to slip. 








BULLETINS 














The Grand Jury investigation of oil marketing practices in 





New Jersey Law Regulates 


the Middle West, as announced by the Justice Department May 
17, and delayed yesterday pending the court’s ruling on the mo- 
tions, was to start today. L. L. Marcell, Kansas City, of Socony- 


‘Gas’ Price Signs and ‘Ads’ Vacuum Oil Co. was expected to be the first witness. (Earlier 


|story appears on page 18). 





TRENTON, N. J., June 3. 
Sweeping regulation of New 
Jersey filling station price signs 
and motor fuel advertising, in- 
cluding a price-posting require- 
ment, are contained in the law 
recently signed by Governor 
Moore. 

The new law, administered by 
the Division of Motor Fuels, 
provides that each gasoline 
pump — including computers 
or other dispensing equipment 
at a service station, store or 
garage, shall have a_ metal 
bracket at least 5’ by 8 inches 
attached to it in which shall be 
placed a card printed on both 
sides at least 5 by 7's inches 
stating the price per gallon. 

The sign must show the unit 
price per gallon, including all 
taxes. However, provision for 
the statement “Includes 3c N. J. 
tax—lc Federal Tax” or “In- 
cludes State and Federal 
Taxes.” 

Numbers in the unit price 
are to be at least 3% inches 
high. Fractions, both numera- 
tor and denominator, as part of 
the price, shall be at least 1's 
inches high. However, the nu- 
merator may be used alone as a 
substitute for a fraction, in 
which case it shall be one-half 
the size of the whole number. 
Statements regarding taxes are 
to be at least three-eighths of 
an inch high. 

Displaying so-called bushel or 
quantity sale price signs, ad- 
vertising a certain number of 
gallons for a total amount is 
prohibited. “So-called mathe- 
matical problem price signs”, 
showing the cost of the motor 
fuel separately without taxes 
and a resulting total, also are 
prohibited. 

Regulations issued by the 
Motor Fuel Division state: “If 
any retail dealer shall advertise 
the sale of motor fuels through 
any medium whatsoever, and 
the advertising matter shall 
contain a_ reference to price, 


there must be stated, as such 


price, the unit price per gallon, 
including all taxes, whether 
State or Federal, and a state- 
ment as approved above that 


Rock Island Hikes Its Crude Oil Prices 


DUNCAN, Okla.Due to “generally improved conditions” 
Rock Island Refining Co. will advance its posted price for South- 
the taxes are included, and such os 
advertising shall be identified ¢™ Oklahoma crudes by three cents per barrel, effective June 8, 
by the name of the product, and it was announced today. New top price will be $1.03 for 40 gravity 
the letters of the name shall be|and above. 
not less than one-half the size 
of the figures used in the price.” 
Advertising the quality of 
gasoline “through any medium 


Tulsa Oil Expo Bill Signed by FDR 
whatsoever” it shall be ex-| 


pressed so “the prospective cus- | WASHINGTON—President Roosevelt has signed the bill 
tomer knows without doubt the| (House Bill 5447) authorizing the invitation of states and foreign 
quality of the motor fuel ad-| countries to participate in the International Petroleum Exposition 


vertised.” ‘at Tulsa, May 18 to 25, 1940. 
The statute requires that all) 
sales be made at the posted| - ee 


ice only which is to remain in ‘ — , 
ee ee eee Alky-Gas’ Bill Is Defeated in Nebraska 


effect for at least 24 hours. 

_The law provides fines from LINCOLN, Neb., June 6.—-The Nebraska alcohol-gasoline bill 
$50 to $200 and suspension of | aistiemniih ated Th t 91-20. The bill, LB-1 
license for each violation. For |" es is morning. a we 

subsequent violations and con- would have required all retail outlets to offer for sale a motor 
victions the tax commissioner | fuel containing a 5 per cent alcohol blend when the state agri- 
is empowered to revoke licenses. | cey]tural department deemed sufficient farm alcohol was manu- 

a : 'factured within the state to satisfy the market. 


Los Angeles Probe Another bill (LB-12) exempting a 5 per cent alcohol-gasoline 
|blend from the state gasoline tax on fuel used for non-highway 


Hears Station Men | purposes when LB-1 becomes effective, was passed. Passage of 


In First Sessions “* -12 now is meaningless by the killing of LB-1, except that 
‘farm alcohol-gasoline will be tax exempt if future legislatures 
ever revive LB-1. 

The bill (LB-350) to increase the length and weight allowed 
tractors and semi-trailers is slated to come up for vote before 
‘legislature adjourns June 7. 


N. P. N. News Bureau 

LOS ANGELES, June 3.—-In 
its initial session, the West 
Coast federal grand jury inves- 
tigating charges of anti-trust 
law violations by California oil 












marketing companies, turned | 
its attention to testimony by} 
Los Angeles service station op- | 
erators. | 

Meeting in the recently-com- | 
pleted Federal Building in Los 
Angeles June 2nd, the jury of 
\23 men, headed by foreman 
Howard R. Annin, consulting 
engineer, heard George Weis- 
bart and Enoch Cramer, station 
operators. | 

Also under subpoena and) 
scheduled to testify were two 
other retail dealers, Amos J. 
Linn and A. A. McPherson, both 
of Los Angeles. They are ex- 








Don't Forget, 
North Carolina Jobbers, 
It’s June 14 


President J. H. Parker of North Carolina Oil Jobbers 
Ass’n. cordially invites all oil jobbers in the state to attend 
the association’s state-wide meeting June 14 at the Caro- 
lina Hotel in Raleigh. He promises a bang-up meeting. 
Sectional meetings, held throughout the state recently, 
have indicated that North Carolina jobbers are keenly in 
terested in reviving the state association and in its ob- 
jective of improved marketing conditions in the state. 














pected to be heard June 5. 
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‘Divorce’ Bill 
Opponents Get 
Their Innings 


N. P.N. News Bureau 
WASHINGTON, June 5. 
Hearings begun two weeks ago 
(N.P.N., May 31, p. 17) on the 
Harrington bill (H. R. 2318) to 
divorce marketing of petroleum 
products from other branches 
of the industry, will be resumed 
here June 7, it has been an- 
nounced by Rep. Healey, Mass., 
chairman of the House Judici- 
ary subcommittee to which the 
bill was referred. Additional 
testimony from opponents of 
the divorcement measure is ex- 

pected. 

They were to have been re- 
sumed June 2, but, due to a 
misunderstanding, were further 


postponed. Rep. Healey told 
NATIONAL PETROLEUM 
NEWS that he had_ thought 





would 
require a full day’s hearings 
before they completed their 
testimony, and consequently 
told opponents that they could 


proponents of the bill 





have June 7 to present theirs. 
When the subcommittee was| 
called to order on June 2, no | 
witnesses, either pro or con,| 
were on hand, so the hearings 
were récessed without further 
ado. Paul E. Hadlick, secretary 
of National Oil Marketers Assn., 
chief proponents of the meas- 
ure, said he understood that 
he was to present only one or 
two witnesses on June 2, and} 
that the opponents were to} 
have the rest of the time. How-| 
ever, since no witnesses were| 
present, it was decided to con-| 
tinue the whole proceeding. | 

| 


} 
| 
| 
| 
} 
| 
} 


Hadlick filed with the com- 
mittee at the June 2 meeting] 
statements by three proponents | 
of the bill: D. Oty Groce, presi-| 
dent of the Missouri Inde- 
pendent Jobbers Assn.; L. A.| 
Hartley, executive secretary of | 
the Petroleum Retailers Assn. 
of Kansas City, and the W. H. 
Reed Oil Co., Memphis, Tenn. 


} 
| 
| 
| 





FIC Praises Auto Makers 
For Benefiting Consumers 


N. P.N. News Bureau 


WASHINGTON, June 5. 
“Consumer benefits from com- 
petition in the automobile 


manufacturing industry have 
probably been more substantial 
than in any other large indus- 
try studied by the Commis- 
sion,’ Federal Trade Commis- 
sion reported to Congress in 
response to Public Resolution 
No. 87, of the last 
(Withrow 
ing the 
vestigate the policies employed 
by manufacturers in distribut- 
ing motor vehicles, accessories, 
and parts, and the policies of 
dealers in selling motor ve- 
hicles at retail, as these policies 
affect the public interest.” 

The Commission found that 
‘active competition among au- 
tomobile manufacturers, al- 


Congress 
Resolution), direct- 


Commission to “in- 


though some of them have 
made very large profits, gave 
lo the public improved prod- 


ucts, often at substantially re- 
duced prices.” 

At the same time, the Com- 
mission said that in order to 
protect the automobile  pur- 
chaser against overcharges, 
“there is a need of regulation 
requiring retail automobile 
dealers to furnish each retail 
burchaser with an itemized in- 
Voice showing in detail the com- 
ponents of the cash sale price.” 

As for manufacturer-dealer 





relations, the FTC said that 
“motor vehicle manufacturers, | 
and especially by reason of| 
their great power General Mo-| 
tors Corporation, and Ford Mo-} 
tor Company, impose on their 
respective dealers unfair and 
inequitable conditions of trade 
by requiring such dealers to 
accept, and operate under, 
agreements that inadequately 
define the rights and obligations 
of the parties.” 

The Commission's inquiry dis- 
closed the fact “that there has} 
been pressure, especially by| 
the largest three manufac-| 
turers, on many dealers, to! 
take and sell new cars. Some 
manufacturers have cancelled 
the contracts of dealers who do 
not attain desired volume of 
sales. This pressure has been| 
less severe since the inquiry 
was ordered.” 

The FTC report also called 
Congress’ attention to the prac- 
tice of tacking on to the factory 
price a_ transportation charge 
based on the published rail 
freight rate. 

“This transportation charge 
may be greater than that ae| 
tually incurred by the manu-| 
facturer or dealer, because of 
differing methods of transporta-| 
tion and delivery,” the FTC) 
said. “This practice is, in the} 
commission’s opinion, an un- 
justifiable imposition upon the} 
purchasers and should be elim-| 
inated.” 
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NPN's Log 
ON OIL LEGISLATION 














Summarized oil legislative information below is based on reports 
received at Cleveland from Washington and state legislatures, which 
are deemed reliable although NATIONAL PETROLEUM NEWS assumes 
no responsibility for accuracy or completeness of this information 


Congress 


US HB-6617, Fries, Illinois. 


Setting up regulations for trans- 
portation and delivery of inflam- 


mable oils in the District of Colum- 
bia. To the D C Committee. 
US HB-6656, DeRouen, Louisiana, 


* * 


U.S. 
and 


Providing 


Navy 


x 


Departments. 
Lands Committee. 


for 


leasing, 


State Legislatures 
Bills Introduced 


FLORIDA 


HB-1969, Hodges. 


Imposing tax on distillate and 
motor fuels other than gasoline, 
used for motor vehicle fuel on 
highways of state. To Finance & 
Taxation Committee. 

SB-1165, Horne. 
Graduated chain store tax, plus 


tax of 3 per cent of gross receipts. 
To Finance & Taxation Committee. 
SB-1111, Dye and HB-1819, Surrency. 

Regulating storage, sale and dis- 
tribution of certain chemicals used 
in treatment of liquid fuels. To 
Agriculture & Livestock Committee 
in Senate and Public Health Com- 
mittee in House. 

SB-1122, Hodges. 

Levying severance tax on _ petro- 
leum and natural gas produced in 
state. To Finance & Taxation Com- 
mittee. 

ILLINOIS 
HB-1098. 

Authorizes highway police to reg- 

ulate trucks. To second reading. 


* * 


SB-506, 


Provides for 


for 
each. 
Misc. 
vanced. 


SB-546, 


25 to 
To 


Committee 
tecalled, 


Connors. 


chain store 
x7) stores; over 
on 

amended 


Menges. 
Appropriates $30,000 to 
of state to administer 


an 


To 


dO 


develop- 
ment and production of deposits of 
coal, oil, etc. in lands owned by the 
and under jurisdiction of War 


Public 


ind 


tax $500 
$1000 
License & 


ad- 


secretary 
act relat- 


ing purchase of crude oil from wells 
by persons 
purchasing 


Oil & 
OHIO 
S Res.-51, 

Creates 


study 


TEXAS 


H. S. Res.-291, 
Resolution to 


dent to 

of the oil 
ous States. 
Committee 


* 


Gas 


engaged in 
oil. To 
Conservation. 


Hoffman. 


uniform 


industry 


Senate 


traffic laws. 
Hull. 
petition th 
approve price 


among 


committee 


business of 
Committee 


on 


to 


e Presi- 


agreements 
the vari- 


To Oil, Gas and Mining 


Changed Status 


CONNECTICUT 
HB-284. Trucks in municipalities 
of 20,000 or less exempted from car- 
rier regulation. Passed House. 
HB-624. Resale price mainte- 
nance law. Passed both Houses 


SB-44. Imposes chain store taxes 
graduated to $1,200. per store. 
Amended in Senate. 


FLORIDA 
HB-579. Increasing maximum al- 
lowable weight for 6 wheeled ve- 
hicles and imposing annual $50 
maintenance charge. Passed Senate. 
HB-1904. Levying tax of 7 cents 
per gallon on motor fuel in excess 
of 20 gallons, brought into state 
for use in motor’ vehicle. Un- 
favorably reported in House. 


ILLINOIS 
HB-1007 
eration of 
Favorably 
mittee 


Prohibits week-end op- 
trucks during summer. 
reported by House Com- 


MASSACHUSETTS 
HB-18438. Providing 
cent permanent tax and 
temporary tax on gasoline. 

ably reported in House. 


for three 
one cent 
Favor- 


MISSOURI 

SB-343 Amends 
and inspection 
leum products. 
NEBRASKA 

HB-1. Requiring that all 
fuel sold in state after Jan. 1, 
shall contain a blend of not 
than 10 per cent Ethyl alcohol 
manufactured from agricultural 
products of state. Third reading in 
House. 


: specifications 
provisions for petro- 
Passed Senate. 


motor 
1940, 


less 


NEW 

HB-53s8. 
tion bill, 
lief for 


( 


JERSEY 


The Highway appropria- 


liverts $5,000,000 
schools. 


for 
Reconsidered, 


re- 


amended and passed by the House 
» 


May 


PENNSYLVANIA 


HB-158. 
fuel 
road 

HB-929. 


registration to 


House 
SB-226. 


investigation 


House. 


tax funds be 
bonds. 


Providing 
used to 

Passed 
Deferring motor 
April 1. 


Abolishing oil 
commission. 


PENNSYLVANIA 


HB-1142. 
committee to make 
of construction 
public roads 


SOUTH 
HB-918 


ties to levy 


Creates joint 
a surve 

and 
Passed 


CAROLINA 


Authorizes 


that 


motor 


re 


Senate. 


deem 


* vehicle 
Passed 


industry 
Passed 


yo 


legislative 


f cost 


maintenance of 
House 


municipali- 
taxes on wholesalers of 


Bills Approved 


IOWA 

HB-601. New truck regulatory 
law replacing mileage tax with 
graduated fees. Approved. 
MICHIGAN 

HB-210. Provides for inspection 
of kerosine. Approved. 
NEBRASKA 

Bill No. 331. Creating depart- 


ment to administer gasoline tax and 
inspection laws. Approved. 
NEW YORK 

HB-2307 and HB-2308. 
ing 1 cent emergency 
cent additional 
motor fuels to 
proved. 
PENNSYLVANIA 

HB-322. Repealing gasoline pump 
tax. Approved. 


Continu- 
tax and 1 
emergency tax on 
June 30, 1940. Ap- 


Pennsylvania 
Votes to Kill 
Its Oil Probe 


By Telegraph 

HARRISBURG, Pa., June 5. 
Gov. Arthur H. James is expect- 
ed to sign shortly the bill, passed 
by the Pennsylvania legislature, 
to abolish the Pennsylvania Oil 
Industry Investigating Commis- 
sion. 

When the bill came up in the 
House it was approved by a vote 
of 128 to 78, with the lineup 
strictly along party lines. The 
Democratic minority opposed its 
passage. 

Just about the time that the 
House was passing the “death 
sentence” bill, the oil commis- 
sion’s final and official report 
was filed with the legislature. 
There have been newspaper re- 





ports to the effect that the re 
port was submitted some weeks 
ago, but these turned out to b¢ 
erroneous as the report was held 
up pending some deletions. It 
was finally filed by Rep. Michae! 
C. Chervenak, Jr., chairman. 


The commission was created 
by the special legislative session 
last fall to take the place ot 
the earlier investigative body 
which was invalidated by the 
courts, after it had operated foi 
some months and conducted nu 
merous hearings. 


The commission’s report used 
the word “integropoly” to de 
scribe its view of the oil indus. 
try in Pennsylvania, adding that 
this term describes a “Unit 
composed of closely work 
ing parts which dominates the 
supplying of petroleum products 
to the public.” 


“The integropoly of Pennsyl 
vania’s oil industry is an imme 
diate problem for a more com 
prehensive investigation and re 
medial legislation,” the commis- 
sion’s report concluded. But the 
legislature so far has paid no 
heed to this recommendation 
and its “killing” of the oil in 
vestigating commission _ indi- 
cates that it will take no action 
along this line. 


Rescinds Hes Posting 


TULSA~—Stanolind Oil & Gas 
Co. rescinded its price posting 
for Iles, Col. light crude, effec 
tive May 1. It had been posting 
$0.98 per barrel for this grade. 





Oil's wAsHINGTON CALENDAR .. 








Below are given the dates and notices of hearings, proceedings, new legis- 


lation, etc., 
of regulations issued, 
with information as to how readers 


HEARINGS: 
Interstate Commerce 
Commission: 


July 10—On 
by Petroleum 


complaint filed 
Rail Shippers 
Assn. charging that present rail 
and pipeline rates from Mid- 
Continent are unreasonable and 


discriminatory. (Dallas, Tex.). 
Conference: 
June 9—29th National Con- 


ference on Weights and Meas- 


which are of importance to oil companies. 
interpretations of 


Notice is also give) 
laws, new publications, etc., 
may secure official copies of these 
stock of the Standard Oil Co. of 
Kansas. (In Commission’s New 
York Regional Office). 


REPORTS AVAILABLE: 


MMS 728. “Recent trends in 
employment and productivity in 
the oil and gas fields”. (Write 
Section of Publications, U. S 
Bureau of Mines, Washington, 
D. Cy. 

Ruling No. 79—Administra 
tive ruling of Bureau of Moto! 


merchandise for use of roads and UFes. “orniare ac P saahiliite lim 
—— Committee report  favor- June 15—On inquiry into pe- ae a to bgp tt 
ably. P ¥ . ¢ $ -r “mation 
i lan ! .., | troleum rail and truck rates into |“@40n and other informati 
HB-376. Chain store tax, filling e 7 ” * : on drivers’ Hours of Service 
stations not exempt. Killed in the Columbia River Valley, from Reculati ow it Rigg ies ra 
ve , - . . guls s. ‘ite: Secretary, 
ioe the Pacific Coast, from River aa : ~ c —_— ro 
LAAS : ° ° ° ‘Ss » -rce ls- 
HB-340. Tax of 5 cents per bar terminals, and from refineries in ie Was hi “ci D. & a7 
3-% ; Z K ‘nts ar- ke : S ‘as ° iJe 
rel on oil and 5 per cent on natural, Wyoming and Montana. (Port- S!0% . a ia a 
gas. Unfavorably reported in Sen- land. Ore.). Part “ Patents, Automobilt 
ate B 151. General sales tax. Tabled Industry, Glass Container In 
ne renner Sales i R é 7 _ ~ti00 — * 7 
subject to recall in House. Securities and Exchange dustry, of Hearings before 
SAS , ‘ 7 vet ~ v peo} . + . 
ays = ne ganch wan _— COMMISION: Temporary National Economi 
as motor vehicle fuel. Passed June 15 On application of Committee. Price 75c. (Writ: 
pon —— New York Stock Exchange to Superintendent of Documents 
SCONSIT) . isis : oi ore ‘ 
tego tt : strike from listing and registra- Government Printing Office 
SB-433. Changes registration date > 


to April 


1 


Passed Senate. 


tion the $10 par value capital 





Washington, D. C.). 
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California Governor’s Idea 
Of Oil Control Bill Hinted 





N. P. N. News Bureau 

LOS ANGELES, June 3.—Ef- 
forts to legislate control of Cali- 
fornia crude oil production re- 
mained in a position of status 
quo the past week as lawmak- 
ers—-now working without pay 

feverishly sought to iron out 
differences between administra- 
tion forces and an economy bloc 
on the question of a state bud- 
get for the next biennium. 

The Wagy Prorate Bill, de- 
signed to perpetuate the volun- 
tary curtailment set-up under a 
state law, had been approved by 
committee and was awaiting ac- 
tion by the senate. Still in As- 
sembly oil industries committee 
was the C.I.O.-sponsored Atkin- 
son bill, calling for control by a 
non oil-men commission. Indi- 
cations were that it would re- 
main there pending further dis- 
cussions between its author and 
the governor, and the Wagy 
measure will probably be held 
up until the lower house com- 
mittee has acted on the Atkin- 
son bill. 


Amendments to the Atkinson 
measure, reported to have been 
introduced at insistence of Gov- 
ernor Culbert L. Olson, have 
been clarified in recent reports. 
These declare it to be the policy 
of the state to “conserve the oil 
and gas resources of the state, 
to regulate and stabilize the pro- 
duction and distribution of pe 
troleum oil and natural gas and 
the products thereof and secure 
the benefits of said natural re- 
sources to the people of this and 
future generations.” 

A new section empowers and 
requires the commission to “col- 
lect and impart to the governor 
and to the legislature data with 
reference to present and poten- 
tial production and the extent 
of oil and gas resources in the 
State; methods of drilling and 
production operations; methods 
of transportation of oil and gas 
and their products; methods of 
refining and marketing and dis- 
tributing oil and gas and their 
products; the extent and serv- 
ice given by existing pipeline 
and other oil and gas transpor- 
tation facilities and generallv all 
facts and matters material to 
the conservation, and to the gen- 
eral public interest in the pro- 
duction, distribution and _ con- 
Sumption of oil and gas and 
their products. 

“For the purpose of further 


carrying out the general public 


policy set forth in section 1 of 
this act, the commission shall 
make a report to the governor 
and to the legislature of its find- 
ings material to the considera- 
tion of future legislation for 
carrying out said policy.” 

A bill to permit drilling on 
less than one acre under certain 
circumstances, also authored by 
Assemblyman Atkinson, was re- 


fused passage by the lower 
house. 
Other measures pending in 


the Assembly include provisions 
for a severance tax on oil and 
gas production, limitation of the 
depletion allowance and an 
amendment to. the law covering 
damages in connection with sub- 
surface trespass. However, re- 
ports from Sacramento indicate 
defeat for these proposals. 


‘Gas’ Grading Lurks 
In ‘Standards’ Bill 


WASHINGTON 
introduced by Representative 
Boren, Okla. (HR-6652) could. 
if passed, result in federal grad- 
ing of gasoline, as well as vir- 
tually all other “consumer 
goods”. 

The measure, which has been 
referred to the House Interstate 
Commerce Committee, provides 
“that in order to provide tech- 
nical guidance as an aid to con- 
sumers in making purchases of 
goods for household, personal 
or individual use, the Secretary 
of Commerce, through the Na- 
tional Bureau of Standards, is 
hereby authorized and directed 
to establish and publish stand- 


A bill just 


ards of quality for consumer 
goods, when in his judgment 


such standards are in public in- 
terest.” 

Under the Bill it would be the 
duty of the Bureau of Stand- 
ards to make tests of various 
products, and to formulate 
standards, designating different 


grades by “a”, “b’, ete. Manu- 
facturers would be given au- 


thority to label their products 
with such grades, and the Bu- 
reau of Standards would publish 
lists of graded products. 

While there is nothing com- 
pulsory about the measure, it 
would only be a step to compul- 
sory adherence to the standards 
or grades, once established. 


Kansas Standard Delisting 
Asked by Stock Exchange 


WASHINGTON, June 5. 
New York Stock Exchange has 





asked Securities-Exchange Com- 
mission for permission to de- 
list the $10 par value capital 
stock of the Standard Oil Co. 
of Kansas. Application states, 
among other things, that a 
large percentage of the issued 
shares are held by the com- 
pany and its management, and 
that only a small percentage 
purchased on the Exchange dur- 
ing 1938 and from the begin- 
ning of 1939 to date was for 
the account of others. A hear- 
ing on the application will be 
held at New York June 15. 


TNEC Oil Hearings 
Put Off Until Fall 


WASHINGTON, June 6. 
Temporary National Economic 
Committee’s investigation of the 
oil industry probably will not 
reach the hearings stage before 
fall, it 
tively today. 


was learned authorita- 

Hearings by the TNEC (the 
O’Mahoney commit- 
tee) had been tentatively set for 
June 26, but at the committee’s 
offices it was said today that 
this date would not give either 
the industry or the committee 
time for adequate preparation. 


monopoly 


It was also said that some of 
the oil companies and other in- 
dustry agencies had requested 
extensions of time to complete 
their part of the “open forum” 
presentation (NPN April 12, P. 
9), which includes compilation 
of data, filling out and tabula- 
tion of questionnaires. 

Also, it was said at the com- 
mittee offices that some of the 
presentations scheduled to pre- 
cede the petroleum industry (in- 
cluding insurance, construction 
and cartels) might run longer 
than previously anticipated, so 
that no time would be lost by 
moving back of the oil hearing 
dates. 

No definite date, or even ap- 
proximate date, has been men- 
tioned at the TNEC offices, but 
it is generally believed the oil 
hearings will go over until late 
in the summer, if not well into 
the autumn. 


Nebraska Standard 
Offer Fails 


YORK, 
Newman, New 
who offered $12 
Standard Oil Co. 
stock—if he could obtain 107,- 
000 shares or 66 per cent of 
the outstanding—told NATION. 
AL PETROLEUM NEWS today 
that he was returning the 
stock which had been submitted 
in response to his offer because 
not enough shares were offered. 


NEW June 5. 


York 


J. A. 
broker, 
a share for 
of Nebraska 


Coffee Speech 
Assails Majors 


N. P. N. News Bureau 
WASHINGTON, June __ 5. 
Rep. Coffee, Wash., author of 
a bill to have the federal gov- 
ernment natural 
resource industries (including 
Oil), that the “oil 
monopoly” has a bill, “not yet 
introduced, that will except the 
oil monopoly the 
tions anti-trust 


take over the 


charges 


from opera- 
the 
Coffee’s 


the 


of laws.” 
in 
Record” 


speech, inserted 
“Congressional 
under privilege of “extension of 
remarks,” is entitled “Oil legis- 
So-called Inde- 


Apologists for the 


lation and 
pendents 
Oil Monopoly.” 

Coffee is also author of a bill 


to repeal the “Hot” 


Jil Law. 


Connally 
“Recent developments,” Cof- 


fee said, “cause me to believe 
that the lobby 
every bit of its strength to de- 
ceive Congress and independent 


oil 


oil is exerting 


men. They hope to defeat 
the Borah pipeline divorcement 
bill, (Senate 2181); the Harring- 
ton marketing divorcement bill, 
(House Bill 2318); and to enact 
permanent legislation the 
Connally ‘Hot’ Oil Act, (Senate 


aS 


1302), and its companion 
(House Bill 4547); also its pro- 
posed bill, not yet introduced, 


that will except the oil monopo- 


ly from the operations of the 


anti-trust laws.” 
Then, launching into a dis- 
cussion of the “so-called” inde- 


pendents, the Washington Con- 


gressman identified the Inde- 
pendent Petroleum Assn. of 
America as a “pseudo inde- 
pendent association . . . formed 
by true independents but soon 
dominated by the major oil 
companies that now. control 
it.” 

Under the heading “Other 
major oil company propa- 
ganda,’ the Washington con- 


gressman said that Frank Phil- 
lips, Bartlesville, Okla., “ex- 
posed the hand of the majors” 
in his recent Washington speech 


before the U. S. Chamber of 
Commerce, “when he actually 
advocated before the chamber 


the exemption of the oil indus- 
try from the anti-trust laws of 
the United 


States. .. This is 
perhaps the first time the oil 
monopoly has exposed its 
iniquitous and evil designs 


upon the independent oil men 
and the American consumers.” 


NATIONAL PETROLEUM NEWS, WEDNESDAY, JUNE 7, 1939 








NATIONAL PETROLEUM NEWS 


Copyright 1939 by The National Petroleum Publishing Co. 
Trade Mark Registered U. S. Patent Office. 


Published every Wednesday by The National Petroleum Publishing Co. 


Warren C. Platt, Editor and Publisher 
V. B. Guthrie, Managing Editor 


FOUNDED 1909 


ABC) Member of Audit Bureau of Circulation and 
Associated Business Papers, Inc. 





Telephone, CHerry 7672 


NEWS 
New York, 50 W. 50th Street, Telephone, 
Columbus 5-1516 and 5-1517. 
Chicago, Buckineham Bldg., 59 E. Van 
Buren Street, Telephone, Harrison 
5901-2-3. 


Washington, D. C., 1002 National Press 





Publication office: 1213 W. Third Street, Cleveland, O. 
Cable Address, Plattoil, Cleveland 


BUREAUS 


Subscription rate $3 per vear in United States and Mexico; $4 in Canada; $4.59 Foreign 
special issues; back copies more than two 
months old 20 cents per copy. 


Countries Current copies 10 cents, except 


Bldg., Telephone, NAtional 0654. 
rulsa, Okla., 904 World Bldg., Telephone, 
3-71382. 
Los Angeles, 610-A Hillstreet Bldg., 815 
South Hill Street, Telephone, VAndike 
2845. 








Boake Carter Says— 


Oil Men Must Soon Decide 


Whether or not to ‘Eat their Cake” 


By WARREN C. PLATT, Editor 


That some people want all the free- 
dom of action and the profit of Ameri- 
ca’s competitive system but without the 
competitive fighting, is the point made 
in regard to the many gasoline service 
Station owners and_ operators, by 
Boake Carter, famous columnist and 
news commentator in his national 
syndicated writings recently. 


Mr. Carter cites service station op- 
erators as having appealed to govern- 
ment to regulate their competition and 
to “save” them from the rigors of 
competition. He could have cited most 
all the other groups in the oil industry. 
During the last code period of 1933 most 
every one in the oil industry hurried to 
Washington to get the evils of his com- 
petitor forbad by government but also 
to have most satisfying profits guar- 
anteed to himself. In that, oil men 
were no different from all other busi- 
ness men. 

Boake Carter says: 

“A major decision that Americans 
sooner or later must make is whether 
they want to possess their cake or eat 
it... they must make up their minds 


whether they want free enterprise and 
private business to continue or to re- 
quire the government at Washington to 
take over the whole works. 


“The average American is a mass 
of contradictions. He wants everybody 
but himself regulated. Take the inde- 
pendent gasoline filling station business, 
for instance. It is one of the most pre- 
carious risks any underwriter is asked 
to assume, 


“A man spots a good location to set 
up a filling station. He does a good 
business. Others observe his success. 
One, then two or perhaps three com- 
petitors start up across the road. What 
happens? Nine times out of 10, the 
business of all goes sour. 


“There is only enough business at 
that location for one, possibly two. 
Three and four cut down the volume of 
one and two. They all may advertise. 
They may place inducements galore 
along the roadside to attract the cus- 
tomers. But their efforts are usually 
wasted. There is only so much business 
to go around in that locality. If there 
be one, he gets it all. If there be two, 
they halve that volume. If there be 
three, it is reduced proportionately, 





and so on, depending upon the numbe; 
of competitors. 

“Finally they all go broke and in 
these days of federal Santa Claus, ap- 
peal to the government to regulate th 
traffic and guarantee them an income 

“What they admit by their appeal is 
that they cannot withstand one of the 
inherent expectancies of the system oj 
free enterprise. They made a bum gues: 
and then ask the government to get 
them out of the mess of their own mak- 
ing. 

“The more squealing we do to the 
government to take charge, the more 
we, aS a people, encourage an authori- 
tarian form of government, with a super- 
head and the state as the fountain of 
all wisdom. 


“Either we must make up our minds 
to accept the risks, fortunes and mis- 
fortunes that go with the system we 
say we want—free enterprise—or admit 
we cannot “take it,’ call in the govern- 
ment and accept a form of dictatorship 
without grumble or complaint. 

“We cannot go on having our cake 
and eating it, too.” 

America has seen periods of great 
prosperity due to the freedom of the 
individual to develop its vast natural 
resources and all the industries that 
resulted therefrom, as well as the in- 
dustries that came from men _ whose 
minds were free to invent and then de- 
velop wonderful inventions. 


Oil also has seen periods of great 
prosperity. There has been much easy 
money and big profits for thousands 
of oil men in all branches of the indus- 
try. Hardly any other industry has 
provided so many thousands of abso- 
lutely poor men such opportunities of 
getting comfortable livings to great 
wealth, as has oil, and that too, in all 
of its divisions. 

For the past ten years oil has been 
settling down. Wide margins and con- 
sequently big profits have been getting 
scarcer. The natural growth of the in- 
dustry’s markets has been smaller and 
smaller. It has been harder to make 
profits. It has taken more work to even 
maintain one’s “normal” position. Men 
have come into the oil industry in these 
recent ten years expecting the big 
profits they have heard of and which 
obtained off and on in the past. They 
have not found them. In the course of 
time, many have protested to govern- 
ment. 

The battle by an increasing number 
of people for a market demand that 
has slowed down, has produced narrow 
margins and even no margins. That 
battle has produced strong, aggressive 
men who have fought harder and more 
intelligently than in their easier past, 
who have invested in the most modern 
of equipment and have adopted the 
latest methods of management and op- 
eration. The gap between the highly 
efficient, and well equipped oil company 
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and the inefficient and poorly equipped 
one is growing wider every day. That 
is true all the way from the producer, 
through the refinery to the marketing 
of the products. It also is true in all 
lines of business. 


Government has, in the past 50 years, 
provided much machinery to remove 
evils from business competition. Gov- 
ernment has added to the machinery and 
also to its powers in these years. But 
the demand from some quarters of 
American business, not just the oil busi- 
ness, for new laws continues as different 
groups get into different predicaments 
and think they see where a “new law” 
will help them out. 


So enamoured, at times, of the idea 
of the possibilities of new laws, do 
groups become that they frequently 
overlook laws and machinery now in 
existence. 


For example some oil marketers do 
not seem to realize that for more than 


20 years the pipelines of the country 
have been common carriers in law and 
in fact and that the Interstate Com- 
merce Commission has been patiently 
waiting all these years for some ag- 
grieved oil man to come before it and 
say the rates or terms of shipment are 
too high. But no one came until a 
Standard Oil company and an _ Inde- 
pendent refiner did a few years ago. 
From their protests a downward read- 
justment of rates is in progress even 
though the Commission has not acted, 
the latter waiting on an appraisal of 
all pipeline properties before determin- 
ing what rates should apply. 

Some oil marketers also seem to have 
overlooked the fact that the Securities 
and Exchange Commission might have 
authority to require the major oil com- 
panies to break down their profit and 
loss statements by divisions of the 
business. But it was only a few months 
ago that this was discovered and then 
only by some Independent producers 


who went ahead with representations 
to the Commission. 


The simply tremendous development 
and exploitation of government machin- 
ery and authority these last New Deal 
years seems to have offered promises 
of short-cuts to wealth and ease and 
happiness and an end to the battle of 
competition, that few men have been 
able to ignore. 


In the oil industry there have been 
a long list of proposals of government 
supervision and even direction of the 
oil industry. All these aim chiefly to 
freezing today’s business in the hands 
of today’s oil men, and of permitting 
those thus allowed to continue in the 
industry, whether their equipment is 
old or new, whether they are well or 
poorly operated, to be certain of a “fair 
profit.” 


This, Columnist Carter suggests, 
would seem like trying to “have your 
cake and eat it too.” 





= part of the state from Fort, the coal mines eventually were 
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| Around THE MID.cONTINENT 


Smith, Ark. to Oklahoma City shut 


and Guthrie. It 
Smith & Western. 


Years ago it was 


down as oil production 


is the Fort zoomed. The company built 


homes for its oil department em- 
quite a ployes. 


L . . . By ALLEN S. JAMES 





It was back about 1911 that 
the now well known wildcatter, 
Oklahoma G.P.O. leader and 
philanthropist—Lew H. Wentz 
of Ponca City, Okla.—obtained 
his first lease in Kay county. 
Six years later he brought in 
his first producer. 

Last week Lew Wentz sold 
most of his holdings in Kay 
county, holdings which have 
produced for him some 10 mil- 
lion barrels of oil in the past 
22 years. Purchaser was the 
West Virginia Oil & Gas Co., a 
closed corporation formed by 
Harper Poling, Blackwell, Okla.; 
Francis Jehle, Wichita, Kans., 
and Dave Morgan, Blackwell. 
Properties purchased included 
66 producing wells in the Dil- 
worth and Braham fields; a 
gasoline plant and the Braman 
water system. 

The sale of the properties by 
Wentz does not mean he is out 
of the oil game. He has exten- 
sive holdings in Texas and New 
Mexico, and last year completed 
some 34 producers in Texas. 

e * * 


® Texas Hiis 
At 19th Hole 


A hazard that has given the 
boys something other than their 
Scores to squawk about has 
been placed at the 19th hole of 
country club golf courses by the 
Texas State Liquor Control 
Board. 

After five years the board has 
gotten around to the decision 
that the serving of mixed drinks 


to club members by club at- 
tendants is illegal. The club 
member can carry his flask on 
his hip, or in his golf bag, or 
can keep a bottle in his locker. 

When he reaches the 19th 
hole he can produce the flask 
or the bottle and set it on the 
table, but within arm’s reach. 
He can have the club attendant 
bring him the ice, glasses and 
the “makings” and the club at- 
tendant can stand there and tell 
him just how to mix the in- 
gredients. 

But let that club attendant so 
much as touch that bottle of 
liquor and he immediately be- 
comes subject to a fine or jail 
sentence for violating the 
liquor laws of the state. 

That board ruling apparently 
puts an end to the “partnership 
agreement” that has existed at 
country clubs’ whereby the 
mixed drinks were made by club 
attendants and dispensed across 
fancy bars to members and spe- 
cial guests. 

Now the clubs cannot keep 
liquor of any sort except under 
the rules laid down which 
means “B. Y. O.” for each mem- 
ber. 


* * a” 


® Try to Save Fort Smith 
& Western Road 


A final effort is being made 
to keep a little life in the body 
of a little railroad that did much 
to bring settlers to Oklahoma in 
the early days of statehood. The 
road cuts through the central 


money maker. But in recent 
years it has been operated in 
receivership. Recently the fed- 
eral court ordered it to discon- 
tinue operations. 

State officials and others be- 
gan an attempt to devise some 
way to keep the road in opera- 
tion. Now the federal court 
has postponed sale of the prop- 
erty pending further negotia- 
tions with a company which 
found the operations of a short 
line road in another state profit- 
able by using gasoline motor 
driven equipment. The court 
postponed the sale until July 1 
to permit the prospective pur- 
chasers to make a survey. 


* * * 


® Thurber, Tex., Ghost Town, 
Still Lives 


The heyday of oil production 
in the Ranger, Eastland, Breck- 
enridge and Thurber districts 
of central Texas were recalled 
recently to the minds of vet- 
eran operators by a story in 
“The Dallas News.” 

Staff Writer T. A. Price had 
gone out to the now ghost town 
of Thurber, once a community 
of 2000 homes but never a city, 
and the former headquarters of 
the Texas Pacific Coal & Oil 
Co. and had written of the com- 
munity as it was years ago 
and as it is today. 

The reporter told of the de- 
velopment of Thurber as a coal 
mining company’s camp, ruled 
by W. K. Gordon, then general 
manager of the company but 
now chairman of the T-P Coal & 
Oil Co.’s board. 

Then oil was discovered and 


Then came the time when it 
was decided the company should 
be moved to Fort Worth. The 
houses were sold. The desertion 
of the camp, however, did not 
entail the financial loss that 
usually goes with so-called 
ghost communities, the reporter 
wrote. 

Today Thurber has one going 
business, a filling station and 
cafe in the back of one of the 
company buildings, run by Billie 
Boyd, an old-timer who refused 
to move. 


Chicago Oil Men Golf Party 
Set for June 28 


CHICAGO—The Chicago Oil 
Men’s Club annual golf party 
will be held at the Riverside 
Country Club, Riverside, I. 
June 28, Charles J. Wood, sec- 
retary of the club recently an- 
nounced. 





‘Old Glory’ To Fly 
Over Kerrlyn Leases 


OKLAHOMA CITY, June 
5.—Robert S. Kerr, presi- 
dent of the Kerrlyn Oil Co. 
and past president of the 
Mid-Continent Oil & Gas 
Assn. has ordered an Amer- 
ican flag to be flown on 
every lease the company op- 
erates. “It is not just a 
burst of patriotism,’ Bob 
Kerr explained, “but the dis- 
play will be a reminder that 
both the company and the 
men enjoy the protection of 
that grand flag.” 
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Latest developments in freight rates, legislation, taxes, 
regulations, and new construction affecting the transport- 
ing of petroleum products by truck, barge, tanker, pipeline, 


and railroad. 


New Efforts Planned to Get 


Approval of 


ST. LOUIS, June 5.—Downed 
twice by committees of the 
Southwestern Freight Bureau 
and the Western Truck Line 
Committee, the Rock Island 
tailroad’s proposal for reduced 
rates on ‘“trainloads” of petro- 
leum products shipped from 
Mid-Continent origin points 
along its line to the Twin Cities 
will be appealed to the General 
Traffic Committee of S.W.F.B. 

The_ proposal, known as 
S.W.F.B. Docket No. 16460 and 
W.T.L. No. D-37-339, has had 
an uncertain existence because 
it is unique. 

This is the first “trainload 
rate” for petroleum products 
formally proposed and docketed 
by the rails. It calls for a re- 
duction of 7.5 cents per hundred- 
weight in gasoline rates and a 
6-cent cut in rates on low grade 


oils shipped from one Mid- 
Continent origin point to one 
consignee in minimum. train- 


load lots of 40 cars. 

The Executive Committee of 
S.W.F.B. late in April was re- 
ported to have shelved the 
trainload proposal in favor of 
an unpublished proposal for a 
7.5 to 12 cent a hundredweight 
cut in carlot rates from Group 
3 origin points to virtually all 
destinations in the Indiana 
Standard’s marketing territory. 

After this rebuff by the 
S.W.F.B. Executive Committee, 
proponents of the _ proposal 
started another comeback _be- 
fore a joint general traffic com- 
mittee of S.W.F.B. and W.T.L.C. 
on May 17. 

Opposition to the trainload 
rates was voiced at open hear- 
ings before the committees by 
Shell Oil Co., Standard Oil Co. 
of Indiana, Phillips Pet. Co. 
and Great Lakes Pipe Line Co. 
They contended a trainload rate 
would discriminate against 
shippers and consignees unable 
to handle the volume of oil re- 
quired to obtain reduced rates. 
It would “discriminate,” they 
added, against consignees_ in 
other consuming areas to which 
the reduced rates would not 
apply. Considerable pressure 
by the opposition is believed to 
have been exerted against some 


Trainload Rate 


roads in the Western Trunk 
Line territory, since most of the 
resistance by rails is reported to 
have come from that area. 

Support of the trainload pro- 
posal has been carried on by 
the Rock Island lines, the Mid- 
land Co-operative Ass’n. of 
Minneapolis and a group of in- 
dependent Mid-Continent _ re- 
finers. 
sentative testified the proposed 
trainload rate would enable his 
group to obtain their oil re- 
quirements’ entirely by rail. 
They now receive their require- 
ments by pipeline, it was said. 

The_ independent _ refiners, 
though not overly enthusiastic 
in their approval, have gone on 
record in favor of the proposal 
as a “step in the right direc- 
tion.” But they say the pro- 
posal in its present form is not 
the solution of the rail ship- 
ping refiners’ problem. 

After hearing the pros and 
cons on the matter, the General 
Traffic Committee May 27 dis- 
approved the whole matter. 


Third Comeback Planned 


A third comeback is planned 
before the General Traffic Com- 
mittee at its next session. 

Rail proponents of the train- 
load idea are admittedly grop- 
ing in the dark to solve the 
problem of diminishing railroad 
tonnage and an increase in pipe- 
line and barge movements to 
the Twin Cities. 

Back of all this determined 
effort at establishing so-called 
“cargo” or trainload rates is 
belief that railroads can reduce 
their rates sufficiently to com- 
pete with competitive forms of 
volume transportation. Back- 
ing up this contention is state- 
ment made by ICC Commis- 
sioner Eastman, former Federal 
Co-ordinator of Transportation, 
who has said that “data _ indi- 
cate that a full tonnage cargo 
train moving from a= single 
origin track to a single destina- 
tion track without breaking the 
train line would do so at a line 
cost of less than two mills 
per net ton-mile or below the 
average cost of pipeline trans- 
portation.” 

It is believed in transporta- 
tion circles that the trainload 








Of Course, the Rails 

Had Nothing to do With It 
N. P. N. News Bureau 
WASHINGTON The 
little town of Sanford, N. C., 
had adopted an _ ordinance 
prohibiting tank trucks of 
more than 1000 gallons ca- 
pacity from traveling more 
than 10 miles per hour in the 


city limits, and _ requiring 
that. they be “flagged” 
through every intersection 


by a “person other than the 
driver,’ according to word 
received here. 











The co-operative repre-| 


proposal may undergo consider- 
able revision and revamping 
either before it comes up for 
reconsideration by the General 
Traffic Committee or while it 
is being considered by _ that 
group. It is conjectural as to 
what revisions may be made. 
It is known, though, that rail 
shipping refiners believe the 
proposed 7.5 cents a hundred- 
weight cut in volume gasoline 
rates to the Twin Cities is not 
sufficiently drastic to compete 
with pipeline and barge trans- 
portation and that the 40-car 
minimum excludes many re- 
finers not now able to ship that 
volume. 


Socony Sends Barge 
Up Missouri River, 
The First to Omaha 


KANSAS CITY, Mo., June 5. 
The first barge shipment of 
petroleum products on the Mis- 
souri river from Kansas City to 
Omaha, Neb. was completed late 
last week by the White Eagle 
division of the Socony Vacuum 
Oil Corp. 

The company has been mov 
ing oils by barge down the river 
from Kansas City to the Mis- 
sissippi and then up to Min- 
neapolis for the past two years 
but this shipment to Omaha is 
the first attempted up the river. 

Plans now are for about four 
shipments to be made up the 
Missouri this season. The trip 
completed last week was _ pri- 
marily for the tug’s crew to 
“learn” the river channel. 

The petroleum products 
moved by barge from White 
Eagle’s terminal are transport- 
ed by pipeline from its Augusta, 
Kans. refinery to the Kansas 
City river terminal. 

Several executives of the com- 
pany went to Omaha to meet the 
barge and tug upon its arrival 
at the terminal near that city. 





Coal Trucker Turns 
To Oil Transporter 
With ICC Approval 


N. P. N. News Bureau 
WASHINGTON, June 5.—A 


“changeover” from coal-hauling 
to oil-hauling operations by a 
trucker, when the mills he 
serves change their equipment 
from coal-burning to oil-burn- 
ing operation, is not a “new op- 
eration” under the Motor Car- 


{rier Act, Interstate Commerce 


Commission has ruled. 

H. A. Taylor, Millbury, Mass., 
has been hauling coal and other 
supplies to mills at Millbury 
and East Douglas, Mass., for 
several years, and, when the 
mills indicated they planned a 
change in equipment from coal- 
to oil-burning, Taylor filed with 
ICC an application for a con- 
tinuance of his ‘fuel’ hauling 
service. 

Several other tank truckers 
objected, but ICC overruled 
them, holding: “The service 
here proposed essentially is of 
the same character ... this 
is not the case of an applicant 
seeking to institute a new op 
eration in a field already ade 
quately served, but rather it is 
the case of a long-established 
carrier, in’ strict compliance 
with the provisions of the act, 
seeking authority to continue a 
transportation operation which 
in substance is only a continu 
ation of a service which he has 
performed satisfactorily over a 
period of years.” 


ICC Calendar 


On Oil Trucking 





Decisions 


H. A. Taylor Trucking, Millbury, 
Mass. Certificate granted for opera 
tion as a common carrier of fuel oi! 
from Providence and Tiverton, R. I 
to Millbury and East Douglas 
Mass., over specified routes. 

Teton Oil Company, Victor, Idah: 
Application for permit to operate as 
a contract carrier of petroleum prod 
ucts over a specified route between 
Tetonia, Idaho, and Moran, Wyo 
denied. 


Hearings 


Jones” Transfer, Spencer, Iowa 
June 28, Sioux City, on common ca! 
rier application to transport lubri- 
cating oils and greases, etc., in 
Wisc.. Ill, S. D., Minn. and Nebraska 
over irregular routes. 
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‘Repeal Land Grant Rates, 
If Rails Return the Land’ 


N. P.N. News Bureau 
WASHINGTON, June 5. 
Repeal of the land grant rail 
rates, under which the federal 
government transports its prop- 
erty for about half the rate paid 
by other shippers, would be per- 
fectly all right if the railroads 
would turn back to the govern- 
ment the 12,000,000 acres which 
they have left of the 130,000,000 
acres granted them by a benev- 
olent government last century 
for rail construction, L. F. 
Kneipp, Assistant Chief of the 
Forest Service, told the Senate 
Interstate Commerce Commit- 

tee today. 

The committee held hearings 
today on two bills to repeal the 
land grant rates (Senate 1915) 
by Senator Reed, Kans., and 
(Senate 1990) by Senator Tru- 
man, Mo. 

At the same time they consid- 
ered (Senate 2994), by Senator 
Sheppard, Tex., which would 
provide for a study by the Inte- 
rior Department of land grant 
rates in general, including a de- 
termination of what the rail- 
roads did with the 130,000,000 
acres of land given them. This 


bill has the endorsement of the 
Interior Department. 

A representative of the Post 
Office Department pointed out 
that the repeal bills could be 
amended to take care of the car- 
riage of mails, but that if they 
were not it would cost the Post 
Office Department an addition- 
al $2,400,000 a year. 

Witnesses in favor of the re- 
peal bills were C. S. Duncan 
and R. N. Nash, of the Associa- 
tion of American Railroads, 
who pointed out the condition 
of the railroads and how much 
the repeal would help their eco- 
nomic condition. J. B. Keeler, 
National Industrial Traffic 
League and J. Elmer Monroe, 
Bureau of Railroad Economics 
also favored repeal. 

Other witnesses included W. 
E. Hayghe, Treasury Procure- 
ment Division, E. E. Danly, De- 
partment of Justice, and J. M. 
Souby, Association of American 
Railroads. 

Refiners who must ship by 
rail would be excluded from a 
great deal of government busi 
ness if the land grant rates 
were repealed, according to op- 
ponents of the repeal measures 
(NPN Feb. 1, page 14). 





Exempt Oil Truckers from Rate Order? 
No, That'd be ‘Anarchy,’ Says Official 


N. P.N. News Bureau 
HARRISBURG, Pa., June 3.— 
Speaking at a hearing June 1 
of the Public Utility Commission 
on the proposed adoption of 
minimum rates governing trans- 
portation of petroleum in 
trucks, Commissioner Richard 
J. Beamish told tank truck op- 
erators that it is not his inten- 
tion to hamper either the pro- 
duction or distribution of petro- 
leum, but that he did not pro- 
pose to “stand for anything that 
smacks of outlawry”. 

Mr. Beamish said he referred 
to statements of petroleum ship- 
pers who claim that a minimum 
lor-hire rate is impossible. 
“Transportation is a matter of 
regulation, when it is for hire,” 
he said, “and to say that one 
branch of the motor industry 
Shall be exempt from regula- 
tion is to invite anarchy.” 

“If the transportation of pe- 
troleum and its products is to 
De excluded,” he added, “the 
transportation of meat and 


meat products by the great meat 
Shipping industry has just as 
Valid claim as the petroleum in- 
dustry to exclusioin from reg- 


ulation. When we admit the 
claim of the meat packers we 
will have similar claims by the 
household movers and by the an- 
thracite and bituminous indus- 
try and by other highly special- 
ized movers. AS one member 
of the Pennsylvania Public Util- 
ity Commission I do not pro- 
pose to stand for anything that 
smacks of outlawry”. 

Harold S. Shertz represent- 
ed a group of Philadelphia oil 
truckers at the hearing. Guy 
K. Bard represented the Petro- 
leum Transportation Co. of La- 
caster, and H. Z. Maxwell ap- 
peared as an observer for the 
Pennsylvania Railroad. 


Congress Gets Bill 
To Limit Tank Trucks 

By Teletype 

N. P.N. News Bureau 

WASHINGTON-A bill* (HR- 

6617) which would limit gaso- 

line tank trucks in the District 

of Columbia to 1920 gallons ca- 

pacity, and otherwise restrict 

them as to equipment and op- 

eration, has been introduced in 

the House by Rep. Fries, of Illi- 
nois. 

The gallonage restriction, 


while on the face of it a purely 


“local” matter would place a 
“dam” across the flow of inter- 
state commerce, as large trans- 
port trucks haul gasoline south- 


ward through Washington from, 


refineries at Baltimore. 

Also, the measure is looked 
upon with concern by tank 
truckers the country over, be- 
cause of the position of the Dis- 
trict of Columbia in having as 
its “city council” the same Con- 
gress which makes laws for the 
entire nation. Approval by 
Congress of such a Bill, it was 
said, might be construed by 
state legislatures as giving them 
the best precedent possible for 
enacting similar restrictive 
laws. 

Besides the gallonage limita- 
tion, the Bill would require fil- 
ing of all truck specifications 
with monthly reports of deliv- 
eries, “certificates of fitness” 
for all trucks, would prohibit 
discharge of trucks by gravity, 
as well as use of a discharge 


hose more than 10 feet long. 
The truck capacity  specifica- 


tions would require all tanks to 
have compartments, none of 
them over 320 gallons capacity. 





Specifications for tank con- 
struction and general’ truck 


equipment also are laid down. 


ICC Broadens Hearing 
On Inland Empire Rates 


N. P.N. News Bureau 
WASHINGTON, June 5. 
Hearings in the broadened in- 
quiry into petroleum rail and 
truck rates into the Columbia 
River Valley, from the Pacific 
Coast, from river terminals, and 
from refineries in Wyoming and 
Montana, will be held by Inter- 
state Commerce Commissioner 
Aitchison and ICC Examiner 
Disque at Portland, Ore., June 
ak 

Hearings had previously been 
scheduled for June 5, but were 
postponed. The new order pro 
vides for investigation into the 
suspended rail freight rates 
from coast and Columbia River 
points to inland points (1 & S 
Dockets No. 4614 and 4623), as 
well as the truck rate docket 
(MC C-125), entitled “Petroleum 
Over Motor Carriers—— Routes in 
the Northwest”. 





Indiana Jobber Sues State 
For Rejecting His ‘Low Bid’ 


N. P. N. News Bureau 
CLEVELAND, June 5. In 
suit brought as a taxpayer and 
unsuccessful bidder, Crystal 
Flash Petroleum Corp., Indian- 
apolis has appealed to Judge R. 
J. Ryan of Indianapolis superior 
court for an injunction prohibit- 
ing the Indiana Highway Com- 
mission from awarding a con- 
tract to Pure Oil Co. for supply- 
ing the Greenfield district, one 
of the six state highway dis- 
tricts, and give the contract to 
Crystal Flash. Judge Ryan is 
expected to give his ruling late 
this week. 

Suit charges that the highway 
commission acted “arbitrarily 
and capriciously” in refusing the 
lower bid for gasoline and oil 
submitted by Crystal Flash and 
awarding the contract to a high- 
er bidder. 

Difference in the two bids, it 
was Said, would mean a saving 
of $6500 to $7000 to taxpayers. 
Disputed contract involves 
about 700,000 gallons of regular- 
grade gasoline and about 24,000 
gallons of motor oil, according 
to J. E. Fehsenfeld, president of 
Crystal Flash. 

The suit sets out that the 
plaintiff had offered gasoline to 
the state department at 2.1 cents 
per gallon below the posted con- 
sumer tank wagon price, while 
Pure, the successful bidder, of- 
fered a discount of only 1.5 
cents below the consumer tank 
wagon price. 


Crystal Flash’s bid on motor 
oil, Mr. Fehsenfeld said, aver- 
aged 9 cents per gallon lower 
than Pure’s bid which received 
the award. 

In commenting on the action, 
Mr. Fehsenfeld pointed out that 
three other companies, besides 
Crystal Flash, had submitted 
bids all lower than Pure’s. 

A minor technicality in its 
bid, he said, was the reason 
given for its rejection by the 
commission. This involved the 
omission of the brand name 
“Crystal Flash” from one sec- 
tion of the bid. He added, how- 
ever, that his petition points out 
that the missing words were in- 
serted in another part of the 
bid and that the bid cannot be 
thrown out because of a clerical 
error. 

Another reason given for dis- 
qualifying the plaintiff was that 
it did not have sufficient bulk 
plants to make prompt deliv- 
eries and furnish efficient serv- 
ice under the contract. Mr. Feh- 
senfeld said that 75 per cent of 
the gasoline gallonage is dis- 
tributed within 35 miles of In- 
dianapolis, where the company 
has its storage, and the balance 
is within 50 to 75 miles of 
Indianapolis. Mr. Fehsenfeld 
pointed out that he had posted 
a $25,000 bond to insure perfor- 
mance and that the company 
was operating 22 trucks, and 
had the facilities to protect its 
bond. 
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Court Refuses to Call Off Danville Oil Probe 





Court Denies Oil Companies’ Motions 
To Set Aside Grand Jury Proceedings 





By Telegraph 

By Staff Writer 

DANVILLE, Ill, June 5. — 

Federal District Judge Walter 

C. Lindley here today gave the 

government the green light on 

its proposed grand jury investi- 

gation to reopen the Madison 

oil cases involving marketing 
practices in the Middle West. 


\oil company 
| basis 


Overruling contentions of oil 
companies that the new probe 
was a “fishing expedition,” 
Judge Lindley denied motions 
of four oil companies to quash 
the subpoenas for all individu- 
als and companies and to set 
aside the grand jury proceed- 
ings. The court also refused to 
Stay the convening of the grand 
jury, pending an appeal from 
its order. 

First 
appear today before the grand 
jury but Judge Lindley directed 
that the jury should not be con- 


witnesses were due to 


vened prior to Wednesday, June 


7. This will probably mean a 
reshuffling of witnesses’ appear 
ance dates. 

During a discussion among 
counsel of the time element in- 
volved in appealing the court’s 
order, Judge Lindley, after com- 
municating with Circuit Court 
Judge Evans at Chicago, an- 
nounced that the appellate court 
could hear the appeal at any 
time. 

The motions to quash were 
filed here June 2 by attorneys 
The Texas Co., 
Tide Water Associated Oil Co., 
and the 


representing 


three Globe Refining 
companies, and officials of these 
companies. Today Gulf Oil Corp. 
joined in Tide Water’s motion. 

In oral arguments today on 
the motions, the grand jury 
probe was termed a “fishing ex- 
pedition” for the government to 
prepare its 


own case in the 


trial Oct. 2 of defendants who 


did not plead nolo contendere 
in the second Madison _indict- 
ment (involving jobber con- 


tracts), as well as to find out in 
advance the defendants’ case. 


Oil company counsel argued 


that the government is seeking 





evidence on an alleged continu-| 
ing anti-trust law violation when 
the violations originally charged 
in the Madison indictments have 
not yet been judicially decided. | 
Arnold’s 
press release of May 17 (See 
N.P.N., May 17) announcing the 
grand jury probe was cited by 
counsel as the 
for their argument, and| 


Assistant attorney 


iS. A. L. Morgan, Texaco coun- 


sel argued that such purposes 
were an “abuse” of the court’s 
process power. 

Incidental effects on the grand 
jury investigation, according to 
B. M. Webster, Tidewater Coun- 
sel, were “to keep the whole in- 
dustry in a state of turmoil, 
and to keep jobbers stirred up 
to seek treble damages.” 

“I think the purpose of this 
inquiry is to keep the industry 
and its up, 
putting “the screws on us to 


customer stirred 
plead nolo contendere” in the 
second Madison indictment, Mr. 
Webster said. 


During course of the proceed- 
ings Judge Lindley disclosed 
that at first it was planned to 
have the new grand jury probe 
at Madison but that government 
counsel saw no reason why the 
grand jury could not be called 
in the eastern Illinois district, 
thus enabling the judge to re- 
main at home. Judge Lindley 
was designated some months 
ago by the Circuit Court of 
Appeals at Chicago to continue 
trial of the Madison cases, after 
Federal Judge Patrick T. Stone 
had asked to be relieved. 

Arguments began the morn- 
ing of June 5. Mr. Morgan the 
first counsel, traced the history 
of the two Madison grand jur- 
ies, pointing out that the gov- 
ernment has had possession of 
documents for a long time, and 
that the third grand jury called 
at Madison by the government 
in the summer of 1938 was 
never convened. He then took 
up Mr. Arnold’s May 17 press 
release on the current fourth 
grand jury. 

Mr. Morgan cited the case of 
Association of Window Glass 
Manufacturers as authority for 
his contention that the grand 
jury was a “fishing expedition” 
and an abuse of the “process of 
the court.” 


“What can the grand jury 





‘for the government which the 








here do about it if it finds that 
a mistake was made in Madi- 
son?” Mr. Morgan asked. “It 
is a bold thing to come into 
court and try and stop the jus- 
tice department,’ Morgan ar- 
gued, “but this is a plain case 
of oppression and injustice.” 


Ralph Horween, for Globe, 
briefly explained the indictment, 
position of the Globe defend-| 
ants. 


The only government counsel 


|to appear was John H. Lewin. 


Grant Kelleher, Nelson Scharf- 
man, and George Wise were also 


at the government counsel table. b 


Principal reasons for calling 
the grand jury Mr. Lewin ar- 
gued were to get information 


panies were to turn over sam- 
ples of their jobber contracts 
to the Madison grand jury but 
that compliance by the oil com- 
panies “was not complete and 
full.” If there had been full 
compliance, it would not be 
necessary to gather material 
covered by the company sub- 
poenas duces tecum while in 
the midst of preparing defenses 
for the Oct. 2 trial, he centended. 


If the purpose of the grand 
jury was to pry into business 
or domestic affairs, the court 
would be alert to curbing the 
grand jury, Lewin concluded, 
ut the government is acting in 
good faith to enforce the anti- 
trust laws, he said. 


Mr. Webster replied, charging 





defense has, the testimony of) 
those who know most of what) 
happened in the industry, and| 
ta investigate complaints that 
what was regarded by the gov- 
ernment as law violations in 
1934 and 1935 is being contin- 
ued and, if the evidence war: 
rants, to get an indictment. 


The government has an up- 
hill task in preparing its case, 
Mr. Lewin added. It has met 
with statements from persons 
in the oil industry that they are 
unwilling to talk frankly to the 
government unless before a 
grand jury, because of fear of 
reprisals, he declared. 


If the government is con- 
vinced there is no prima facie 
case to try at Madison this fall 
(that is, the second Madison 
case), defendants will benefit be- 
cause the government can move 
to dismiss, Mr. Lewin contend- 
ed. The orderly processes in 
preparing the defense’s 
will not be disturbed in the 
slightest degree, he said. 


Mr. Lewin charged oil com- 


preparations for the Oct. 2 trial 
were no small matter as gov- 
ernment counsel made out. As 


levidence of companies being 
harassed, he said, there was 


the justice department’s § an- 
nouncement of another grand 
jury oil probe which came just 
as arguments ended at Chicago 
on appeals in first Madison case. 


Morgan concluded the argu- 
ments, asking why the grand 
jury cannot wait until the ap- 
peals in the Madison case are 
decided, and why dismissal of 
the third Madison grand jury 
of last year was “never ex- 
plained.” 

The government, he charged, 
really wants to get evidence 
for its own case and to “bully 
these defendants into pleas of 
nolo contendere.” 

Judge Lindley recessed court 
for 30 minutes to look at the 
citations, and then gave his 


caselopinion and his order denying 


the notions. 

The court sessions today were 
similar to those during the ap- 
peals. About twenty attorneys 
were present, including those 





Danville Oil Probe 
Will Go Back to 1930 


DANVILLE, Ill, June 3. 

Filing of motions to quash 
subpoenas in the impending 
grand jury oil investigation 
here indicated that the gov- 
ernment intends to go back 
into the period covered by 
the Madison indictments. 

The subpoenas duces 
tecum, it was disclosed, called 
for *production of “all or- 





representing companies not up 
‘for trial Oct. 2 but observing 
the arguments. 

Amos Ball, Chicago, of the 
‘Indiana Standard, subpoenaed 
‘for today was present. G. G. 
\Woodruff, Chicago, of Globe, 
also subpoenaed for today has 
lhad his appearance postponed 
‘to June 15. 
| Two Sinclair Refining Co. of- 
ficials have been subpoenaed, 
‘J. F. McMahon, Chicago, for 
ater in June and C. A. Ham, 
‘Milwaukee, assistant district 





iginal contracts or _ photo- 
static copies thereof” with 
jobbers or other 
resale purchasers in Indiana, 
Illinois, Michigan, Wisconsin, 
Minnesota, North and South 
Dakota, Iowa, Missouri, and 
Kansas since Jan. 1, 1930. 





tank car | 


)manager in Wisconsin, for 
June 7. 


Other subpoenas have been 
llissued for John D. Collins and 
Harold F. Parsons, both 0! 
Tide Water and both return 


24 and May 31 for other sub 
poenas issued). 








able June 19 (See N.P.N., May 
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Danville Grand 


Jury Probe 


Called ‘Fishing Expedition’ 


DANVILLE, IIl., June 3. 
Basis of the motions, filed by 
The Texas Co. and Tide Water 
Associated Oil Co. to set aside 
the impending grand jury oil 
investigation here, was the press 
Statement signed by Assistant 
Attorney General Arnold which 


was released May 17 by the De- 
partment of Justice (for full 
text of the statement, see 


N.P.N., May 17, p. 10). 

Use of the grand jury to ob- 
tain evidence indicated in 
the press for trial in 
October remaining defend- 
ants in the second Madison case 
involving jobber contracts was 
declared an “improper” use of 
the grand jury in the oil com- 
panies’ affidavits. 


(as 
release) 
of 


“Said press release,” said the 


Tide Water motion, “issued and 


approved by the highest of- 
ficials of the Department of 


Justice of the United States, is 
unfair and_ prejudicial an 
ex parte declaration by a party 
having the power, but not the 
right, to make and broadcast a 


as 


statement concerning the sub- 
ject of criminal proceedings 


awaiting trial in a district court 
of the United States,” the Tide 
Water motion charged. 

“Tt 
the 


calculated deceive 
public and to_ influence 
Shareholders and customers of 
the companies affected, causing 
them to 


is to 


believe in advance of 
trial, that the companies, their 
officials and employes, are en- 
gaged in unfair and illegal prac- 
tices in violation of the laws of 
the United States.” 

The 


press 


justice department’s 
release listed two pur- 
poses for calling a grand jury 
at Danville. One was to obtain 
evidence from persons who 
plead nolo contendere to the 
vecond Madison indictment, the 
other was to ascertain if prac- 
tices charged in the first indict 
ment were being continued. 

On the first purpose the mo 
tions made these charges. 


“The use of the grand jury in 
the eastern district of Illinois 
for the purpose set out in the 
press release above referred to,” 
Said The Texas Co. motion 
“would constitute an abuse and 


misuse of the process of this 
court in that the dominating, 


if not the sole, purpose of the 
Investigation would be to ex- 





amine witnesses in advance of 
trial and to obtain documents 
and evidence for use on the 
trial of the indictment pending 
in another court, and thereby 
convert the proper uses of a 
grand jury into an instrument 
of oppression and injustice.” 


The Texas Co. motion further 
charged that “it is apparent 
that the same practices and 
things investigated thoroughly 
on two prior occasions by two 
grand juries in the western dis- 
trict of Wisconsin are being 
made the subject of inquiry in 
the eastern district of Illinois.” 
And the Tide Water motion 
charged that “it is a plain abuse 
of process for the government 
to employ the grand jury ma- 
chinery of this district for the 
purpose of ‘investigating’ prac- 
tices of the major oil companies 
engaged in marketing in the 
mid-western area” when these 
practices “have been the sub- 
ject of inquiry by two grand 
juries sitting in the western dis- 
trict of Wisconsin.” 

The Tide Water motion de- 
clared that data called for in 
the new subpoenas has been ex- 
amined by grand juries in Madi- 
son and much of it was placed 
in the record during the trial, 
and after costing company of- 
ficials, employes and attorneys 
“hundreds of thousands of dol- 
lars” a re-examination by an- 
other grand jury “is an injus- 
tice of such magnitude as to 
tax the vocabulary of the most 


seasoned and hard-bitten prac- 
titioner.” 
Convening of another oil 


grand jury may be an attempt 
by the Department of Justice to 
vex oil company officials, the, 
Tide Water motion charges and 
the grand jury may return ad- 
ditional indictments. 

“It is permissible to infer 
that, frustrated by its failure to 
obtain the number of convic- 
tions desired in the western dis- 
trict of Wisconsin, the Assistant 
Attorney General and his as- 
sociates would welcome the op- 
portunity which a fifth indict- 
ment would provide to shift 
their scene of action to the 
eastern district of Illinois,” the 
Tide Water motion related. 


“If this is their hope, and 
perhaps their purpose, — and 
there is reason to believe it 
may be—then, I submit, they 
are engaged in a campaign to 
vex and harass the major oil 
companies and their Officials 
and employes which this court 
will be quick to condemn.” 


Supreme Court will Hear 
Madison Mandamus 
Plea 

N. P.N. News Bureau 
WASHINGTON, June 5.--U. 
S. Supreme Court today grant- 
ed the writ of certiorari sought 
by the Justice Department in 
its mandamus action against 
Federal Judge Patrick J. Stone, 
who tried the Madison oil cases. 


The case was brought to the 
supreme court by Solicitor Gen- 
eral Robert H. Jackson, after 
the seventh circuit court of ap- 
peals at Chicago had declined 
to grant a writ of mandamus 
against Judge Stone ordering 
him to rescind his orders of 
July 19, last, dismissing 29 de- 
fendants in the “first” Madison 
case after the jury’s verdict. 





NATIONAL 


invitation to come and see 


a good time. 
in, make yourself at home. 
offices. Meet the men and 
your oil magazine. 
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Maybe some of the “girls’ 


graph. 


us while in our city. 
as our guests. 


friendships and making 
welcome. 
The Staff of 





Welcome Rotarians 
PETROLEUM NEWS 


Rotary Convention in Cleveland, June 18 to 23. 
tire facilities are at your disposal. 
to you while in our city we shall be delighted. 

Everyone in Cleveland wants the Rotarians to have 
We endorse that sentiment completely. Come 


If the ladies are coming with you, bring them along. 
in our office can give them some 
good tips on where to shop and dine. 

If you men want to find out if the Oil Industry is still 
functioning serenely while you are away from home, we 
will give you the last-minute news by teletype and tele- 


Anyhow, here is a cordial invitation to call and see 
We are happy to have the Rotarians 
We are looking forward to renewing old 
new 
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International 
Our en- 
If we can be of service 


extends 


us during the 





Go through our publishing 
women who get out NPN 


ones. You will be most 














Draft Decree 
In Ethyl] Suit 


N.P.N. News Bureau 

WASHINGTON, June 5.—-An- 
ti-trust attorneys who won a 
verdict in the U. S. District 
Court for Southern New York 
against the Ethyl Gasoline Corp. 
last month (N.P.N., May 24 and 
May 31) are now drafting a set 
of “findings of fact and conclu- 
sions at law” for approval of 
Judge Bondy, who handled the 
case. Later, it is understood, 
they will draft an injunctive de- 
cree against the Ethyl corpora- 
tion, also for the approval and 
promulgation by the court. 

Since there was no presenta- 
tion of testimony in the case, 
both the government and the de- 
fendant company stipulating as 
to facts, it is expected that the 
“findings of fact” will follow 
closely the stipulations. The 
“conclusions at law,” of course, 
will follow the lengthy opinion 
handed down by Judge Bondy. 

It is expected, however, that 
nothing will be filed with the 
court for a month or so. 


W. H. Slater Elected 
Gulf Vice-President 


PITTSBURGH, June 3.—Wil- 
am A. Slater, for 32 years 
with the Gulf companies, and 
general manager of its re- 
fineries for the past four years, 
has been elected vice president 
of the Gulf Oil Corp. and the 
Gulf Refining Co., by the board 
of directors. 

Mr. Slater, a native of War- 
ren, Pa., and a graduate of the 
Pennsylvania State College, 
joined the Gulf company in Oc- 
tober, 1907, as chemist in the 
testing laboratory of the Port 
Arthur, Tex., refinery. In 1911, 
he supervised construction of 
the Gulf’s refinery at Fort 
Worth and was superintendent 
of that plant until 1918. He 
then returned to Port Arthur 
as assistant superintendent. 

After 11 years, he was ap- 
pointed in 1929 general superin- 
tendent of Gulf refineries in 
Texas. After six years in this 
capacity, he was transferred to 
Pittsburgh as general manager 
of all Gulf refineries. 

Thomas J. Sullivan, who 
joined the Gulf in 1921 at Port 
Arthur, and who has been as- 
sistant general manager of re- 
fineries since February of this 
year, succeeds Mr. Slater. He 
has been variously  superin- 
tendent of gasoline compression 
plants, assistant general super- 


intendent of the Port Arthur 
refinery, and general superin- 
tendent of all refineries’ in 


Texas for the Gulf company. 
Charles Buerger, Gulf vice- 

president who handled refinery 

matters, died Jan. last. 
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1939 Output of 80,000,000 Barrels, 
Three Times That of 1938, Forecast 


By Staff Writer 

ROBINSON, Ill., June 3.—Pre- 
dictions that Illinois crude oil 
production would reach between 
280,000 and 325,000 barrels daily 
by the end of the year were 
made here today at the annual 
meeting of the Illinois-Indiana 
Petroleum Ass’n., composed of 
producers in these two states. 

New production in Illinois for 
1939 is now estimated by the 
State Geological Survey at 80,- 
000,000 to 85,000,000 barrels, 
against almost 24,000,000 barrels 
actual production in 1938, Dr. 
M. M. Leighton, survey chief, 
told the oil men. Daily average 
production, Dr. Leighton added, 
may reach 30,000 barrels in De- 
cember. Old production, it was 
estimated, will be off to about 4,- 
000,000 barrels for the year. 

Oil producers, representing 
major and independent inter- 
ests, made comparable estimates 
of output for the year end. Six 
individual estimates placed the 
figure in a range from 280,000 
to 325,000 barrels. One produc- 
er when asked his opinion of the 
situation replied “we hate to 
think about it.” 


Illinois’ future rate of produc 
tion, producers commented, 
hinges on developments in the 
Salem field, estimated to pro- 
vide from 50 to 60 per cent of 
the state’s total output. Drill- 
ing in the McCloskey — sand, 
which so far has brought in 
some large wells including the 
McBride, No. 6 Lee, producing 
6000 barrels daily, would be the 
means of adding to today’s out- 
put and offsetting the decline of 
shallower wells. 


Crude moving under posted 
prices continues a factor, and it 
is reported that 100,000 barrels 
were sold recently at 25 cents 
off. One report is that oil is 
moving to established refineries, 
and another report is that the 
sale was to utility companies 
for heavy fuel oil. 

Influence of the Illinois basin 
on refinery markets is reported 
to be broadening. One refinery 
company has lost business in 
heavy fuel oils in the Dakotas 
from its plant in Wyoming be- 
cause of competition from Illi- 
nois refineries, it was said. 

Drilling operations in Illinois 
have been active this year with 
completions in the first five 


months of 1939 amounting to 


about 51 per cent of the total 
completions during 1938, Dr. 
Leighton informed the confer- 
ence, citing the following drill- 
ing figures: 


Producing 
Year Completions Wells 
5 ‘ : 449 292 
1938 - 2541 2010 
1939, to May 31 1294 1041 
Total 4284 3343 


Illinois has production in 13 
counties, Dr. Leighton said, and 
of the 34 pools there are 18 with 
only five wells or less. Wayne 
county has the largest number 
of pools, 10, but only 123 wells. 
Marion county has the largest 
number of wells, 1019 in three 
pools. Fayette county has two 
pools but 879 wells. Salem, the 
largest field in the state, has an 
average production of 132 bar- 
rels per well, against an average 
of 50 barrels per well in Louden. 

Texas still far outranks Illi- 
nois as a producing state, Dr. 
Leighton continued. In the week 
of May 20 to 27 Illinois daily av- 
erage production increased 3428 
barrels, against a comparable in- 
crease in Texas of about 82,000 
harrels, about 25 times that of 
Illinois, and about 40 per cent of 
Illinois’ total production. 


Salem, the state’s biggest pro- 
duction field, has been getting 
oil from the Benoist at around 
1800 feet, and interest now is on 
drilling operations in the Mc- 
Closkey at around 2000 feet. 
Producers estimate that from 5 
to 20 per cent of the wells in Sa- 
lem are in the McCloskey, with 
10 to 15 per cent believed to be 
a representative figure. It is es- 
timated that one well in the Mc- 
Closkev can drain 40 acres, in- 
dicative that offset drilling must 
be active. 

Beyond the McCloskey in Sa- 
lem there is the Devonian at 
around 2800 feet. One well is 
reported to have been drilled 
through the McCloskey and re- 
sults showed three producing 
horizons between the McClo& 
key and the Devonian. This well 
was plugged back to the Me- 
Closkev. Another well is re 
ported being drilled now to the 
Devonian. The deepest horizon 
is exnected to be in the St. Peter 
at 6500 feet. 


Wells in the Benoist hold their 
rate of production for about 
four months, then begin to ta- 
per off. Behavior of wells in the 
McCloskey is as yet unknown. 


Producers point to 





deeper 
drilling as the means of main- in the development of the na- Pew said in 





Illinois Output of 300,000 Barrels Daily Seen 





taining or increasing production 
in Illinois. While the history of 
wells in Illinois show a rapid 
falling off in production there 
is the factor of deeper drilling, 
so that production from deeper 
wells offsets the decline in shal- 
lower wells. 

Oil possibilities in Illinois be- 
low the McCloskey are still rel- 
atively unknown. Dr. Alfred H. 
Bell, head of the oil and gas divi- 
sion of the State Geological Sur- 
vey, informed the conference 
that of Illinois’ total production 
only 1 per cent is from below 
the McCloskey. A well in the 


Louden field was drilled to the 
Devonian, but was a dry hole 
and was plugged back. In the 
old Sandoval field a well was 
drilled in the Devonian last De- 
cember, and several similar tests 
were low on the structure and 
there was no production. 

The showings so far make the 
Devonian a possible producing 
horizon, Dr. Bell said. There 
has been some gas but no oil 
from the Silurian system, under 
the Devonian, he continued, but 
it seems desirable that any test 
below the Devonian should in- 
vestigate the Silurian. 


* * * 


J. Edgar Pew Warns Illinois 
Against Getting-Rich-Quick’ 





ROBINSON, Ill., June 3.—II- 
linois oil men warned 
against “chiselers” who urge un- 
sound production policies and 
care for long-time prosperity, 
but are only interested in get- 
ting as much of their own and 
their neighbors’ oil as quickly 
as possible, by J. Edgar Pew, 
Philadelphia, vice-president of 
the Sun Oil Co., in an address 
here today at the Illinois-In- 
diana Petroleum Assn. annual 
meeting. 

“For me there is just one 
sound rule,” Mr. Pew said. “I 
believe that if all crude were 
at all times produced under the 
best engineering practices, we 
would have no overproduction, 
we would do equity as between 


were 


all producers, and we would 
have stable and_ satisfactory 


markets.” 

Reminding his hearers of the 
short-lived oil boom in Illinois 
30 years ago, which left the 
state without a permanent pro- 
ducing industry, Mr. Pew 
warned that “if you allow the 
chiselers now to have their way 
you will pretty certainly have a 
trepetition of that experience.” 
| Papers on the geology of Il- 
Ninois and Indiana and reviews 
/f technical aspects of oil field 
operations preceded Mr. Pew’s 
talk (See accompanying story). 

“An elder statesman of the 
petroleum industry in whom we 
have confidence,” said William 
Bell, of Robinson, the Bell Bros. 
company, in introducing Mr. 
Pew, who was lauded for his 
50 years of service to the in- 
dustry. 

Mr. Pew first reviewed the 
part the oil industry has played 


/ 


tion’s resources, pointing out 
that while alarmists may talk 
of the “danger” of exhaustion 
of crude supplies, “we are dis- 
covering and developing new 
supplies every year faster than 
we draw on the old.” 

Advances made in geological 
science have eliminated much 
of the gambling element in the 
search for oil, and have con- 
fused alarmists “who, knowing 
least about the oil industry have 
been most confident that some- 
thing ought to be done about it 
and that they are the people 
to do it,” he said. 

He said that his observation 
was that all the worry about 
control of the industry “has 
arisen chiefly from a desire to 
centralize more power in Wash- 
ington.” 

“We all recall one secretary 
of the interior who had only 
been in office a few weeks when 
he told us of the very alarm- 
ing condition of the industry; 
and we remember another who 
before he had got his secre- 
tarial chair thoroughly warmed, 
knew more about the industry 
than the men who had spent 
their lives in it.” 

Mr. Pew admitted that there 
had been some waste in pro 
duction of oil in the past, bul 
said that “waste has been re 
duced to a minimum, and meas 
ures to reduce it still further 
are being constantly devised. By 
waste I mean, on the one side, 
failure to get as much crude as 
possible out of the ground; and 
on the other side, failure of the 
refiner to extract from. the 
crude the utmost quantity and 
quality of valuable derivatives.” 

In the early days of uncon 
trolled flush production, Mr. 
illustrating his 
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point, not over 10 to 25 per 
cent of the oil in the ground 
was brought to the surface, 
after which much was likely to 
be lost for want of storage or 
transportation or because of 
glutted market. Some valuable 
fractions of the oil were wasted 
because there was no use for 
them, he added. 

“All that is changed now,” 
Mr. Pew said. “We have learned 
much, and are constantly learn- 
ing more, about prevention of 
underground waste. The con- 
servation laws and regulations 
of the larger producing states 

Texas, California, Oklahoma, 
Louisiana, New Mexico—are en- 
abling us to bring production 
constantly nearer to the full po- 
tential of each field. 

Citing the East Texas field 
as an example of effective con- 
servation which will almost 
double the field’s ultimate yield, 
Mr. Pew added that “excellent 
as is this showing, it is to be 
admitted that nothing like ideal 
conditions prevail in East Texas. 
Too many wells were drilled; 
there were too many chiselers 
in the business, most of them 
new to the oil business and 
many of them just opportunists 
in the industry. Few of these 
chiselers have ever contributed 
anything to the building of the 
industry. Some of them are 
here in Illinois right now, urg- 
ing you to adopt an unsound 
policy that will waste your oil 
resources and that will make 
your production only a tempo- 
rary and fleeting matter. 

“You had an oil boom in this 
region once before. You know 
how short a time it lasted and 
you know it left no permanent 
producing industry. If you al- 
low the chiselers now to have 
their way you will pretty cer- 
tainly have a repetition of that 
experience. These chiselers want 
to maintain conditions in which 
they will be able to take out 
many times the amount of oil 
their properties contain. They 
stand for the old law of capture, 
which has long been rejected 
in all sound oil economics. They 
care nothing for the stabiliza- 
tion of the industry; they care 
nothing for the thousands of 
small operators who must have 
stabilization if they are to con- 
tinue to operate their properties; 
they care nothing for the eco- 
nomic losses in production re- 
covery and they have no regard 
for the long time prosperity of 
your producing areas, and of 
the community dependent on 
this prosperity; their method is 
to mislead and exploit for their 
own benefit only. 

“The only chance the chisel- 
ers would have is to get away 
in a hurry with just as much as 
possible of their own and their 
neighbors’ oil, while avoiding 


utter demoralization of the mar- 
ket. 
“And where does the public 


come in? With a Stabilized in- 
dustry, enabling the greatest 
amount of ultimate production, 
the producer gets a better price 
for his crude, while the public 
gets its petroleum products 
cheaper, and is assured of get- 
ting them for a much longer 
time. 

“If oil is properly produced 
under conditions of conserva- 
tion, the local areas where it 
is found will be able to build 
up a real, permanent and im- 
portant industry, and to create 
real prosperity. The royalty 
owners will not only get more 
royalty barrels of oil, but they 
will also get from two to four 
times as much per barrel for 
their royalty oil. All experience 
from the beginning proves this 
to be true. 

Mr. Pew said the industry 
“can trust our state authorities 
to enforce laws and regulations 
that will give us these results. 

“Certainly we do not want 
federal control of this industry 
or federal interference in local 
affairs,” he declared. “If we are 
to avoid these, both in our in- 
dustry and in our general state 
concerns, we must so operate 
this industry as to avoid waste, 
and we must have state laws 
that will insure effective con- 
servation in the best interests 
of all, to the end that our op- 
erations shall result in the great- 
est eventual recovery of this 
product, which is so vital to the 
nation.” 





California Production Cut 
During First Days of June 


By Telegraph 

N. P.N. News Bureau 

LOS ANGELES, June 5.—Suc- 
cess of a uniform crude oil al- 


location program in obtaining 
greater state-wide curtailment 


compliance by California pro- 
ducers, was indicated as produc- 
tion first two 
days of June showed a total out- 
put approximately 16,000 barrels 
a day under comparable days in 
May. 

California production, as re- 
ported by oil umpire J. R. Pem- 
berton, was 611,781 and 604,690 
barrels for June 1 and 2, respec: 


reports for the 


tively, which compares with an 
of 620,832 bar- 
rels a day for the first three 
days of May, and of 627,017 bar- 
rels daily for the same period 
in April. 

Most encouraging develop- 
ment under the recently adopt- 
ed uniform plan was its general 
adoption in the prolific Wilming- 
ton field, where new completions 
in recent weeks had boosted out- 
put to 92,311 barrels on May 31, 
or 25,561 barrels in excess of the 
66,810-barrel allowable. On the 
first day of June Wilmington 


average output 





Michigan Proration Orders 
Issued Under New Oil Law 


LANSING, Mich., June 5. 
First proration regulations un- 
der the Michigan Oil Conserva- 
tion Act, No. 61, in the form 
of an emergency order cover- 
ing production of oil and gas, 
have been issued to 250 state 
operators, according to an an- 
nouncement by P. J. Hoff- 
master, supervisor of wells. 

By this emergency order pro- 
ration of production, effective 
as of June 1, was established 
in six fields as follows: Bloom- 
ingdale and Columbia in Van 
Buren county, New Salem in 
Allegan county and Walker in 
Kent county, 200 barrels daily 
per well; Freeman,  10-acre, 
Clare county, 125 barrels, and 
Redding, 20-acre, Clare county, 
250 barrels per well. 

Minimum 
10-acre_ tract. 
330 feet from 


drilling unit is a 
A minimum of 
adjoining lease 
or property line and 660 feet 
trom adjacent wells must be 
maintained, the order states. 
Production only in the ratio 
of a smaller tract to area of a 
full drilling unit may be al- 
lowed if a permit is granted for 


drilling on a tract substantially 
less than 10 acre unit. 

The Conservation Advisory 
Board, made up of representa- 
tives of independent and major 
oil producing companies was to 
have further considered ‘“Pro- 
posed General Rules and Regu- 
lations Governing Oil and Gas 
Operations in the State of 
Michigan” at a public hearing 
at Lansing, June 5 under the 
direction of P. J. Hoffmaster, 
conservation director. An _ of- 
ficial draft of the aforemen- 
tioned rules and_ regulations 
will be issued shortly there- 
after, it is understood. 


Ickes & The Compact 

N. P.N. News Bureau 

WASHINGTON, June _ 5. 
The Interstate Oil Compact is 
“good window dressing,” but 
hasn’t accomplished much _ in 
the way of conservation, In- 
terior Secretary Ickes believes. 
Sec. Ickes, who would like to 
have full and complete contro! 
over all oil production, distribu- 
tion, ete., for the sake of “con- 
servation,” said the compact is 

“all right as far as it goes.” 


production was reported down 
to 87,537 barrels and down to 
81,890 barrels on the day fol- 
lowing. 


Contributing to this curtail- 
ment in Wilmington was a no- 
tice by the Long Beach Harbor 
Commission to contractors drill- 
ing wells on lands owned by the 
city, that the 250-barrel maxi- 
mum prescribed by the uniform 
program would be observed on 
all new completions on munici- 
pal lands. 


This decision will affect wells 
drilled, or drilling on several 
hundred acres of city-owned 
land in the Long Beach section 
of the Wilmington field and will 
apply particularly to wells be- 
ing drilled by the Long Beach 
Oil Development Co. Two new 
completions by this producing 
unit in the Terminal zone were 
reported to have established po- 
tentials in excess of 3000 barrels 
a day. 

The heavy drilling program 
on municipal lands at Wilming- 
ton, plus some large-scale com- 
pletions in the Ventura 
Avenue field, caused average 
production for the month 
of May to exceed the Ap- 
ril average, against a_ pre- 
viously indicated drop of ap- 
proximately 5000 barrels daily. 
The May average was 617,574 
barrels daily, compared to 615,- 
364 barrels during April. 


A breakdown by important 


producing areas in the state, 
showed San Joaquin Valley 


fields produced 213,138 barrels 
on May 31, or 23,582 barrels un- 
der their combined quota. Coast- 
al fields, due to activity at Ven- 
tura Avenue, exceeded their 73,- 
020-barrel combined quota by 
3246 barrels. Heaviest overpro- 
duction of allowables was in the 
Los Angeles Basin, where pro- 
duction on the 31st was 310,688 
barrels, or 43,088 barrels in ex- 
cess, two-thirds of which came 
from Wilmington. 

Total combined state produc- 
tion on this day was 600,090 bar- 
rels, or 23,752 barrels above the 
May allowable, but less than 10,- 
000 barrels above the indicated 
June quota provided by the uni- 
form allocation plan. In the 
light of early June compliance 
with this plan, it is believed Cali- 
fornia production will be held 
down to an average of around 
600,000 barrels for the month 
and thereby give relief to the 
critical storage situation. It is 
also possible that underproduc- 
tion in some heavy-oil fields will 
permit the state as a whole to 
get under the June quota of “not 
to exceed 595,000 barrels a day.” 
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Texas Cuts Its Quota but Keeps Eye on Illinois 





Action Laid to Oil Backing Up at Gulf 
And Pressure Drop in East Texas Field 


TULSA, June 5. 


N. P. N. News Bureau 


The regulatory bodies in Texas and Kan- 


sas last week made some generally approved attempts to give 
a measure of support to the crude oil market during its current 


tight-wire walking act. 


The support in each instance was in the nature of a re- 
duction in allowable production in June as compared with that 


in May. 


The Texas Railroad Commission revised its May-June allow- 
able order to the extent of requiring shutdowns all four Satur- 


days as well as the four Sundays in June. 


The original order 


had exempted two of the Saturdays from shutdowns during that 


month. 

A check of the production 
figures for Texas showed, ac- 
cording to Commissioner Jerry 
Sadler, that with the Saturday- 
Sunday shutdowns in June daily 
average production at the be- 
ginning of the month would be 
1,313,022 barrels. 
proximately 114,000 barrels un- 
der the estimated market de- 
mand for Texas crude an- 
nounced by the Bureau of 
Mines. 

“This allowable,” Commission- 
er Sadler was quoted as saying, 
“has been set under the bureau’s 
estimate for the purpose of giv- 
ing other oil-producing states an 
opportunity to make _  adjust- 
ments in conformity with the 
demand. I am in favor of keep- 
ing our production down for 
the next 60 days so that other 
states may put their house in 
order.” 

Chairman Lon A. Smith said 
the new order was based on 
new information and to meet 
altered conditions. He added 
that oil had been accumulating 
on the Texas Gulf coast to the 
extent that persons who wanted 
the commission to permit pro- 
duction on Saturdays now were 
predicting trouble if Saturday 
operations were not halted. 

Commissioner Ernest 0. 
Thompson apparently issued no 
statement—but he signed the 
order with the other two com- 
missioners. 

Chairman Smith announced 
also that a hearing would be 
held June 12 to take testimony 
on the condition of the various 
fields. 

But there is more, apparent- 
ly, to the story than either 
Commissioners Smith or Sadler 
told in their statements, al- 
though Commissioner Smith did 
give a little hint when he said 
some of the operators now 
wanted Saturday shutdowns. 

It will be recalled that soon 
after Commissioner Sadler took 
office the East Texas operators 





This is ap- 


at least some of them—began 
asking for an increased allow- 
able. Smith and Sadler, from 
East Texas themselves, ap- 
peared inclined to listen to 
their pleas. 

East Texas eventually ob- 
tained more allowable, but then 
along came the report that the 
bottom hole pressure had 
dropped 13 pounds in the East 
Texas field. 

That pressure drop 
some __ consternation. There 
probably is not another field 
more sensitive to rate of pro- 
duction than is the East Texas 
district. When production per 
well goes up, the pressure curve 
goes down, and when produc- 
tion is held down the bottom 
hole pressure builds up. 

It is reported here that the 
commissioners were requested 
specifically by a group of East 
Texas operators to cut the field 
output down. State Senator Joe 
Hill, who not so long ago was 
asking for more allowable in 
East Texas on behalf of his 
clients, this time lauded the 
commissioners for the new or- 
der. 

Then there is the accumula- 
tion of crude on the Gulf coast, 
mentioned by Smith. This 
crude, it is said, has piled up 
there due to a slowing down 
in tanker movements as a re- 
sult of the marine strike, 
coupled with a recently report- 
ed drop in exports of crude 
from the Gulf, as South Amer- 
ican crude continued to cut 
deeper into the market former- 
ly supplied from Texas and 
Louisiana ports. 

In many quarters, however, 
the opinion has been expressed 
that action taken by the regu- 
latory bodies really gives the 
crude market not much more 
support than whistling while 
passing a graveyard. 

The recently published state- 
ments by three or four major 
oil executives in the east has 


caused 





focused attention quite thor- 
oughly on the crude situation 
and has caused some _ deep 
thinking on the part of oper- 
ators generally. 


The opinion apparently is gen- 
eral that no matter from what 
angle the problem is_ ap- 
proached the ability of the crude 
market to get off the tight wire 
and onto a safe platform de- 
pends almost entireiy on devel- 
opments in Illinois in the next 
few weeks. 

It must be Kept in mind that 
some of the major companies 
have direct or subsidiary hold- 
ings in Illinois while others do 
not. This situation accounts, 
say some observers, for the dif- 
ferences of opinion expressed 
by executives of various major 
companies. 

The Sinclair interests and the 
Standard of Indiana interests, 
for example, are not in Illinois. 
Yet these two companies are 
heavy purchasers of Mid-Con- 
tinent crude, which they move 
by trunk pipeline to refineries 
east of the Mississippi river. 
The products from Mid-Con- 
tinent crude are sold in com- 
petition with products made 
from Illinois crude at refineries 
closer to that field. 


It can be seen, therefore, that 
even with Mid-Continent and II- 
linois crude prices on a parity, 
the companies using Mid-Con- 
tinent crude would be at a dis- 
advantage from the standpoint 
of cost of transportation of raw 
material. 


It dces not stand to reason, 
say many observers, that these 
companies will stand by and 
continue to pay present prices 
for Mid-Continent crude while 
Illinois production increases and 
more refined products are of- 
fered in competition with them; 
refined products which would be 
made at a lower over-all manu- 


facturing cost. (The Indiana 
Standard is reported to have 
started buying 5000 barrels 
daily of Illinois crude.) 


Then there is The Texas Co., 
confronted with maintaining a 
production rate in _ Illinois 
greater than it can work into 
its present crude market, unless 
it replaces a good portion of its 
Mid-Continent crude with that 
from the Illinois properties. 


The Texas Co. has been ‘look- 
ing down the road, particularly 
since there is a threat it will 
have to deepen its wells to the 
prolific McClosky play in the 
| Salem-Centralia field, and ac- 
cordingly has leased a large 
amount of empty storage in 
Oklahoma and Kansas. Observ- 
ers say this is an indication The 
Texas Co. will, if its Illinois 
production goes much higher, 
begin a storage program in the 
Mid-Continent. This would mean 
that the company probably will 
continue to purchase in the Mid- 
Continent but will not move 
that crude to its east-of-the-Mis- 
sissippi market. 

Some observers have _ been 
skeptical enough to doubt that 
The Texas Co. would do much 
storing of Mid-Continent crude 
at present price levels. 

Some of the major companies 
‘in Illinois have been attempting 
‘to sell some of their crude to 
other companies not having pro- 
duction there but which move 
oil from the Mid-Continent to 
eastern refining centers. 

Assuming for a minute that 
these major companies could 
take all the surplus production 
in Illinois, it soon can be seen 
that the situation would not be 
bettered because that would 
mean a curtailment in Mid-Con- 
tinent purchases and an over- 
production in that district which 
would have a depressing effect 
on the general crude market. 





AUSTIN, Tex., June 3. 


testimony given at the June 


to prevent physical waste of 


as a common problem of 
added. 





Texas Invites Six Governors to Oil Meeting 


Governors of six Mid-Continent 
and southwestern oil producing states have been invited by 
Chairman Lon A. Smith to attend the Texas Railroad 
Commission’s statewide proration hearing here June 12. 
States included in the invitation were Kansas, Oklahoma, 
Arkansas, Louisiana, New Mexico and Arizona. 

Crude oil production allowables for July and August 
would be determined by the commission on the basis of 


In inviting the governors Chairman Smith said it was 
his thought that there is a disposition among the oil pro- 
ducing states to co-operate to the fullest extent in order 


industry and prevent unemployment, which all recognize 


12 hearing. 


this resource; to stabilize the 


the oil producing states, he 
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So widespread is the oil in- 
dustry that many friends are 
separated for years. NPN would 
like friends and relatives of any 
deceased oil man to send in no- 
tice of his passing for publica- 
tion. 


G. R. Nutty Dies 


PITTSBURGH, June 1.—Death 
of G. R. Nutty, retired president 
of the Gulf Refining Co., re- 
moves one of the leading fig- 
ures in the oil industry, known 
widely both here and abroad. 
Mr. Nutty died at his home in 
Pittsburgh May 31. He was 
president of the Gulf from 1929 
until his retirement in 1935. 

Mr. Nutty had been in con- 
tinuous service with the com- 
pany for 37 years, joining in 
1902 as general sales manager 
at the company’s headquarters 
at Pittsburgh. He was also a 
director and vice-president of 
the Gulf Oil Corp. 

Born in Massac county, II1., 
his boyhood was spent in that 
section. As a young man he 
joined the National Lead Co., 
Cincinnati, rising to the position 
of general manager. After he 
left this company, he joined the 
Gulf. 

Mr. Nutty is survived by his 
widow, Mrs. Jessie McCoy Nutty 
and by one brother, A. F. Nutty 
of Illinois. Funeral services 
were to be held June 2 at his 
home and interment at Home- 
wood Cemetery, Pittsburgh. 


Honorary pallbearers from 
among Mr. Nutty’s former as- 
sociates in the Gulf included W. 
L. Mellon, chairman; George S 
Davison, former president of 
Gulf Refining; H. L. Stone, gen- 


eral counsel; J. E. Nelson, vice | 


president and treasurer; C. B. 
Ellis, former general traffic 
manager; R. R. McCoy, credit 
manager; W. J. McFaul, super- 
intendent of construction; W. V. 
Hartmann, vice president; J. W. 
Williams, former vice president: 
W. J. Guthrie, former secretary; 
H. P. Hobart, manager of lubri- 
cating oil sales; and R. E. Gar- 
rett, Philadelphia division man- 
ager. 

Friends from outside of the 
Gulf who acted as_ honorary 
pallbearers also included A. W. 
McEldowney, A. L. Humphrey, 
Senator John Jamison, George 
S. Collard, S. Y. Ramage, John 
F. Riddell, Jr., Gerald Bryce, 
Theodore Friend, George D. 
Crabbs, J. L. Shuff and Howard 
N. Eavenson. 


DEATHS 
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E. C, Conkling 

E. C. Conkling, 84 years old, 
former manager of the Detroit 
sales division of Standard Oil 
Company of Indiana, died Sun- 
day, June 4 at Miami, Filia. Mr. 
Conkling joined the company in 
1879 and retired in 1916 after 
advancing to manager. Funeral 


services were scheduled for 
June 6 in Miami. 
* * oe 
Henry V. Foster 
Henry Vernon Foster, 63, 


president of Foster Petroleum 
Co. and for 33 years president of 
Indian Territory Illuminating 
Oil Co. died at Los Angeles June 
5). Eight years ago at the age 
of 55 he had said he was “too 
young” to retire, but two years 
ago he found it necessary to 
quit despite his “love for the 
game.” He helped in the devel- 
opment of the greater Seminole 
oil area in Oklahoma and had 
been called the richest man west 
of the Mississippi. 

Funeral services will be held 
at Bartlesville, Okla., headquar- 
ters for most of his oil activities. 


* cs * 


McKnight Miller 
McKnight Miller, 31, automo- 
bile lubrication specialist for 
Standard Oil Co. of Kentucky 
died at his home in Louisville, 
May 17. 


Burner Shipments 
Show Sharp Rise 





N. P.N. News Bureau 
WASHINGTON, June 5. 
Distillate oil burner shipments 
for 1939 are creeping upward 
toward the 1937 record, rising 
sharply above the 1938 figure, 
Census Bureau reports show. 
During first four months this 
year 55,468 burners were 
shipped by U. S. manufacturers 
as compared with 32,359 burn- 
ers shipped in 1938 and 65,022 
in same period of 1937. April 
shipments of these _ burners. 
which are used in ranges, 
stoves, water heaters and so 
forth, amounted to 17,829 units 


as compared with 12,722 
| Shipped last year. 

Shipments of burners used 
for industrial processes are 


also increasing this year, four 
month figure for 1939 being 37,- 
723, while during same period 
last year 27,061 burners were 
shipped and 1937 shipments 
totaled 48,212 units. April ship- 
ments reached a total of 10,640 
compared with 7318 in April 
1938. 


Bill for Unit Plan 


-| On State Oil Lands 


Gets Committee OK 


WASHINGTON—House Pub- 
lic Lands Committee has report- 
ed favorably the Bill (HR-2953) 
by Representative De Rouen, 
La. under which public lands 
states would be authorized to in- 
clude lands which they acquired 
from the Federal Government 
in co-operative or unit plans of 
development aimed at conserva- 
tion of oil and gas resources. 

Bill was endorsed by Interior 
Secretary Ickes, who it 
would be “particularly applic- 
able in Colorado, New Mexico 
and Utah, where state authori- 
ties have refused to commit 
state lands to co-operative or 
unit plans of development or op- 
eration.” 


said 


Some state authorities, Ickes 
said, have held that the state en- 
abling acts contain certain limi- 
tations as to use of lands grant- 
ed by the U. S. and have con- 
strued these limitations as “pre- 
cluding adoption of wise conser- 
vation practices.” 

As a consequence of this con- 
struction, he said, “many pro- 
posed unit or co-operative plans 
of development or operation in- 
volving federal lands have failed 
of consummation.” 

The unit or co-operative plans 
involve either an agreement 
merging the operating interests 
in lands whereby an area is de- 
veloped and operated as one 
large property at the propor- 
tional expense and for the pro- 
portional benefit of the several 
parties interested, or an agree- 
ment whereby each _ property 
owner agrees to develop and op- 
erate his lands independently 
but in conformity with the plan 
agreed upon. 

Ickes said that more than 100 
such plans, involving over 1,- 
450,000 acres of land have been 
approved by the Department. If 
the states are authorized to en- 
ter such agreements as provided 
in the DeRouen Bill, it is expec- 
ted many more acres will be 
covered by new agreements. 


Socony Cuts Fuel Oil 


NEW YORK, June 6. — So- 
cony-Vacuum Oil Co. today an- 
nounced that, effective June 7, 
it will reduce its tank car prices | 
for kerosine and No. 2 fuel oil 
0.125 cent per gallon, to 4.25 
cents and 3.75 cents for the two 
products, respectively, at New 
York, Providence and Boston, 
and to 4.375 cents and 3.875 
cents, respectively, at Portland. , 


General Petroleum To Move 
Fuel Oil to East Coast 

N. P. N. News Bureau 
WASHINGTON, June 5. A 
special tariff covering one Ccar- 
go of No. 5 fuel oil from San 
Pedro, Calif., to the East Coast, 
by way of the Panama Canal, 
has been filed by General Pe- 
troleum Corp. of Calif. with In- 
terstate Commerce Commission. 
The tariff provides a rate of 
55 cents per gallon to New 
York, 56 cents to Fall River, 
Mass., 57 cents to Boston, Mass., 
and 58 cents to Portland, Maine. 
If two ports are used for dis- 


charge, the rate will be two 
cents above the highest rated 
port. 


Rates apply via the steamer 
“Emidio” for one voyage load- 
ing about June 24. 


D. C. Tax Receipts Up 
N. P.N. News Bureau 


WASHINGTON, June 5. 
April gasoline tax collections 


amounted to $238,158 in the Dis- 
trict of Columbia, tax officials 
report, 2.9 per cent above the 
April, 1938, total which amount- 
ed to $231,362. D. C. tax is 2- 
cents per gallon. 


‘Gas’ Stocks 
Drop Sharply 


N.P.N. News Bureau 

NEW YORK, June 6. Gaso- 
line stocks at U. S. refineries 
dropped 515,000 barrels in the 
week ended June 3, according to 
a report on refinery operations 
compiled today by the American 
Petroleum Institute. Stocks at 
U. S. refineries totaled 83,673,000 
barrels June 3. 

Operations at refineries re- 
porting to the Institute  in- 
creased slightly during the week, 
with daily average of 7000 bar- 
rels more crude runs to stills. 
Reporting refineries operated 
at 84.2 per cent of capacity. 

Stocks of light and heavy fuel 
oils at refineries increased a to- 
tal of 1,877,000 barrels, of which 
550,000 were additions to gas oil 
and distillate stocks, with the 
balance additions to residual 
stocks. 

All districts of the country, 
with the exception of the Louis- 
iana Gulf contributed to the ad- 
dition to gas oil and distillate 
inventory. Residual stocks were 
higher in all districts, except 
Appalachian and the Rocky 
Mountain areas. 

Gasoline production at U. S. 
refineries, according to the In- 
stitute’s report increased 58,000 
barrels during the week. The 
greatest change in production 
of gasoline tock place in the In- 
diana - Illinois - Kentucky _ refin- 
ing district, where output was 
off 54,000 barrels from the week 
previous. Changes in other dis- 
tricts were minor. 
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| Latest Oil Industry Statistics 


Daily Average Crude Runs to Stills Total U. S. Motor Fuel Stocks 
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A. P. I. Weekly Refinery Report 
(Figures in Thousands of Barrels of 42 Gallons Each) 
Stocks 
Per Cent of (a) Total Finished & Stocks of Gas Oil & Distillates Stocks of Residual Fuel Oil 
Daily Average Reporting Capacity Gasoli Unfinished At Terms. At Terms. 
Crude to Stills Operated Production Metor Fuel (b) At Refineries Trans. Pipelines At Refineries Trans. Pipelines 
Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended Week Ended 
Districts June 3 May 27 June 3. May 27 June 3 May 27 June 3 May 27 June 3 May 27 June 3 May 27 June 3 May 27 June 3 May 27 
East Coast....... 570 527 92.7 85.7 1,525 1,443 21,930 21,642 2,982 2.499 3,944 3,982 3,653 2,949 2.688 2,630 
Appalachian.... ; 103 109 80.5 85.2 364 388 3,548 3,581 249 244 63 57 392 429 
Ind., Ill., Ky........... 458 464 89.1 90.3 1,769 1,823 13,729 13,900 2,378 2,244 373 358 2,745 2,734 47 47 +i, 
Okla., Kans., Mo......... 274 286 80.1 83.6 ¢)1,007 (e)1,011 7,656 7,586 1,133 1,105 40 31 2,952 2,872 The 
Inland Texas......... 100 125 62.9 78.6 50S 527 1,576 1,648 293 289 1,667 1,644 mal 
Temes Gof............ 827 834 92.4 93.2 2,624 2,619 9,956 10,423 3,434 3.408 452 538 5,216 5,197 156 174 will 
SS ern 131 131 90.3 00.3 331 322 2,512 2,664 759 1,011 14 18 1,399 1,306 184 244 
No. La., Ark....... mh 40 42 72.7 74.5 107 100 511 515 250 243 12 9 588 561 
: Rocky Mt........... = 56 57 87.5 89.1 216 215 1,742 1,717 111 108 562 57 
California........... 2 523 500 70.2 67.1 1,495 1,446 15,467 15,436 8,633 8,541 1,700 1,707 60,727 60,358 24,983 25,407 
Total Reporting...... ‘ 3,082 3,075 84.2 84.0 9,946 9.894 78,627 79,112 20,222 19,692 6,598 6,700 79,901 78,624 28,058 28,502 
U.8. Total (d).. Ree 3,415 3,405 11,238 11,180 83,637 84,152 (d)20,842 20,292 6,598 6,700 (d)82,161 80,884 28,058 28,502 
U. 8. Total 6-3-38 (da)... 3,129 10,474 87,385 22,616 111,307 
(a) Includes straight-run, cracked and natural blended. (d) Estimated, U. S. Bureau of Mines basis. 
(b) Includes stocks at refineries, in bulk-terminals, pipe lines and in transit. (e) For comparability with last year these figures must be increased by stocks 
(c) 12% of reporting capacity in this district did not report gasoline production. “At Terminals, etc.’’ in California district. 
Trends of Basic Figures Crude Oil Production for the U. S. 
_ — — (American Petroleum Institute figures) 
June 3 May 27 June 3, 1938 - —Week Ended 
‘ : 9nrOQ 9 FOr OF ¢ ne June 3 May 27 May 20 
. y yr " ) ls A . 
C a: sprees SO ~n exe es 3,558,800 3,585,250 3,107,950 eredie anaes Barrels 
»0LS8, miy) ~ 
, ens P = - ee Oklahoma e ni : 445,150 449,750 463,250 
Crude Imports ......... 131,000 174,280 35,230 Kansas ..... i 156,800 161,750 175,550 
(Bbls. daily) Texas , ‘ if 1,465,300 1,462,000 1,285,350 
‘yn : VTP ‘ ~ ‘ 7 216 Louisiana ‘ 265,500 267,950 267,350 
C rude Runs to Stills..... 3: 415,000 a 105,000 3,129,000 Arkansas . : } ae 56,350 55,100 55.200 
(Bbls. daily) Illinois ... .... S700 222,300 215,600 
Gasoline Stocks ........ 83,637,000 84,152,000  87,385,00 Eastern (Ill. excluded) 96,300 99,250 97,750 
eae — anoians seneaene 1,385,000 Michigan ..... BETA 64,150 63,850 63,900 
he ee = Wyoming : sad wie ere eae 55,300 60,700 60,600 
Gas Oil & Distillate Stocks 27,440,000 26,992,000 * Montana ... 14,600 14,650 14,700 
(Bbls_ total) ’ Colorado ; A ; Saher : 3,800 3,950 3,600 
. 7 : ~ ‘ ann New Mexico ..... re pres 110,550 110,500 110,650 
Residual Fuel Oil Stocks 110,219,000 109,386,000 California 608000 613.500 624,900 
(Bbls. total) Titel U.S. ... Line! .... 8,558,800 3,585,250 3,438,400 
: Crude Imports Sls ale ansiars 131,000 174,280 148,430 
‘Comparable figures not available. Total New Supply . - ; . 3,789,800 3,759,530 3,586,830 
Weekly Changes in U. S. Crude Oil Stocks* 
Leasing Army and Navy Lands Crude Stock . ; 
— s Jum Seger s 
Proposed in Bill p (Thousands of Barrels) i aia 
WASHINGTON — A bill HR- 1,221,000 Barrels Grade or origin May 13 May20 May27 May 20 
. Pennsylvania Grade ; ; 5,697 5,675 5,628 - 47 
6656) has been introduced by ; nate Other Appalachian an 1,250 1,182 1,192 + 10 
‘ ‘ N. P. N. News Bureau Lima-Michigan rT 1,913 2,050 2,090 40 
7 kepresentative DeRouen, La., WASHINGTON, June 5.—An Illinois-Indiana 13,104 13,060 13,592 1.532 
: : . : ay, Arkansas : Seas 3,062 3,156 3,280 +124 
. . . . nhs “ : (raAaca »9 a . RK > dy 
which would authorize the In increase of 1,221,000 barrels Kansas "2 ag 7416 7'591 125 
terior Secretary to lease lands Curing the week ended May 27 oe a Pie yo ge He = 
Shira: ; brought stocks of crude petro- as rs 2,010 Dos 2, 05° Fabel inl 
under jurisdiction of the war 2" ugh Stor of crude petro Gulf Coast 8226 8130 7994 —136 haan 
, leum to 278,289,000 barrels on New Mexico .. 6,660 6,528 6,455 73 ren: 
; mene ene — Beat ons : : ata , care 
or navy departments (except that date. compared with 300,- — oaaae pg page i pds the 
mene . > mMcarmrnc » vn) ~ « exas YO S20 90,992 91,2 + 1,302 
naval peti ole um rest rv es) for 986,000 barrels on May 28, 1938, East Texas -... 21,524 21.574 39903 L629 day. 
production of coal, oil, oil shale, Bureau of Mines reports. The West Texas : . eter 15,796 16,277 -481 T"} 
mae ' eres : : ; : f ‘ ‘ Gulf Coast 3 21,446 21,566 21.685 +119 
gas, phosphate , sodium o1 po- increase included a_ gain of Other Texas 32'098 31'622 31701 | 79 In f 
tassium, with the approval of 1,110,000 in domestic stocks Rocky Mountain ; : 20'378 20.409 20384 — 25 high 
eeeeny yoyeure , ce Fe eee ee me ae , ee ; California ... 39,538 39,739 39,885 +146 
the secretary of W hichevet de and 111,000 barrels in stocks of Foreign 3704 3'623 $734. 1.111 the 
partment has jurisdiction. It foreign crude. ; beer 
has been referred to the Public Stocks by grade or origin are otal teins Dalen refinable 7 BEL 278,289 +1,221 cost 
ss fe a é A allot! i 4, 0b: 4,006 ,0 + 
Lands Committee. shown tabularly on this page. 
*As compiled by U. S. Bureau of Mines. 
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The downstream face of Wheeler dam, one of the completed dams of nine to be built on 
stream navigable to Knoxville, Tenn. Wheeler dam is in Alabama, below the 
the Tennessee navigable this summer as tar as Chattanooga. Wheeler dam 
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Oil Via Inland Waterways 


Serves Kentucky, Tennessee 


By V. B. Guthrie 


N.P.N. Managing Editor 


Five major oil companies operate water terminals in these two 


states, distributing gasoline, and in some cases other products, 


barged on the Mississippi, Ohio and smaller tributary streams. 


half 


Over 
the motor fuel consumed in these states is brought in by water. 
Four independent refiners in Kentucky own terminals and two 


receive their crude supply principally by water. 


At least six independent jobbers in these two states own their 


own terminals and many iobbers have modernized their own dis- 
tribution of gasoline by transport trucking from water terminals. 


This is the first article in a series by NPN’s Managing Editor 


Guthrie who recently returned from a three-week trip through Ken- 


tucky and Tennessee. 


The second will appear in an early issue of 


NPN. 


lennessee by far the greater part of 
gasoline these states consume to- 


iV. 


“hrough the use of these waterways, 
place of the railroads, which have 


i} 
I 
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D 
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of transporting oil products from 


sources of supply in the southwest and 
on the Gulf Coast. Considerably low 
er prices to the public have resulted, 
as compared with 10 or 15 years ago; 
but this benefit has been lost sight of, 
in part at least, with the increases in 
the tax on gasoline which have taken 


| = transportation by 


h freight rates in this section of place in the same period. 
country, the oil companies have In some places the streams _ that 
en able to materially reduce their serve these states are so small that 


the visitor expects the only sign of life 


Poao 


to be a stray fisherman in a rowboat 
watching a bobber in the water under 
the banks where the green bushes 
grow, to the water’s edge. He is gen- 
uinely surprised to see a “tow” and a 
string of oil barges rounding a bend. 

The oil companies have been taking 
full advantage of this more econom 
ical method of transportation of their 
products. Their terminals are to be 
found not only on the Mississippi and 
Ohio, but on the smaller tributary 
streams as well. As new dams are 
built farther up these streams, under 
various government projects, the oil 
companies are among the first to push 
inland with new terminals. 

The independent jobbers in Kentucky 
and Tennessee have modernized their 
distribution of oil products, to take 
advantage of the water movement of 
oil products into their marketing terri- 
tories. At least six have their own 
barge terminals and move gasoline in 
either their own barges, or in vessels 
of contract haulers, from refinery load- 
ing stations. Some haul by transport 
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truck from terminals of other oil com- 
panies and thus cut down on the vol- 
ume of gasoline they would otherwise 
have to carry in their own storage. 

Study of the accompanying map will 
show that the Ohio river forms the 
boundary line for the entire northern 
half of the state of Kentucky and the 
Mississippi forms the western bound- 
ary of Tennessee. Along this stretch 
of the two rivers, perhaps 700 or 800 
miles, there are 11 points on the Ken- 
tucky and Tennessee side of the 
streams at which there are water ter- 
minals of oil companies. 

There are four streams which trav- 
erse the interior sections of these two 
states and flow into the Ohio river. The 
Tennessee river—scene of the TVA 
project—-starts in the eastern part of 
Tennessee, flows west through the 
northern part of Alabama and across 
the entire state of Tennessee again 
and then through part of Kentucky 
and into the Ohio. It has oil terminals 
at one point in Tennessee, at three 
points in Alabama and soon will have 
terminals at Chattanooga, in Tennes- 
see. 

The Cumberland river flows across 
the northern part of Tennessee and 
through Kentucky into the Ohio and 





How Trucking from Terminals Reduces Jobbers’ Costs 


While relatively few independent marketers in Kentucky and Ten- 
nessee themselves own water terminals and barge from sources of 
supply, practically all the jobbers in these two states have modernized 
their distribution of gasoline and other products, to take full advan- 
tage of this water movement of oil supplies into their marketing terri- 
tories. 

An article to appear soon in NATIONAL PETROLEUM NEWS will 
tell how individual jobbers haul by transport truck from the terminals, 
how they have built bulk plants served entirely by truck, instead of 
by rail, and will describe other methods by which they have reduced 
their operating costs. 











has oil terminals at five points in Ten- the Ohio river. Standard Oil Co. of 


nessee. Kentucky has terminals at five points. 
Farther east, the Green river con- Gulf Refining Co. has terminals at 
necting with the Barren, makes a four points. Shell Oil Co. has a ter- 


waterway for over 200 miles across 
Kentucky, connecting with the Ohio, 
with oil terminals at two points. The 
Kentucky river has terminals at two 
points. 

Three major oil marketing com- 
panies have terminals in Kentucky on 


minal at one point and uses the ter- 
minal of another oil company at Louis- 
ville. 

Four independent refining companies 
in Kentucky operate terminals and in 
some cases both receive crude sup- 
plies by water and move their refined 
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What price for you? 


Gasoline consumption is climbing to new 
peaks and gasoline stocks are going down 
Refinery prices are stiffening 


That’s a cheerful picture—but it’s not so 
bright for the refiner with poor cracking equip- 
ment—or none at all 


Because octane standards are climbing, too, 
even for third grade Hecan’t keep up 


High octane rating is what the market de- 
mands—and pays for 


Refinery price quotations from the CHICAGO 
JOURNAL OF COMMERCE, May 25, tell the story: 


Cents per 
Gallon 
U S Motor 62 octane and below 4ly — 43% 
U S Motor 67-69 octane 4%, — 4% 
U S Motor 70-72 octane (regular) 47, — SY 


There’s a moral to that story and here it Is: 





Make high octane gasoline 


Dubbscracking is the way to do that 


Universal Oil Products Co 
Chicago, Illinois 


Dubbs Cracking Process 





Owner and Licensor 














A new type of docking facilities for oil barges, as installed at the terminal of the Standard Oil Co. of Pennsylvania at Pittsburgh 


on the Allegheny 
jredgings, with 


river 


the pipelines unde1 

being provided to handle hose. Anchor rings 
ity for long docks or floating docks is 
Up-river cylinders are higher than thosé 


products by water. Ashland Refining 
Co. of Ashland, receives crude by 
water at its nearby plant at Catletts- 
burg and owns terminals for the re- 
ceipt of refined products at Covington 
and Maysville. 

Aetna Oil Service Inc. owns a ter- 
minal at Louisville and receives crude 
by water. Mid-Continent Petroleum 
Corp. and Shell Oil Co. also use its 
terminal. Stoll Oil & Refining Co. and 
Louisville Refining Co. own terminals 
in connection with their refineries at 
Louisville. 

Two independent jobbers, Continen- 
tal Oil Co., at Louisville, which is not 
connected with the Continental Oil Co. 
of Ponca City, Okla., and Home Oil Co. 
of Henderson, own terminals on the 
Ohio. 


Tue Gulf Refining Co. has terminals 
at three inland points in Kentucky and 
the Power Oil Co., independent jobber 
of Lexington, owns a _ terminal at 
Frankfort. 

At Memphis, Tenn., on the Missis- 
sippi, four companies have terminals; 
Standard Oil Co. of Louisiana, Pan 
American Petroleum Corp., Gulf Refin- 
ing Co. and Lion Oil Refining Co. of 
I] Dorado, Ark. 

The Tennessee Oil Co., independent 
jobber of Dyersburg, Tenn., owns a 
terminal at Heloise, on the Mississippi. 

At Nashville, Standard of Louisiana, 
Pan American Petroleum Corp., Gulf 
Refining Co., Shell Oil Co. and Apex 
Oil Corp., the last named an independ- 
ent distributor, own terminals on the 
Cumberland. Apex also has another 
terminal at Dover on the Cumberland. 


Another independent distributor in 
Tennessee, Drawn Bros. of Spring- 


field, owns a terminal at Ashland City 
on the Cumberland. W. D. Hudson of 
Clarksville owns a terminal at that 
point, on the Cumberland, which is 
now leased to the Louisiana Standard 
and he is Standard’s agent there. 


2% 


eliminated 


Docks are constructed of sheet steel piles driven in the form of cylinders and filled with gravel or sand 
x concrete cap on top of the fill to form an unloading platform. Runways from the shore to the cylinder caps carry 


rneath. The lines are manifolded and the hose attachments made at the top of the cylinder, winches and davit: 


on the cylinders enable barges to tie up at any normal river stage and the nece: 


the 


Gulf Refining Co. also has terminals 
in interior Tennessee at Carthage on 
the Cumberland and at Perryville, on 
the Tennessee, and also at Sheffield, 
Decatur and Guntersville on the Ten- 
nessee in Alabama. 

The Ohio river is an enormous 
water highway for the movement of 
oil products, among other commodities 
such as steel, coal, sand and other 
building materials. The oil traffic 
originates at Gulf Coast refineries, on 
the lower Mississippi, at Baton Rouge, 
La., in the St. Louis refining district 
and, for at least one company, in 
northern Arkansas. 

Some idea of the extent to which oil 
moves on the Ohio can be gained from 
the report of the district U. S. Engi- 
neers office at Louisville, showing a 
total movement of oil by water on the 
Ohio in this district in 1938 of over 
490,000,000 gallons. This was nearly 
twice the gasoline consumption in the 
entire state of Kentucky for that pe- 
riod. This total volume included crude 
and other refined products as well as 
gasoline and also material moving far- 
ther up the river and into the Pitts- 
burgh district. 

Total gasoline gallonage in Ken- 
tucky in 1938, by the state gasoline tax 
figures, was 256,590,000 gallons. Re- 
ceipts of gasoline alone into the Louis- 
ville district in 1937, later figures not 
being available, were over 130,000,000 
gallons, equal to half the state’s total 
consumption. This figure does not in- 
clude receipts at the four Ohio river 
ports of Carrolton, Covington, Mays- 
ville and Ashland, which are not in the 
Louisville district, and it does not in- 
clude the several million gallons of 
easoline made from Kentucky crude 
brought in by water, refined at Ken- 
tucky plants, and some of it moved by 
water to distributing points. 

At present Tennessee, is said to be 
receiving 70 per cent of its gasoline 
supplies by water and this proportion 
will increase due to the opening of the 


The cylinders also serve as ice-breakers and protect the pipelines at all stage 
the lower points, in order to break ice and protect lines at lower unloading points 


Shell Oil Co.’s new terminal at Nash- 
ville and as the new terminals pro- 
posed for Chattanooga are built. ‘To- 
tal gasoline consumption in this state 
in 1938 was 282,127,000 gallons. Of this 
total volume, about 70,000,000 gallons, 
it is estimated, was received by water 
at Memphis. Figures of the U. S. En 
gineers office also show that 88,000,000 


gallons moved up the Cumberland 
river from the Ohio, all of it con 
signed to Tennessee points. Some 17,- 


500,000 gallons moved up the Tennes- 
see river in that year, part of this con- 
signed to river points in Alabama. 
Some gasoline comes into this state 
also from the terminal at Heloise on 
the Mississippi. There is some dupli- 
cation in these figures, particularly in 
the later movement of material re 
ceived at Memphis by water, to Nash 
ville by the Ohio and Cumberland 
rivers, but they do show the extent to 
which the oil companies at present are 
using water transportation to serve 
this territory its gasoline supplies. 


Water transportation also serves 
to reduce the cost of crude oil to the re 
fineries in Kentucky, whose products 
serve that state and other nearby ter 
ritories also. Early in 1938 the Ash 
land Oil & Refining Co. of Ashland, 
made an arrangement to move 30,000 
barrels a month of crude produced in 
‘western Kentucky to its plant at Cat 
lettsburg, near Ashland. This com 
pany recently purchased 300 miles o! 
gathering lines, serving 2000 wells 
from which it was taking half the oil 
As soon as two new barges can be 
built it will move all the oil from these 
wells by water to its refinery. The 
rail cost to move this oil to its plant 
would have been 40 cents a barre! 
said to be a prohibitive figure; but the 
company stated its cost by using its 
own barges and a contract tow was 
135 cents a barrel. 

In addition to this water moveme!!' 
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of crude from the old producing fields 
in Kentucky, the barging of over 200,- 
000 barrels of oil from the new Birk 
City field in 1938 was reported, the oil 
being shipped from a point on the 
Green river, near the field, to the 
Aetna refinery at Louisville, likely 
around 200 miles by the Ohio river’s 
course. The Standard Oil Co. of Ohio, 
which has more recently acquired pro- 
duction in the Birk field, is also mov- 
ing crude by barge to its refinery at 
Latonia, Ky., near Cincinnati. 


Tue barges used on the Ohio and 
even as far inland on the Cumberland 
as Nashville, in Tennessee, range in 
capacity from 5000 barrels to 12,500 
barrels. They have from four to six 
compartments, running crosswise of 
the vessel, to eliminate the sloshing of 
the contents of a tank that would re- 
sult if the tanks ran the long way of 
the vessel. There are double bulk- 
heads at each end as a _ protection 
against leakage in case of collision. 


Modern barges are equipped with 
pumps for unloading their cargo, 


rather than depending on the pumping 
facilities at the terminal. Some of 
the modern terminals have six-inch 
lines down to the water and the barges 
can unload at the rate of 800 barrels 
an hour. These modern barges also 
are equipped with booms for handling 
heavy equipment, living quarters for 
their crew and a tool compartment. 
Prior to the unloading, the head of the 
barge crew and the representative of 
the oil company at the terminal gauge 
the tanks on the barge and take the 
temperature reading, so changes in 
volume can be computed, just as is 
done in unloading tank cars. 


The practice of some oil companies 
is to unload part of the cargo from 
each of the barges in a tow at a ter- 
minal on one of the larger streams, 
and then proceed to upriver terminals 
with less draft, although they need but 
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Water terminal of the 
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independent 


1,000,000 gallons. The pump 


about six feet loaded. The Gulf Refin- 
ing Co., which has a terminal at 
Bowling Green, on the small Barren 
river, reached through the Green river 
from the Ohio, has built smaller 
barges to use on streams of this type, 
the capacity ranging from 2300 to 4000 
barrels. 

On the Cumberland, there are six 
locks the barges and tows have to pass 
through from the mouth of the river 
at Paducah to Nashville and eight 
above as far as Carthage, where the 
Gulf Refining Co. has storage. The 
locks on the Cumberland are only 40 
feet wide, precluding the use of the 
largest size barges and the barges have 
to be put through the locks one at a 
time. The oil companies use a tow 
and three to six barges as far as Nash- 
ville, but fewer above because of the 
numerous bends in the stream. At 
Nashville the channel is about 300 feet 
wide and there is a nine-foot draft. 
The biggest load of gasoline to come 
by water to Nashville was 2,225,000 
gallons in one load of a tow and six 
barges when the Pan American Pe- 
troleum Corp. opened its new terminal 
there. 


A vrsoucu the picturesque stern- 
wheel tow is often seen, it is being re- 
placed, in the newer vessels built, by 
200 horsepower, diesel-engined vessels 


with propellers in place of paddle- 
wheels. The cost of these modern 
tows runs as high as $250,000. A crew 


of 21 men is used with a tow and full 
complement of barges. 


The word “tow” is a misnomer as 
far as river barging is concerned. Un- 
like the canals, where the barges are 
actually pulled by a towboat, on these 
inland streams with many and often 
sharp bends, the “tow” has a square 
prow which fits directly against the 
barge and the barges are _ pushed. 
When there are three barges they are 
generally put one ahead of another, in 


marketer, in Nashville 


enn.. on 





the ( 


» and truck loading rack is also 


front of the tow. If there are four or 
more, two barges are lashed side by 
side. Working a tow and three or four 
barges or more around some of the 
bends in these narrow streams is as 
delicate an operation, as parking an 
automobile in a short parking space 
at the curb, and requires as much 
maneuvering. 

As to speed, a pedestrian walking 
along the bank could keep up with a 
loaded tow moving upstream, in some 
cases at least. It takes about 11 days 
to make the round trip from Wood 
River to Nashville and about 30 days 
or better to make the trip from Baton 
Rouge and return. Except in rare in- 
stances the barges can operate in this 
territory the year around. 

The oil terminals the barges serve 
are of widely varying capacities. Sev- 
eral can store between one and two 
million gallons of gasoline. Others, 
at more inland points, have capacity 
for less than a quarter million gallons. 
Some of them handle only regular 
grade of gasoline, while others store 
more than one grade of gasoline and 
other products also. Some of the 
plants are right at the river’s edge, 
while others may be a short distance 
away and pipe the distance to their 
tanks. Some of the plants do not have 
docks, the barges tieing up right at 
the bank. The unloading lines have 
fittings for connections every 10 or 12 
feet in some cases, so the line can be 
used at various stages of the water. 


Tere may be nothing prepossessing 
about the appearance of many of these 
terminals, even the larger ones, be: 
cause nothing extensive in the way of 
buildings is needed and maybe not a 
single workman is to be seen about. 
However, their equipment generally is 
of the best and in good shape. The 


tanks are large size and equipped with 
other 
The pumps 


some type of floating roofs or 
vapor conserving devices. 


Cumberland river. Storage capacity here 


shown 
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Discharging the gasoline cargo of four 
of the Pan American Petroieum Corp 
cargo can be unloaded at the rate of 
wing vess 


+ 


sel Destrehan, is 


several hundred barrels an hour 
behind the barges. The 


barges at the river terminal at Nashville 
Each barge is 


fitted with a pump and its 


The modern 
terminal is at the top of the 


river bank 


have capacity to handle several hun- 
dred barrels of gasoline an hour. 

Meters are universally used in mov- 
ing material from the terminals, both 
for expediting the loading of transport 
trucks and simplifying the keeping of 
records. 

While those who like to read Mark 
Twain revel in the picturesque char- 
acters of the river pilots as he writes 
of them, the actual experience of using 
these pilots may not be so full of ro- 
mance, say the oil companies who do 
barging extensively. In only a few 
cases will the captain of the tow pilot 
the shipment throughout the trip, and 
frequently a pilot has to be taken on 
for separate stretches, as, for instance, 
one for the Ohio to Paducah, one for 
the Cumberland to Nashville and one 
for the stretch from Nashville to 
Carthage. If the pilot doesn’t show up, 
as sometimes happens, business has to 
stop until he appears and can take 
the wheel. 


A norner point in connection with 
the operation of water terminals and 
barges which oil companies in this ter- 
ritory bring out is the cost of the 
equipment. A barge of the type and 
capacity of those used on the Ohio 
and the larger of the inland streams 
will cost around $25,000. At capacity 
it will carry in one trip 350,000 gallons 
of gasoline, which is more than two 
months’ supply for some of the good 
jobbers in this territory. To reach in- 
land points on the smaller streams, 
smaller barges may be necessary but 
these small barges are not generally 
used on the Ohio and the Mississippi. 

In the average oil company experi- 
ence, at least two barges with a tow 
are used in moving gasoline into this 
territory, for reasons of economy; 
sometimes as many as six barges are 
brought in with one tow. The modern 
vessels that supply the power to move 
the barges, “tows” they are called, 
may cost as much as $250,000. With 
the tow and its complement of barges, 


a crew of from 10 to 20 men is neces- 


sary, depending on the number of 
barges and thus the oil company finds 
itself in the shipping business. 

If the towing is let on contract, or 
the towing and barging both, some- 
times the equipment cannot be secured 
when needed and the rate may be ad- 
vanced on 90 days’ notice. 

Special loading charges are now be- 





ing assessed by some refining com- 
panies on the buyers who do their own 
barging. Some time ago, when job- 
bers first started barging, they used to 
figure their saving as the difference 
between the rail freight rate to their 
terminal point and the actual cost of 
their barging operation. Now, in some 
cases, the supplying company is find- 
ing an additional cost to itself of mov- 
ing the gasoline from the refinery to 
a water loading point and it is pass- 
ing that cost on to the jobber in the 
form of a “loading” charge, as at sea- 
board terminals. 

Most of the oil companies barge only 
the regular grade of gasoline and de- 
pend on the railroads or trucking to 
receive their premium and third-grade 
gasolines which are handled in small- 
er volume. 

In a few cases, oil companies have 
put up their terminals and_ started 
barging, only to have the railroads re- 
duce their freight rates between the 
same points so that it becomes more 
economical for the oil company to 
ship by rail. Once in a while a water 
terminal can be found which is not 
used at present because of reduced 
freight rates made by the railroads. 

To outsiders to this section of our 
country, the TVA has meant mostly 
political controversies and lawsuits of 
one kind or another. Down in Ken- 
tucky and Tennessee it means some- 
thing tangible, however, and the evi- 
dence is there in the form of huge 





Gulf Refining Co. 
Henderson, on Ohio 


Frankfort, on Kentucky river 


Memphis, on Mississippi 


Oil Corp. 
Heloise, on Mississippi 
and leased to Standard. 


Dover, on Cumberland river 
Ashland City, on Cumberland 





Location of Oil Terminals in Kentucky and Tennessee 


Louisville, on Ohio-——Standard Oil Co. of Kentucky; Gulf Refining 
Co.; Stoll Oil & Refining Co.; Aetna Oil Service Inc.; Louisville Refining 
Co.; Kentucky Consumers Oil Co.; Continental Oil Co. 
Petroleum Corp., and Shell Oil Co. have arrangement to use the Aetna 
terminal and Sinclair to use the Continental terminal. 

Paducah, on Ohio—-Standard Oil Co. of Kentucky; Shell Oil Co.; 


Home Oil Co. 
Owensboro, on Ohio—-Standard Oil Co. of Kentucky; Gulf Refining. 
Carrolton, on Kentucky river near the Ohio 
Covington, on Ohio—Ashland Refining Co. 
Maysville, on Ohio—Standard Oil Co. of Kentucky; Ashland Rfg. 
Ashland, on Ohio—Standard Oil 
Catlettsburg, on Ohio near Ashland 
South Carrolton, on Green river 
30wling Green, on Barren river 
Power Oil Co.; Gulf Refining Co. 
Camp Nelson, on Kentucky river 
In addition to the movement of refined products on the Ohio to Ken- 
tucky points, crude moves from the Birk City field on the Green river 
to Louisville and from Owensboro to the Ashland Refining Co. 
Standard Oil Co. of Louisiana; Pan Ameri- 
can Petroleum Corp.; Gulf Refining Co.; Lion Oil Refining Co. 
Nashville, on Cumberland river 
Pan American Petroleum Corp.; Gulf Refining Co.; Shell Oil Co.; Apex 


Tennessee Oil Co. of Dyersburg. 
Perryville, on the Tennessee river 
Clarksville, on Cumberland river 


Carthage, on Cumberland river 
Apex Oil Corp. 
Drawn Bros., jobbers of Springfield. 


Mid-Continent 


Gulf Refining Co. 


Co. of Kentucky. 
Ashland Refining Co. 

Gulf Refining Co. 

Gulf Refining Co. 


Gulf Refining Co. 


Standard Oil Co. of Louisiana; 


Gulf Refining Co. 
Owned by W. D. Hudson, agent, 


Gulf Refining Co. 
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dams and locks and power plants, to 
show the actual unfolding of the proj- 
ect. To oil companies specifically TVA 
means navigation farther up the Ten- 
nessee. Oil men at Knoxville are now 
speculating as to when a _ nine-foot 
channel will be at their doorstep. 

It has already meant many thou- 
sands of tourists, attracted by the 
great amount of publicity TVA has 
had. In some sections it has brought 
thousands of workmen and their fam- 
ilies who have spent their wages in 
the communities, for gasoline and oil 
and other commodities. Almost every- 
body one talks to down here is for 
TVA and for a variety of reasons, 
cheaper light bills, belief in cheaper 
fertilizer for the farm land which now 
in many places is hardly worth work- 
ing, because it will prevent soil ero- 
sion, because it will bring in new fac- 
tories, because it helps the tourist 
trade and so on. 


In a nutshell and for the reader who 
may not know anything more about 
the nature of the project than this 
observer before this recent trip, TVA 
covers the harnessing and develop- 
ment of the turbulent Tennessee river 
for a stretch of 650 miles from its 
mouth, territory that will be affected 
comprises the seven states of Tennes- 
see, Virginia, North Carolina, Georgia, 
Kentucky, Alabama and Mississippi. 
This stream and its tributaries are said 
to include one-fifth of the potential 
water power in this country. Various 
phases of the project include irriga- 
tion, flood control, soil erosion, navi- 
gation, power development and nation 
al defense. 

Eleven dams are included in the en- 
tire TVA project, nine of which are on 
the Tennessee river proper. These 





At this water terminal of the Pan Americ 
the two 25,000-barrel tanks 
place. Two six-inch lines 


through each line. Tank 
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nine will provide a total lift for the 
waters of the Tennessee of over 550 
feet from the mouth of the river at 
Paducah, Ky., to the river at Knox- 
ville above the proposed Coulter 
Shoals dam. 

The completion of four of these 
dams made it possible during 1938 for 
boats of less than nine-foot draft to 
ply the river as far as Guntersville, 
Ala., a distance of about 260 miles 
from Paducah. With the filling of the 
pool above the Guntersville dam shal- 
low draft navigation will soon be pos- 
sible to Chattanooga, a distance on the 
Tennessee of over 450 miles. Oil com- 
panies already have sites there, one is 
told, and will have oil terminals ready 
when barging can be done to this 
point. 

By May of 1938, Gulf Refining Co. 
was transporting gasoline by barge on 
the Tennessee to Perryville, Tenn., and 
Sheffield, Decatur and Guntersville in 
Alabama. With the completion of the 
dams now under construction and cer- 
tain dredging operations, the nine-foot 
navigable channel wili be extended up 
the Tennessee an uninterrupted dis- 
tance of 530 miles. Funds for the con- 
struction of the TVA dams necessary 
to make navigable the river for the 
remaining 118 miles to Knoxville have 
not yet been appropriated by Congress 

but oil companies are already think- 
ing of possible terminal sites there. 

The TVA authorities estimate that 
the improved navigation facilities on 
the Tennessee river will greatly in- 
crease the movement of freight of all 
kinds into this territory by water and 
that 9,000,000 tons will be handled by 
1947, as compared with 1,500,000 tons 


handled in 1933 before the new dams 
were started. 
Another TVA _ authority estimates 


there will be a total annual movement 
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of petroleum products on the Tennes- 
see of 500,000 tons (around 145,000,000 
gallons) but when this will be achieved 
is not given. The total saving on this 
volume moved by water as compared 
with present rail freight rates is given 
as $2,500,000 a year. 

The city of Knoxville is the head- 
quarters for TVA operations in the 
field and 20 miles away is one of the 
highest dams built under the TVA 
project, the Norris dam on the Clinch 
river, a tributary. This makes what 
amounts to an extension, of the Ten- 
nessee. The dam was completed in 
1936, with a height of 265 feet, at a 
cost of nearly $31,000,000. The TVA 
has constructed nearby a permanent 
community of over 300 attractive small 
homes, set in the woods, and electrical- 
ly equipped throughout. There is set 
aside for each home from one to four 
acres of farm land, located in the vil- 
lage of Norris, but not necessarily ad- 


jacent to each home. Conspicuous in 
the town is the absence of gasoline 
pumps. 


T were is one filling station, at a 
junction in the highway not far from 
the town, and it is a co-operative en- 
terprise of the people who live in the 
government-built town of Norris. This 
station is said to do the biggest busi- 
ness of any of the co-operative stores 
or restaurants in the town. 

There has been some talk in Con- 
gress, and more in the newspapers in 
Alabama, of extending the Tennessee 


River waterway system in a_ direct 
route of the Gulf, by hooking it up 
with the Warrior and Tombigbee 


rivers, which extend from Mobile, Ala., 
to above Birmingham, and are Nnav- 
igable to this city. Petroleum prod 































































This unused lock near Catlettsburg, Ky., 
shows the extent to which the modern transportation of oil and other commodities 


by water has developed. Built some years 


where the Big Sandy river joins the Ohio, 


ago, this lock is too narrow to accommo- 


date most oil barges in use today 


ucts now move in volume from the 
Gulf to Tuscaloosa and Birmingham. 
On the map the distance between Bir- 
mingham and the Tennessee river at 
Guntersville, or some point in this vi- 
cinity, does not look very great; but 
it is rough terrain and the cost of a 
system of canals to hook up the two 
waterway systems has been placed at 
$66,000,000 by the U. S. War Depart- 
ment. 

Such an extension of the Tennessee 
would shorten greatly the distance oil 
and other commodities must move to 
reach northern Alabama and points in 
Tennessee, inasmuch as it would elim- 
inate the movement up the Mississippi, 
the Ohio and the long course of the 
Tennessee through Kentucky and the 
state of Tennessee. People in this sec- 
tion of the country do not regard the 
project, however, as anything that 
may materialize short of a number of 
years. 


ConsIpERABLE is talked and many 
questions asked about the cost of 
barge transportation of petroleum 
products but in any discussion of costs 
it should be understood that more than 
the actual barges and tow are needed 
and that the cost of terminals should 
be included, as they would not be nec- 
essary if the hauls were by rail. There 
should also be considered the much 
longer period that goods are in ship- 
ment where the movement is by water. 
Around Nashville it is understood that 
a barge rate of 0.6 cents a gallon from 
Baton Rouge to Memphis is generally 
recognized and that the general barg- 
ing rate from Memphis to Nashville 
is 0.75 cents. 

In an application filed by the rail- 
roads in the southeast in July, 1938, 
with the Interstate Commerce Com- 
mission, asking authority to reduce 
their rates to meet the competition of 
existing and proposed barging opera- 
tions on the Tennessee river, a barging 
rate of 11.5 cents per hundredweight 
from Baton Rouge to Paducah, on the 
Ohio river, was cited. This would be 
a little over 0.7 cents a gallon. The 
application also said that a barging 
rate of 7.5 cents per cwt. was also rec- 
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ognized from Paducah to Florence and 
Guntersville, in Alabama on the Ten- 
nessee, or 0.49 cents a gallon. This 
would make the barging rate from 
Baton Rouge to the Alabama points 
nearly 1.2 cents a gallon. By way of 
comparison, the rail rates between 
these same points which the railroads 
were seeking authority to reduce were 
from 2.3 to 2.6 cents a gallon. 

Some actual data on barging costs 
were given by Paul E. Blazer of Ash- 
land, Ky., president of the Ashland Oil 
& Refining Co., in a statement he made 
a few weeks ago in Washington before 
the Senate Interstate Commerce Com- 
mittee during a hearing on the bill be- 
fore Congress to divorce pipelines from 
other operations of oil companies. In 
illustrating the importance of water 
transportation of refined products to 
his company, Blazer said it formerly 
paid the railroads 1.39 cents a gallon 
on gasoline shipments from its refin- 
ery to the Cincinnati district, a dis- 
tance of 150 miles, and that there is 
now a special “water compelled” rail 
rate of 0.79 cents a gallon. 

“For the past five years we have 
been transporting our refined products 
to that district by water,” he told the 
committee “and our present cost is less 
than one-tenth of a cent per gallon. 
In fact, the actual cost, including de- 
preciation, insurance and overhead, is 
just 7 per cent of the old rail rate.” 
Blazer brought out in his testimony 
that he had made an arrangement with 
an oil company moving gasoline in the 
opposite direction, by which the Ash- 
land company’s barges also haul gaso- 
line on the return trip. He did not say 
whether or not the revenue from this 
return trip haul was included in his 
cost figures as presented to the com- 
mittee. 

Blazer also presented some figures 
on relative costs of moving crude by 
water by his own barges and by con- 
tract carriers. “Early last year,” he 
told the committee, “we had a _ pro- 
posed movement of 30,000 barrels per 
month from Owensboro, Ky., to Cat- 
lettsburg and we had no barges of our 
own available for that service. It 
would have cost 40 cents per barrel 
to move that oil by rail, which would 
have been prohibitive. We accepted a 


quotation of 16 cents a barrel from a 
contract water carrier, which was 
about the rate we expected. The car- 
rier was to furnish the barges as well 
as the boat to do the towing. 

“Within a few weeks there was a 
pickup in the movement of oil by 
water, resulting in a_ shortage of 
barges. The carrier immediately gave 
us the necessary 90 days’ notice, ad- 
vising that the rate would advance to 
26 cents a barrel. The economics of 
the transaction would not absorb such 
a high rate. Reluctantly, we placed 
orders for the construction of the nec- 
esSary new barges and had them in 
service by the end of the 90 days. We 
had no difficulty in making arrange- 
ments to have them towed on the basis 
of approximately 10 cents a _ barrel, 
which, together with a proper charge 
for the use of our barges, makes the 
overall cost approximately 13.5 cents 
a barrel. 

“Incidentally, the companies which 
have been doing this towing for us 
along with the transportation of their 
own products, report that it is profit- 
able to them. If we had a towboat of 
our own available for this service, we 
could cut the overall cost to 9.5 cents 
a barrel and still yield a good return 
on the investment after proper allow- 
ance for depreciation, insurance and 
overhead on tow boat and barges.” 


Buazer was arguing that, at least 
until reasonable maximum rates are 
established by the Interstate Com- 
merce Commission for contract water 
carriers, the oil companies’ efforts to 
reduce their own transportation costs 
through the ownership of pipelines and 
marine vessels should not be impeded. 

A TVA authority in a recent public 
statement gave what he said were “ac- 
tual instances” indicating the saving 
in shipping on the Tennessee river as 
compared with the “cheapest existing 
method for the same movement.” 

“Suppose you were in the gasoline 
business and were computing the cost 
of sending a barge of 500 tons from 
Wood River, Ill., to Knoxville,’ he 
stated. “By rail that shipment would 
cost $9.40 a ton (3.2 cents a gallon). 
By river it would cost $2.65 per ton 
(0.9 cents a gallon), a saving of 72 per 
cent, or $3375 saved on the single 
barge. Between Wood River and Chat- 
tanooga the actual saving would be 
$3540; between Baton Rouge, La., and 
Decatur, Ala., $1365.” 

It should be called to mind that Con- 
gress .has not yet appropriated the 
funds necessary to build the dams to 
make the Tennessee navigable to Knox- 
ville and that it will be navigable to 
Chattanooga only this summer. 

A list of the independent jobbers 
who own water terminals in Kentucky 
and Tennessee who came to. this 
writer’s attention during a recent trip 
there, but which may not be complete, 
is as follows: 

Continental Oil Co. at Louisville. 
This company has no connection with 

(Continued on page 41) 
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WE PUT THE WORLD'S FAIR 
TO WORK FOR YOU! 


Cities Service dealers are 
cashing in on the biggest 
Travel Event of the year 


with this “KEYS TO 
PROFIT”’ program! 


The Cities Service Oil Company Franchise 
includes a complete program of World’s 
Fair features designed to attract more 
millions of motorists to Cities Service Sta- 
tions. New, larger and improved road maps 
in four colors, a_ special 
World’s Fair Map, the services 
of the Touring Bureau—these 
are all practical helps to sell 
Cities Service products. ‘‘The 
Spirit of New York’”’ is a new, 
original give-away that every 
World’s Fair visitor wants. 
It contains five beautiful 
paintings of New York, suit- 
able for framing. 


The famous Cities Service 








Radio Program will carry the news of all 
these items to millions of car owners in 
their homes. On the highway, at the 
stations, Posters, Billboards, Painted 
Bulletins will carry compelling sales mes- 
sages from month to month. And to top 
it all Cities Service Oil Company shares 
in the Petroleum Industry Exhibit at 
the World’s Fair! 


Consider the completeness of the Cities 
Service Franchise as the basis for your 
business — now! Famous 
products, timely, extra serv- 
ice features that prove 
**“SERVICE IS OUR MIDDLE 
NAME’’—the backing of the 
best established radio show 
in the industry . these 
are only a part of the ‘‘Keys 
to Profit’? program. Find 
out all about these money- 
makers. Write today to the 
nearest office listed below! 


FOR YOUR ENJOYMENT @ NEW THRILLING RADIO DRAMA every Friday evening at 8 o'clock 
E.D.T. Hear an exciting chapter of the ‘‘Romance of Oil.’? The program also stars Lucille 
Manners, Ross Graham, Frank Black and the Cities Service Singers and Orchestra. 


CITIES SERVICE OILS 40 GASOLENES 


CITIES SERVICE OIL COMPANY; Chicago 


Rapids . . . Boston. . 
Fort Worth .. . Tulsa. 


ARKANSAS FUEL COMPANY; 
Jackson, Miss. . . . Birmiingham 
Nashville . . . Richmond 





St. Paul . . . Grand Forks. 
. . Milwaukee . 


CITIES SERVICE OIL COMPANY, 


Shreveport . . 
. Atlanta .. . Charlotte, N. C. 


. New York . . . Cedar 
. . Kansas City... 
.. Cleveland . . . Detroit 


LIMITED; Toronto, Ontario 


. Little Rock .. 











While most of the motor oil sold today won't deposit “varnish” 
under ordinary operating conditions even in some of the 1939 mod- 
els which have a tendency to very high crankcase temperatures, 
lubricating engineers point out that prolonged exposure to high 
temperatures and severe operating conditions will decompose any 
hydrocarbon oils (although the length of time involved will vary 
with oils of different chemical nature). 

In designing some of the 1939 models, the automotive engineers 
have aimed at reduced lube oil consumption, putting ‘increased de- 


mands on the oil. 


So, for the average motorist, who takes long trips in the sum- 
mer and likes to drive at high speeds, it is cheap insurance against 
engine trouble to drain the crankcase and change oil frequently. 


DETROIT 
oan refining industry has 
solved for the present the problem of 
varnish formation from lubricating oils 
solved it as it has every difficulty 
which has appeared in connection with 
the automotive industry. 
This is not the first time the refining 
industry has solved major problems 
passed along to it. Witness the need 


for better fuels nearly two decades 
ago. Engine efficiency progress was 
stymied by the need for fuels which 
knock less readily. Two researchers in 
the automotive industry found an ad- 
ditive tetraethyl lead — which im- 
proved this property to an astounding 
degree. Oil cracking’ technology 
grabbed the problem, learned how to re- 
build the molecular structure of fuels 





Refiners Lick the ‘Varnish Problem 


to make them still more anti-knock, 
and engine design went full speed 
ahead. 

Closer clearances and winter opera 
tion demanded lighter lubricants that 
gave super-service. The oil industry 
produced them, this time almost over- 
night. A few years ago free-wheeling 
came into the picture; engineers 
thought they needed oils with strict 
specifications. The fact that it was 
found finally that these stringent speci- 
fications were unnecessary did not keep 
the oil industry from making and sup- 
plying what was called for. Hypoid 
gears give certain advantages in au- 
tomobiles; the oil industry received the 
problem right in its lap when these 
gears were introduced but manufac- 
tured the products they required and im- 
proved on the material that the auto- 


_ motive engineer said was satisfactory. 


And now this varnish problem has 
been solved before it became a real 
trouble. Survey of automobile makers 
shows that most of them now have 
very little varnish appearing in cur 
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to keep pace with the changing demands for lubricants 
; shown a battery of filters and chillers 


and fuels from their pri 


of a propane de-waxing plant 


NATIONAL PETROLEUM NE 

















“Curiosity,” the old saw has 
it, “killed the cat!” 





But it is the Jack of curiosity 
—and the research it fathers 
that would be fatal to an oil 
company. For nine-tenths of the 
petroleum industry’s progress... 
in prospecting, new products, 
and refining technique... is won 
in the laboratory. 

Gulf’s attitude toward re- 
search speaks for the progres- 
siveness of this company. To its 
two great scientific institutions 


GULF OIL CORPORATION - 


GULF REFINING COMPANY ° 


—the Research Laboratory at 
Harmarville near Pittsburgh 
and the Refinery Technological 
Laboratory at Philadelphia 

Gulf awards a generous budget. 


The object: To answer such 
questions as these... 


‘“‘What significance have cer- 
tain recurring rock formations 
with respect to oil deposits? Can 
a more effective insecticide be 
made from refinery gases? Doau- 
tomobile engines operate better 
in damp weather? If so... why?” 


GULF BUILDING ° 





\What's bad for cats but good for oil men? 


With the aid of geological, 
chemical, and metallurgical re- 
search, Gulf scientists uncover 
year 
principles, and new products. 


each new processes, new 

Nobody recognizes more than 
Gulf the fact that, without re- 
search, a modern industry stag- 
nates. And few are using re- 


search to greater advantage. 





PITTSBURGH, PA. 

















rent models. Certain models at first 
showed considerable difficulty with the 
formation of varnish, involving stick- 
ing of rings and of pistons especially 
when warm engines were permitted to 
partially cool before being started 
again. One automotive engineer states 
that his company has always had a 
small number of instances of varnish 
formation, when using certain types 
of oils or when operated under given 
climatic and engine operating condi- 
tions. That car manufacturer has no 
greater trouble on this score than it 
has had in previous years, officials 
state; they do not anticipate any in- 
creased trouble. 


To meet the requirements of those 
cars which are occasionally having 
trouble refiners have produced oils 
which will eliminate the difficulty. 

“Refiners who have good, non-var- 
nishing oils are making them better,” 
one automotive engineer stated recent- 
ly, “and those whose oils have shown 
varnish formation are making good 
ones in a hurry.” 

This does not mean necessarily that 
no oils now on the market will form 
varnish. Apparently quite a_ sizable 
number still will produce varnish if ex- 
posed to the more severe operating 
conditions, conditions which the _ bet- 
ter oils wiil support without varnish 
formation. But the industry as a whole 
knows how to produce oils which will 
not varnish, under the most severe op- 
erating conditions to which any nor- 
mal engine may be subjected. As is 
pointed out below, any hydrocarbon oil 
will decompose if exposed to tempera- 
tures severe enough and exposure 
times long enough to overcome its 
chemical stability. 


Two methods have been employed to 
solve the problem. One is by chang- 
ing refining processing to produce oils 
of higher heat-stability and oxidation 
resistance. This method has meant the 
meticulous study of refining processes, 
the effect of changes in processing on 
the oil’s stability, the exhaustive test- 
ing of oils refined by process variations, 
until plant methods have been per- 
fected which yield oils of the degree 
of oxidation stability required. Over- 
treatment of lubricating oils by solvent 
extraction methods, for example, in the 
past has made some oils from some 
crudes which were inferior in resist- 
ance to oxidation and heat. This has 
been ascribed by some to the removal 
by the solvents of “natural inhibitors” 
present in the original oil. However, 
during the same period oils manufac- 
tured by the older, more conventional 
processes also showed these excessive 
oxidation tendencies in modern high- 
temperature engines. In either case 
most refiners have improved their proc- 
essing to cure this malady. 

The second method of attack is the 
use of inhibitors, chemical compounds 
added in small, usually fractional, per- 
centages to the finished oils, which in- 
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Reprints Available 


Many of NPN’s readers have 
profitably used reprints of pre- 
vious ‘Varnish’ articles. Reprints 
of this accompanying article are 
also available in quantities of 100 
and more. There is still available 
a limited quantity of reprints of 
previous ‘Varnish’ reprints. For 
information concerning prices, 
write NATIONAL PETROLEUM 
NEWS, 536 Penton Building, 
Cleveland, Ohio. 











crease remarkably the resistance to 
oxidation. The chemicals used may be 
organic nitrogen compounds called 
amines such as piperidine, pyridines, 
diphenyl amines. Or, oxygenated prod- 
ucts such as the higher alcohols, naph- 
thols derived from coal tar, oxgen- 
nitrogen compounds such as _ p-amido- 
phenol, and a large list of other ma- 
terials, may be used to retard or in- 
hibit oxidation of the oil. One au- 
thority thinks these products should 
be called “decelerators” of oxidation 
rather than oxidation inhibitors. All 
of them have the property of being 
easily oxidized. Oil chemists believe 
that their effect is that of being oxid- 
ized selectively, the inhibitor being at- 
tacked more easily than the oil which, 
chemically, is comparatively _ inert. 
These products have shown good re- 
sults when used in small proportions 
in oils under the more severe service 
conditions found at present in automo- 
tive operations. 

It is obvious, however, that engine 
conditions may be made so severe that 
no hydrocarbon oil can stand the gaff. 
With our present oils, technologists 
have found that at temperatures of 
about 250° F. and below, oxidation is 
not accelerated to a degree which 
brings operating troubles, when oils 
are changed at reasonable intervals. 
Above that critical range of tempera- 
ture oxidation and sludge, acids, var- 
nish and corrosion may be expected 
with practically any motor oil. 


Ir IS therefore incumbent on the au- 
tomotive engine designer to keep in 
mind the natural, unavoidable limita- 
tions of hydrocarbon materials. Being 
organic, they cannot be made to with- 
stand an unlimited amount of abuse. 
Design of equipment, therefore, must 
be such that those natural and un- 
changeable limits are not exceeded in 
normal operation of the equipment. 
And that problem is squarely up to the 
engine designer. This does not pre- 
sume to state that the refiner is mak- 
ing the best oils that it is possible for 
him to make; that is not the case. Im- 
provement in oils is a gradual and 
strenuous development. Automotive 
engines cannot therefore in good judg- 
ment be designed which will call im- 


mediately for relatively great degrees 
of oil improvement over-night. 


Too much capital has been made, it 
is felt by most lubricating technolo- 
gists, of the greater and greater re- 
duction in oil consumption rates which 
the engine makers have achieved in re- 
cent years. 


Oil should be supplied to any bearing 
surface in quantity sufficient to give 
perfect lubrication; a greater supply 
may cause waste, but a lesser quantity 
starves the surface and the result will 
inevitably be expensive wear and con- 
sequent repair bills, which may be 
avoided by the more generous use of 
relatively inexpensive oil. 


In the effort to reduce operating costs 
for lubrication, costs which the motor- 
ist can trace and can determine ex- 
actly by keeping records, it is believed 
that bearing surfaces in some instances 
have been starved, resulting in poorer 
operating performance and higher re- 
pair bills, which the motorist cannot 
trace directly and with certainty to poor 
lubricating system design. 


F ottowinc principles are consid- 
ered axiomatic by lubricating technolo- 
gists: Keeping oil away from bearing 
surfaces, in the interest of lowered con- 
sumption, is not good design. 

Making engines run hotter is not good 
design. 

“Good design’ cannot be used as ex- 
cuse to cause either of these troubles. 
Design which causes or increases dif- 
ficulties in the engine or its operations 
cannot be good design. 

The existence or the increase of these 
troubles proves bad design. 


On the other hand, the refiner can- 
not afford to be in the position of hin- 
dering automotive progress by failure 
to perfect his products—fuels and lubri- 
cants—to the highest degree compatible 
with good economics and the capabili- 
ties of technology. Lubricants can be 
refined which will meet present re- 
quirements in oxidation resistance, etc. 
Lubricants can be made which will no 
doubt permit engine designers to devi- 
ate from good engineering principles 
and still maintain effective lubrica- 
tion. 


Yet it is not desirable that either 
industry “pass the buck” to the other 
to the extent that the shortcomings of 
one must be covered by extraordinary 
efforts on the part of the other, and 
at the expense of the other. 


The refining industry has solved the 
problem of varnish formation, before it 
has become a serious problem. ‘The 
raw material from which the refiner 
makes lubricants has certain inherent 
natural limitations, unavoidable and un- 
removable. It behooves the engine 
maker to avoid making demands for 
service greater than these limitations 
permit. 

” 7 ~*~ 


(Another article on ‘Varnish’ will be 
found on page 38.) 
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» Independent Jobbers tell us it is easy to interest prospective buyers in Champlin Oils 
and Lubricants. These Oils are thoroughly dewaxed—mechanically—and no acids or 
impurities are added to weaken the rich oily base. The remarkable quality of the 


Champlin line makes a great sales story, a story that can be backed with convincing 
proof. 


Along with the Champlin lineup, a massive, porcelain and steel sign of identification 
is installed at qualifying Champlin Jobber and Dealer stations. This insignia is posi- 
tive identification of ‘‘“Guaranteed Service’’ and a complete line of guaranteed 
Champlin Products. 


Join up with these alert, progressive independent dealers. When the Champlin sign 
goes up—UP GO PROFITS, TOO! 


Gasoline Pipeline Terminals and complete stocks of Lubricants at Hutchinson, 


Kansas and Superior, Nebraska . . . Warehouses at Lincoln, Omaha, Grand Island 
and Superior, Nebraska, Mason City, lowa, Denver, Colorado, and Springfield, Mis- 
souri. 


CHAMPLIN REFINING COMPANY 


Generaf Offices, ENID, OKLA. 





Motor Oils and Engine Lacquering 


By A. Ludlow Clayden* 


A well-known oil company lubrication engineer discusses in simple 
language the basis of the so-called ‘varnish’ problem in some 1939 


model automobiles. 


If a film of oil is spread over a met- 
al surface and heated to a moderate- 
ly high temperature, for a sufficient 
time, it will change from liquid into 
two other forms. Part will evaporate 
and the remaining part will harden in- 


This is a characteristic inherent with 
hydrocarbons of the petroleum type. 
The rapidity of the action depends up- 
on the chemical characteristics of the 
oil, upon the nature of the metal, upon 
the temperature and upon the time. 





to a solid. *Sun Oil Co., Philadelphia. 
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There's going to be a lot of extra 
automobile traveling this summer. A 
lot of people are going to pass by 
service stations—for no better reason 
than that the restrooms are not clean. 
It's easy to keep toilets clean and 
sparkling like new. You don't have to 
rub and scrub with your hands. Just 
sprinkle a little Sani-Flush in the bow! 
{follow directions on the can). Then 
flush and you're done. Porcelain 
gleams; rust, stains and incrustations 
vanish. Even the hidden trap is clean. 

Sani-Flush cannot injure plumbing 
connected with the toilet. (Clean out 
automobile radiators with Sani-Flush. 
Directions on can.) Sold by grocery 
and hardware stores—25c and 10c 
sizes. Also in economical 25-Ib. pails. 
Write for details. The Hygienic Prod- 
ucts Co., Canton, Ohio. 
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However, regardless of the metal, there 
is a time and a temperature combina- 
tion that will produce the effect with 
any hydrocarbon lubricant. 


These things have been known for 
many years. Also it is common knowl- 
edge that the time required for a 
given case of metal and temperature, 
may vary considerably with oils of 
different chemical nature—still within 
the range of petroleum lubricants. In 
a given set of circumstances some oils 
may undergo this change rather quick- 
ly, others may require a much longer 
continuance of exposure, but the change 
inevitably takes place sooner or later. 
Addition agents, not of petroleum 
origin, may prolong the time for any 
given oil, but to call such agents in- 
hibitors is a misnomer; they should 
more properly be called ‘“Decelerators”’. 
Such agents are directly comparable 
to gum “inhibitors” that can be of 
great utility in prolonging the possible 
storage for gasolines, but it has never 
been claimed that any such materials 
render a gasoline forever “immune”, 
regardless of storage conditions. 


The writer has never yet encount- 
ered a case where varnish deposit has 
caused any sort of trouble whatsoever 
in a gasoline engine in actual use. He 
has long been aware that stuck pistons 
could be caused by a severity of operat- 
ing temperature and a duration of such 
temperature possible only in testing 
either on the dynamometer or on a 
test track. 


The explanation of what all the re- 
cent stir is about seems easy to find. 
The manufacturers of a certain few 
cars have been content to permit very 
high oil temperatures; that is, by com- 
parison with the average for all cars. 
Such temperatures are not necessary. 
The average crankcase oil temperature 
of one very popular car is about 100 
degrees above that of another model 
of approximately equal popularity, un- 
der conditions of relatively severe 
driving. The former car reports that 
piston sticking has occurred sufficient- 
ly often to make it a “problem”. The 
other car has raised no questions what- 
ever. 


Better engineering has made possible 
closer piston fits. When the clearance 
between the piston skirt and the cylin- 
der wall is reduced, the oil film is thin- 
ner. At the same time oil consump- 
tion has been reduced—meaning that 
less oil is passing the piston rings. So 
what do we have?-—a thinner film, 
which means that each oil particle is 
subjected to piston temperature for a 
longer time. In other words, the time 
to which the oil is exposed to the de- 
structive temperature has been in- 
creased. While there used not to be 
time enough for prevailing piston skirt 
temperatures to produce the varnish 
type of oil change, in certain designs 
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of engines run under severe conditions 
there now is time enough. 


There are several possible answers: 
(1) Reduce the temperature. (2) Re- 
duce the time of exposure. (3) Try to 
produce motor oils that will behave in 
a manner contrary to their nature. Of 
these three, the last named appears 
to be the most difficult,—granted that 
by treatments and addition agents it 
is possible to increase the time factor 
until it is outside the range of require- 
ment of the most severe present day 
engines. Even so, we have secured 
only a temporary solution. Medicine 
expects to prolong the span of life as 
medical knowledge grows, but it cer- 
tainly has no anticipation of making 
human life everlasting. In fact the 
whole hope of medicine is to learn 
enough about the conditions of life that 
cause aging so as to be able to modify 
those conditions in favor of the pro- 
longation of life. 


Petroleum is essentially a fuel. It 
is only by accident also available as a 
lubricant. As long as the ultimate 
destiny of a petroleum product is to 
be combined with oxygen—utilized as 
a fuel—then the mechanism of its com- 
bustion can be controlled to a large ex- 
tent. However, when we try to use as 
a lubricant a petroleum fraction which 
would be a distinctly light fuel for a 
large Diesel engine, and at the same 
time control or prevent its oxidation, 
then we are verging upon the ridicu- 
lous. 


Or COURSE this simply means that 
as long as petroleum offers the only 
available source of internal combustion 
engine lubricants, it will be essential to 
construct engines with this handicap 
in mind. 

In other words, we cannot simul- 
taneously increase power output, which 
means increase in temperature, and at 
the same time reduce oil consumption. 
Lubricating oil cannot be subjected to 
more than a certain temperature for 
more than a certain time without de- 
structive decomposition. That is axi- 
omatic. 


Suppose we continue increasing in- 
ternal engine temperatures and reduc- 
ing oil flow—the time must inevitably 
come when the limit of what any oil 
can endure is overstepped. Has not 
this point been reached? At least in 
some cases. Again, is it wise to push 
engine design to a point where the 
conditions become too severe for good 
conventional motor oils? Can the pub- 
lic be persuaded to pay premium prices 
for motor oils—especially for low 
priced cars? Is not a make of car 
that has to have such oils likely to suf- 
fer in popular esteem? 

It is without question the desire of 
the petroleum refiners to co-operate 
with automobile manufacturers in giv- 
ing the public better combinations of 
cars, tuels, and lubricants. Just as we 
look for better cars with each new 
rop of designs, so is it reasonable to 
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/ 1GGINS Balloon Roofs have proved to be highly effective 

in preventing breathing losses from gasoline in storage. This 

is made possible by providing a variable vapor space which will 

prevent vapor from being forced out of the tanks and lost when _ 

the air-vapor mixture expands due to temperature changes. The 

Wiggins Balloon Roof is recommended for tanks of all sizes which 
are filled and emptied not more than six times a year. 


It is often practical to connect the vapor space of a balloon 
roof tank to one or more adjacent tanks, by means of light gauge 
piping, to form an efficient vapor saving system. An example of 
this type of service is illustrated above, where a Wiggins Balloon 
Roof serves the 12,500-bbl. gasoline storage tank on which it’ is 
installed, and also the 5,000-bbl. tank directly back of it. For 
recommendations on Wiggins Balloon Roofs for your own tanks, 
we suggest that you get in touch with our nearest office. There 
is no obligation. 


Chicago Bridge & Iron Company 


Cleveland 2206 Rockefeller Bldg. Dallas 1439 Liberty Bank Bldg. 
Chicago 2125 Old Colony Bldg. Birmingham 1534 N. Fiftieth Street 
New York 3345-165 Broadway Bldg. Houston 2919 Main Street 
Philadelphia 1614-1700 Walnut Street Bldg. Tulsa. . 1607 Hunt Bldg. 
Boston 1516 Consolidated Gas Bldg. San Francisco 1060 Rialto Bldg. 


Detroit 1513 Lafayette Bldg. Los Angeles 1422 Wm. Fox Bldg. 


FABRICATING PLANTS in Birmingham, Chicago and Greenville, Pa. 


LICENSEES: Horton Steel Works. Limited, Ft. Erie, Ont., Canada; The Motherwell Bridge & Engineering 
Co.. Ltd... Motherwell, Scotland; The Whessoe Foundry & Engineering Co. Ltd., London, England; 


Worms & Cie., Paris, France; Compagnia Teenica Industrie Petroli S. A. I., Rome, Italy. 








look for 


petroleum products. 
word “co-operate”. 


continuous improvement in 

But note the 
Motor oils have im- 
proved in many ways in the past few 
years—less carbon, less sludge, better 
Nuidity at low temperatures, better re- 
sistance to oxidation. All these things 
have been done in co-operation with the 
automobile engineers to help them 
build better engines. This time it looks 
like the engineers’ turn to co-operate. 


Two “blessed-events” among Illinois 
oil men are reported in the current 
issue of the “Oil Can’. Wallace Wright, 
East St. Louis, of Crescent Gas Or- 
ganizations, Inc., and Claude Wares, 
of Springfield, have both become proud 
papas of brand new sons. 





Neu Equipment 


AND THE MANUFACTURERS 


PERSONNEL CHANGES .- 
lowing changes in personnel of the 
Fruehauf Trailer Co. have been an- 
nounced by Roy A. Fruehauf, vice- 
president and director of sales: 

Frank Tully, manager of the Cleve- 
land branch, becomes regional man- 
ager covering Texas, Louisiana, Mis- 


The fol- 


sissippi and Alabama. Douglas Brien, 
salesman at Cleveland, becomes Cleve- 
land manager. Ray Tudor, who recent- 
ly joined the Fruehauf organization 
after many years with General Motors 
Truck, has been made regional man- 
ager with headquarters at Cleveland. 
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Penola Inc., 30 Rockefeller Plaza, New York City - Formerly Pennsylvania Lubricating Co. 


WORLD’S LEADING MAKERS OF SPECIALIZED LUBRICANTS 
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Ray Orwick, formerly manager at 
Chicago, has been made regional man- 
ager covering a group of Middle West- 
ern territories. 

L. C. White, formerly branch man- 
ager at Kansas City, becomes regional 
manager in that area. 

* * * 

NEW OFFICE The Faber Labora- 
tories, Inc., Los Angeles, have an- 
nounced the opening of a St. Louis, 
Mo., office in the Paul Brown building. 
It will be in charge of Allen V. Kar- 
man. 


R. T. LAWRENCE, 


formerly in 
charge of S. 


F. Bowser & Company’s 
New York sales, has opened an office 
in Washington for the purpose of con- 
tacting government departments in 
connection with sales and servicing of 
his company’s products. 

* * * 

NEW FIRE EQUIPMENT This 
two-pound portable carbon dioxide ex- 
tinguisher is the latest addition to the 
line of Walter Kidde & Company, New 





York City. 


It 
handle and trigger-control valve and 
the discharge horn is self-locking in 


any one of several positions, the com- 
pany states. 


features a_ pistol-grip 


* * 

NEW SALES OFFICE A new 
sales office of Erie Meter Systems, Inc., 
has been opened at 455 Statler Office 
Bldg., Boston, Mass., under the direc- 
tion of Paul Jones, according to a com- 
pany announcement. A complete dis- 
play of manufactured equipment will 
be on display, it was stated. 

The new office is under the jurisdic- 
tion of Frank E. Carney, Erie’s eastern 
division manager at New York City. 

* * * 

NEW DISPENSING EQUIPMENT 
A new line of grease and gear oil dis- 
pensing equipment, known as the “400” 
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series has just been announced by the 
Service Station Equipment Co., Mus- 
kegon, Mich. 

Ease and stability of operation is 
obtained through the lever action of 
the pumping unit, while “creep” or side 
sway is eliminated by the vertical han- 
dle movement, the company claims. 
The new line is offered in 25-pound and 
100-pound sizes, available with or 
without flow meters. The pumping 
units may be obtained without con- 
tainers for use with refiner’s 25-pound 
original containers or standard 100- 
pound grease drums, the company 
states. 

* * * 

NEW BOOKLETS Two new illus- 
trated booklets telling the story of 
the automotive ignition system and 
engine performance and presenting in- 
formation on spark plus, have been 
published by the AC Spark Plug divi- 
sion of General Motors, Flint, Mich. 


Oil Via 
Inland Waterways 


(Continued from page 32) 

the Continental Oil Co. of Ponca City, 
Okla.—-This jobber has storage for 
750,000 gallons and barges its supplies 
from the lower Mississippi. In con- 
nection with the terminal, it operates 
a new and modern combination office 
quarters and warehouse, 

Kentucky Consumers Oil Co. at 
Louisville—Independent jobber selling 
his own brand. 

Power Oil Co. at Lexington, Ky. 
Has terminal at Frankfort on the Ken- 
tucky river with capacity of about a 
quarter million gallons. Hauls by its 
own barge and contract tow from St. 
Louis refining district. 

Home Oil Co. at Henderson on Ohio 

Independent jobber selling branded 
products. 

Apex Oil Corp. at Nashville, Tenn., 
on Cumberland—Has terminal of 1,- 
000,000 gallons capacity and owns 
three barges, selling under a Dixie dis- 
tributor’s franchise. Also has a small 
terminal at Dover, on the Cumber- 
land. 

Tennessee Oil Co. of Dyersburg, 
Tenn., operates a terminal at Heloise 
on the Mississippi and transports by 
trucks to Dyersburg and other distrib- 
uting points. 

At Clarksville, Tenn., on the Cum- 
berland, W. D. Hudson owns his own 
terminal which is now leased to the 
Standard Oil Co. of Louisiana, and he 
is the Standard’s agent there. 

At Ashland City, Tenn., on the Cum- 
berland, Drawn Bros. independent job- 
bers with headquarters in Springfield, 
have a terminal, the use of which has 
been discontinued since the new ter- 
minals of the large oil companies have 
been completed at Nashville, this com- 
pany now trucking from Nashville. 

One independent jobber is among 
the companies said to have acquired 
sites on the Tennessee at Chattanooga 
and planning to build terminals this 
summer. 


JUNE 7, 1939 





MONDAY 
NIGHTS 














KAY 


THOMPSON 
and her Rhythm Singers 





WALTER 
O’KEEFE 





id KOSTELANETZ 


presented by 


ETHYL GASOLINE CORPORATION 


to help you sell your leaded gasolines 








Motorists everywhere demand a Pennsylvania oil 
for best results. Stock Beaver-Penn—it brings the 
motorist back for more. Refined by modern meth- 

ods in one of Pennsylvania’s most up-to-date re- 


fineries, it meets the demand for safe lubrication. 


Write today for exclusive territory 


FREEDOM OIL COMPANY, FREEDOM, PA. 


Pacific Coast Bulk Plant and Warehouse: Los Angeles, California 


Refiners of the Big 4 in Quality Brands: 
PENN TRUMP BEAVER-PENN FORT PITT FOUR-STATE 











Mid-Continent 


TULSA, June 5. Advances report- 
ed by 22 refiners in the week ended 
June 3 brought gasoline quotations 
in the Mid-Continent up 0.125 cent 
above those reported the previous 
week. Heavy deliveries against con- 
tracts, inter-refinery buying and what 
some refiners described as ‘‘unseason- 
ably low” gasoline stocks were said to 
have been factors in the price rise. 
Several refiners, whose reported cumu- 
lative gasoline purchase requirements 
last week totaled 150 cars, said sup- 
plies were closely held and refiners 
were reluctant to sell for anything but 
immediate delivery. 

Natural gasoline was another prod- 
uct closely held by suppliers accord- 
ing to reports of some buyers. Sales 
of grade 26-70 were reported the past 
week at 2.625 cents, group 3 and Breck- 
enridge, up 0.125 cent. 


Wid-Westean 

CHICAGO, June 5. Tank car mar- 
keters and refiners in Chicago general- 
ly reported advancing their quotations 
on all grades of gasoline 0.125 cent 
during the past week. Open spot sales 
of 23 cars of gasoline, most of which 
was 70-72 octane, were reported. 

Some sellers attributed the slow spot 
demand to the fact that jobbers had 
sufficient storage despite heavy holi- 
day motoring. Supplies of all grades 
_were closely held by sellers and bulk 
of the demand continued to be against 
contracts, it was said. 

A refiner reported reducing his kero- 
Sine quotations 0.125 cent to 4 cents 
for 41-43 w.w. and to 4.25 cents for 
42-44 w.w. Other prices reported for 
these grades ranged from 3.5 to 4.375 
cents. 


Pennsylvania 

CLEVELAND, June 5. Refinery 
prices for all products generally were 
reported unchanged in western Penn- 
sylvania the past week. With the ex- 
ception of gasoline, movement of all 
products against contracts was said 
to be in good volume. 

Some refiners indicated neutral oils 
and bright stocks were being offered 
more freely. Others said they were 
sold up for 30 to 60 days. 

While movement of gasoline has 
picked up considerably, some refiners 
said it was still below seasonal ex- 
pectations. Quotations reported for 
“Q” gasoline were unchanged at 6.25 
cents but some refiners indicated they 
were meeting competition below this 
figure. 
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N. P. N. Refinery Index } 


The Refinery Index shown be- |f 
low represents the return in cents 
per barrel (42 gallons) from re- 
fining a barrel of 36 gravity Mid- |f 
Continent crude into its various 
principal products. The index is 
calculated by subtracting the cur- |f 
rent price of crude at the well |f 
from the average return on re 
fined products sold at current 
quoted Oklahoma refinery market |§ 
prices. 
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Eastein 


NEW YORK, June 5. Prices 0.25 
cent lower for 60-64 octane gasoline 
were reported by one refiner at several 
eastern seaboard points during the 
past week, while three suppliers at 
New York reported advancing their 
prices for 65 and above octane 0.25 
cent to 6.25 cents. One supplier re 
ported making a similar advance in his 
Philadelphia and Boston prices. 

No other changes in gasoline prices 
were reportetd. Traders said move- 
ment against contracts was fairly 
heavy. 

One refiner reported lower prices for 
kerosine at Wilmington, N. C., and 
Charleston, reducing his previously re- 
ported quotations at these points from 
5 cents to 4.75 cents. 


A Lip ° 

LOS ANGELES, June 3. Sale of 
8000 tons of fuel oil to the Chilean 
Navy for June lifting was reported 
by a California supplier the past week. 
The price was not disclosed. Only oth- 
er item of interest in local offshore 
markets was the award on 900,000 gal- 
lons of Motor-V gasoline, 180,000 gal- 











N.P.N. Gasoline Index 


Dealer Tank 


T.w. Car 
Cents per Gal. 
De ree 9.52 5 HY 
Month ago ..... 9.39 5.65 
TOOTH 665.56>. 10.16 5.94 


Dealer index is an average of 
“undivided” dealer prices, ex-tax, 
in 50 cities. 

Tank car index is a weighted 
average of 12 wholesale markets 
for regular-grade gasoline. 























lons of Ethyl, and 300,000 gallons of 
kerosine, for July delivery to the Fed- 
eral Government account at Balboa 
in the Panama Canal Zone. Delivered 
prices on the three products were said 
to be 5.4, 7.19 and 5.1 cents, respec- 
tively. 

Bids on 100,000 gallons of above 
65 octane gasoline a month, over the 
next year to the Costa Rica oil monop- 
oly, were scheduled to be opened June 
5, with results probably not available 
before the middle of the month. 

Several independent plants in the 
Los Angeles Basin reported offering 
competitive grade gasoline to the do- 
mestic trade 0.25 to 0.5 cent lower at 
7 to 7.25 cents. 


Gulf 


NEW YORK, June 5.—Higher prices 
for Grade C bunker oil, ships’ bunkers 
and cargoes, were reported by Gulf 
suppliers in the week ended June 3. 
Postings ranged from $0.80 to $0.85 
per barrel for ships’ bunkers, and from 
$0.77 to $0.80 in cargo lots. Traders 
said, however, that cargo prices were 
largely nominal due to the continued 
searcity of oil. 

No changes were reported in the 
prices of other products at the Gulf. 

Reports of additional purchases of 
cargoes of gasoline for June shipment 
to eastern seaboard points were cur- 
rent here but details could not be ob- 
tained. 


Wax 


NEW YORK, June 5. — Prices for 
both scale and refined grades of wax 
were unchanged at New York and New 
Orleans the past week, according to re- 
ports of suppliers here. Some scale 
grades still were comparatively scarce, 
traders said. 


Quel Oil 


NEW YORK, June 5 Suppliers in 
southern seaboard districts reported 
advancing their prices for Grade C 
bunker oil, ships’ bunkers, 10 cents per 
barrel last week to $0.95 at Tampa, 
$1.00 at Jacksonville, Savannah and 
Charleston, and $1.05 at Norfolk. Most 
suppliers at Baltimore and points north 
reported that they had increased their 
prices for this grade from $0.95 to $1.05, 
and others indicated they would make 
similar advances effective June 5. 

Movement in light grades of fuel 
oil was slow, according to traders here. 
No changes in prices for these grades 
were reported. 

* * * 

TULSA, June 5. In an off-season 
buying lull, several Mid-Continent re- 
finers reported reducing their fuel oil 
quotations 0.125 to 0.25 cent per gal- 
lon last week. In Oklahoma, reduced 
quotations were confined to the light 
grades. Heavy oils were in fair de- 
mand from industrial users, it was said. 

In Louisiana, reductions of 5 cents 

(Continued on page 51) 
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REFINERY TANK CAR MARKETS 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days) unless otherwise staled. Prices in cenis 
per gallon, except heavy fuel oils in dollars per barrel of 42 gallons, waz and petrolatums in cents per pound : 
districts designated, except where otherwise noled. Inter-refinery and export prices not included unless so stated in the 


in barrels, tank car lols, FOB refineries in 
respective markets. Federal, stale or 


l taxes not included. Prices quoted apply on products made from legally produced crude. Unless otherwise noted, gasoline oclane ratings are deter- 
t 1 specifications determined according to A.S.T.M. methods, unless otherwise noled. 





















Gasoline | Prices Effective June 5 May 29 Prices Effective June 5 May 29 
CALIFORNIA (3c tax to be added if used in state) CENTRAL WEST TEXAS (Prices to truck transports) 

Prices Effective June 5 May 29 U. S. Motor: U.S. Motor Gasoline: (Octane L-3) 

OKLAHOMA | 54-58 gravity, for in- 62 oct. & below. ...(h) 4.125-4.25 — (h) 4.125 

U.S. Motor: (Octane L-3) | __state shipment... 7.00 -9.25 7.25 - 9.25 63-66 octane....... e 4 a e)4 = 
62 oct: & hale 1.25 1 50 4 125- 4.375 | 54-58 gravity, for out- 66-70 octane....... e)5.125 e)5.( 

te ce gee sspicbe was —- pt a pete side state shipment. 7.00 —- 9.00 7.25 - 9.00 
See SE Se a | 58-61 gravity, 375-400 | E. TEX. 
10-72 oct.......... 5 00 5 25 1 873 - 5 125 e.p., 65 oct. & above 7.75 - 9.75 8.00 - 9.75 U.S. Motor Gasoline, pring L-3) sai 
60-62. 400 e.p........ (h)4.25 (h) 4.125-4.25 | I Tre | FOE On os hc ccies 1) 4.625-4.75 (h) 4.50 -4.75 
seit tiie Ek als | N. TER. @) | 60-62, 400 e.p........ h)4.25 h) 4.25 

WESTERN PENNA. REFINERY QUOTATIONS | U.S. Motor: (Octane L-3) 

Bradford-Warren: 62 oct. & below....  4.125- 4.50 4.125- 4.375 | N. LA. (For shipment to La. & Ark.) 

Motor gasoline: ye oct teens : aoe 4 - ; 50. > ; ae U. S. Motor: (Octane L-3) 

U. S. Motor: oe ell Sas. 8 STS 87S. 535 | 62 oct. & below. ...(h) 4.25 -4.375(h) 4. 125-4.375 
Min. 65 oct........ (h) 6.25 -6.75 (h) 6.25 -6.75 60-62, 400 e.p.. . . h) 4.125-4.25 (h)4.125 63-66 oct.......... ©) 4.50 -4.625(e) 4.373-4. 625 
Min. 7 e c } Gee eee cwecescace (e) 4.75 —4.875(e) 4.625-4. 875 

| ae (e)6.50 (e)6.50 aa ae e ene ae © ase 
“Q” g li (h) 6.2 6.75 (h) 6.25 -6.75 , . F . Poe eee e) 4. 875-5 .375(e) 4. 875-5 .375 

Our < Pon cm ; » “9.69 (MN) O29 -9.49 | KANSAS (For Kansas destinations only) 
er ricts: 1 < ‘ . 

Mot * in " U.S. Motor: (Octane L-3) | ARKANSAS (F.o.b. Ark. plant of one refiner, for 
otor gasoline: 62 oct. & below.... 4.50 — 5.00 $.375- 5.00 shipment to Ark. & La.) 

U. S. Motor (58-62° 67-69 octane..... 4.875- 5.50) 4.75 - 5.50 | YS, Motor: (Octane L-3) 
gravity): . rcrerree 4 50 5.00 +50 5.00 | 70-72 octane..... $.33 5.875 5.125- 5.875 Gentenntiietin. 1 50 1 50 

me. _gasclinn... .... = Cae ae = Say W. TEX. (b) CBAB CEE sis ove cece 4.875 875 

CENTRAL MICHIGAN (a) ral j 

Str.-Run Gasoline.... 4.50 4.625 4.50 - 4.625 | U.S. Motor: (Octane L-3 mee Fe tol OHIO AS. O. Ohio quotations for statewide delivery 

a ; | 62 oct. & below... .(h) 4.00 —4.375(h) 4.00 —4.375 and subject to exceptions for local price disturbances) 

U.S. Motor: (Octane L-3) } 63-66 oct.......... e)4.75 (e) 4.6235-4.75 70-72 octane > 375 7 375 
67-69 octane....... (e)6.50 e)6.50 67-O onk.....<... h) 4.75 -5.00 th) 4.75 —3 00 70-72 octame........- 7. 37% 7.375 
70-72 octane...... 7.28 T.20 70-72 oct..........(h) 5.00 —5.50 (h) 5.00 -5.50 Continued on nezt page) 





(a) Prices FOB. Central Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Central group. (b) For shipment to Texas and 


New Mexico destinations; Group 3 prices quoted for northern shipment. (c) Excluding Detroit shipment. (e) One refiner quoting. (f) Two suppliers quoting. (g) T 
(i) No quotations reported. (j) Prices discontinued. 


sellers holding licenses. (h) Two refiners quoting. 


o Tre 





MID-WESTERN TANK CAR MARKET 


Prices in this Midwestern Tank Car Market table are gathered from refiners and tank car marketers or brokers from their offices located in Chicago and the 


surrounding territory. 


While the prices are quoled on a Group 3 (Oklahoma) freight rate basis, this is in accordance with the custom of the oil industry which 


uses Group 3 as a price basis for the ease of comparing prices even when the material originates in another refining district. Generally when prices are quoted in 
this Chicago market, the origin of the material is not known at the time the quotation is given, oftentimes even with the quoting refiners who have refineries in more 
than one refining district. All other gasoline prices are given by and for the particular refining district where the material is made and from which it is shipped. 




















m4 i E i June 5 May 29 
Gasoline | ce roam Pe $0. 45 Bi $0.45 
| 0.35 » 35 > 
Prices Effective June 5 May 29 5 | UG I ‘gas oil. ae : "" "2 625- 3.00 2.625- 3.00 
U.S. Motor: (Octane L-3) Fuel and Gas Oils | ee ee . 3.28 4.00 3.25 -— 4.00 
62 oct. and below... 4.00 4.50 3.875- 4.375 . : : =< | 
63-66 oct.......... 25 - 4.625 4.125- 4.50 Petsen Seeative samuel Naphtha and Solvent 
67-69 Pere es « 4.375- 4.875 4.25 — 4.75 Wea Mees 6256 6c 3.25 75 
70-72 oct.......... 4.625- 5.25 4.50 - 5.125 No. 1 straw.......... 3.25 50 | Stoddard solvent..... 5.875 5.875 
K , No. Seen 3.125- 50 | Cogeees seen... 6.375 6.375 
2 res 2.875 125 . M. - naphtha. . 6.375 6.375 
erosine DEG heeuneavencs $0575 .70 | Mineral spirits... .. ‘ 5.375 5.375 
41-43 gravity, wew.... 3.50 4.125 3.5@ — 4.125 | Rubber solvent....... 6.375 6.375 
42-44 gravity, w.w.... 3.625- 4.375 3.625- 4.375 Lacquer diluent. ..... 7.3 7.375 
' \ 
Daily range of gasoline prices as reported in PLATT’S OILGRAM (Week Ended June 2, 1939) 
U.S. Motor, (Octane Number determined according to L-3 Method 
in Okla., Texas and Mid-Western Districts): May 29 May 31 June 1 June 2 
62 octane and below: 
Iroc et oo. 2s ch ewe awarded oWebneeweatwe es 4.125- 4.375 4.125- 4.375 4.125- 4.50 4.25 — 4.50 
I iar ao or i one teed asin ceeekae & 4.125- 4.375 4.125- 4.375 4.125-— 4.50 4.125— 4.50 
Ns a0 oie 641g RSSEG CRC RMEN eRe ahewwckwwmenwee (d) 4.00 -4.375 (d) 4.00 -4.375 d) 4.00 —4.375 d) 4.00 —4.375 
Ens WO GMNGNIE COMOUED S DOMED). 5.5. 6:5:0 0.00 c0escwscesccecscuses 3.875- 4.375 4.00 — 4.375 4.00 — 4.50 3.875- 4.375 
63-66 octane: 
Se Sera cian cet ak cule hay M60 EOE) cde uscd ueeNe< 4.375- 4.625 4.375- 4.625 4.375-— 4.75 +50 4.75 
rN is cnt Chink oa Gadaeu nhs cedledes odluseas ees 4.50 -— 4.875 4.50 — 4.875 +50 4.875 4.50 4.875 
I A oe bee 6d Salo ads debwews cin de apesneda eanekohan (b) 4.625-4.75 b) 4.625-4.75 (b)4.75 (b)4.75 
Reee-wreneers (Grou S beets)... 0. cc ccc ccccccscocccecvcs 4.125-— 4.50 4.125- 4.50 4.125- 4.625 $.125- 4.50 
67-69 octane: 
I a caGE Cone whCad en eS.e Oe ee cde atuckeawaeee¥as 4.625-— 4.875 4.625- 4.875 +.625-— 5.00 4.75 — 5.00 
eg 5 a ca Pek SaMOeAed ee ewe aa deem een 4.625- 4.875 4.625-— 4.875 4.625-— 5.00 4.625— 5.00 
RN ch ith tie ciel n gc ca 9 dal bie ye Gia Wie xen ee oe Sialwrks d) 4.75 -5.00 (d) 4.75 -5.00 (d) 4.75 -5.00 (d) 4.75 —5.00 
Wism-wvencerm (Gloomy S Base). occ c ccc cccccccccccceuseceses 4.25 - 4.75 4.25 - 4.75 4.25 4.875 4.25 4.75 
70-72 octane: 
I ho oot ee abee ee cea sasaebeiee enn teat entdenes 4.875- 5.125 4.875- 5.125 4.875-— 5.25 5.00 5.25 
TE Gaeta eek boc ad «aa bua b WERE ubigdne weenie 4.875- 5.25 4.875- 5.25 4.875-— 5.375 1.875— 5.375 
IO awd atic sk celica aban sd 4 ss sacha Ceeen buanaeiad d) 5.00 -5.50 (d) 5.00 -5.50 d) 5.00 -5.50 (d) 5.00 -5.50 
Pi ee a eae se Ca ERK RM RE NS d) 4.50 -—4.75 (d) 4.50 -4.75 d) 4.50 -4.75 d) 4.625-4.75 
Pee Ween (GOED DS BOBS 6 oc. cc eccccsctccccvscces 4.50 - 5.125 4.50 - 5.125 4.625- 5.25 4.50 — 5.125 
Motor Gasoline, 60-64 octane: 
cia, Can head ke ee dee ENG ae we Cows 5.75 - 6.25 5.75 -— 6.25 >.75 — 6.25 >.75 — 6.25 
I 6 gcd Crm kearkihe 0.6 aide 0cme & w5ie% 9.75 — 6.50 5.75 — 6.50 5.75 — 6.50 5.75 -— 6.50 
I eS nc as cea vannewa cnet 2.75 — 6.25 9.735 — 6.25 >.25 -— 6.25 5.75 — 6.25 
Motor Gasoline, 65 octane & above: 
ob. 2 Se eee 6.00 — 6.25 6.00 - 6.25 6.00 — 6.25 6.00 — 6.25 
MING Sg oa SK evetatene Settee ds 6.00 — 6.50 6.00 -— 6.50 6.00 — 6.50 6.00 — 6.50 
Serer rs ree Troe 6.00 — 7.00 6.00 -— 7.00 6.00 — 7.00 6.00 — 7.00 
U.S. Motor, 58-62°: 
Other districts (Western Penna.).......... 4.50 -— 5.00 4.50 - 5.00 1.50 — 5.00 4.50 — 5.00 
Motor Gasoline, Min. 65 octane: 
Bradford-Warren (Western Penna.).............. d) 6.25 -6.75 d) 6.25 -6.75 d) 6.25 -6.75 d) 6.25 -6.75 
Motor Gasoline, Min. 70 octane: 
Bradford-Warren (Western Penna.)............-..... b)6.50 (b)6.50 b)6.50 b)6.50 
*O” Gasoline: 
Bradford-Warren (Western Penna.)................+++:5 nace d) 6.25 -6.75 d) 6.25 -6.75 d) 6.25 -6.75 (d) 6.25 -6.75 
COREE PUNE C UPIIIEE OUI 6 65 dic ceieccctcseccsscecevess 6.25 - 6.50 6.25 - 6.50 6.25 6.50 6.25 — 6.50 


(a) For shipment to Texas and New Mexico destinations: 
(d) Two refiners quoting. 


Group 


3 prices are quoted on 





northern shipment. (b) One refiner quoting. (c) To resellers holding licenses. 






































CALIFORNIA  (F.o.b. plants in Los Angeles basin 
75-85, 350-375 e.p. for 


blending..... asec ee 6.75 6.00 — 6.75 


Kerosine 


Bradford-Warren: 


45 gravity w.w....... 5.00 5.00 

46 gravity w.w... . e)5.375 e)5.375 
Other districts: 

45 gravity w.w....... 5.00 — 5.25 ».00 — 5.25 
46 gravity w.w.. . . (h)5.125 h)5.125 

47 gravity w.w....... 5.25 - 5.50 5.25 >. 50 
CENTRAL MICHIGAN (a) 

47-49 gravity w.w..... 5.00 5.20 5.05 >. 20 
OKLAHOMA 

41-43 gravity w.w..... 3.75 ‘.25 3.75 iS 
42-44 gravity w.w..... 3.875- 4.625 4.00 4.625 
KANSAS (For Kansas destinations only) 

41-43 gravity w.w.... e)4.125 (c)4.25 
42-44 gravity w.w. 4.125- 4.50 4.375- 4.50 
N. TEX. (b) 

41-43 gravity w.w.... 1.00 50 1.00 £.50 
N. LA. (For shipment to La. and Ark.) 

41-43 gravity w.w.....(h) 3.75 —4.125(h) 4.00 —4.125 
ARK. (F.o.b. Ark. plant of one refiner for shipment 


to Ark. and La.) 


41-43 gravity w.w.... 4.25 4.25 
CALIFORNIA 
40-43 gravity w.w.. 5.00 7.00 5.00 7.00 


Gas and Fuel Oils 


WESTERN PENNA. REFINERY QUOTATIONS 
Bradford-Warren: 


36-40 gravity.... (e)4.625 e)4.625 
Other districts: (Excluding Pittsburgh District Prices) 
36-40 gravity 7 4.25 4.25 4.375 
CENTRAL MICHIGAN (a) 
P.W. Distillate....... 4.25 1.50 +.25 4.75 
No. 3 gas oil, Str..... 4.00 4.25 4.00 4.25 
U.G.I1. gas oil... . » 220 4.00 3.75 1.00 
Fuel Oils (Vis. at 100): 
500-700 Vis. 2.00 - 2.50 2.00 - 2.50 
300-500 Vis. 2.50 -— 2.75 2.50 -— 2.75 
100-300 Vis. 2.625 3.25 2.625- 3.25 
OKLAHOMA 


No. 1 prime white....  3.375- 3.875 
No. 1 straw...... 5 
No. 2 straw.... 


No. 2 dark 





ato 63.25 3.625 
5 (h) 3.00 -3.25 
U.G.L. gas oil 5 (h) 3.00 -3.25 
28-30 gravity fuel oil. ; e)3.25 

28-30 gravity zerofuel 2.50 —- 3.25 2.50 —- 3.25 
24-26 gravity fuel .(e) $0. 85-$0 .90(e) $0. 85-$0 90 
14-16 gravity fuel (e) $0.70 (e) $0.70 

No. 6 fuel. .... ... (h) $0. 35-$0.45(h) $0 .35-$0. 45 





Range oil... . (h)3.625 (h)3.625 
1 KANSAS (For Kans. destinations only). 
No. 1 p.w. fuel oil 3.75 — 3.375 3.75 1.00 


10-14 gravity fuel oil.. $0 45 -$0.80 $0 45 —$0 80 
N. TEX. (b) 

No. 1 Prime white... . e)3.75 e)3.75 

N. LA. (For shipment to La. and Ark.) 

20-24 gravity fuel... . .(e) $0.95-$1.05(e) $1. 00-$1 05 
16-20 gravity fuel... .(e) $0.75-$0.85(e) $0. 80-$0 85 
10-14 gravity fuel... . (e) $0.65-$0.75(e) $0.70-$0 75 


ARK. (F-.o.b. Ark. plant of one refiner, for shipment 
to Ark. and La.) 


i. eee 3.375 3.375 
28-30 gravity gas oil, 

' ee 3.125 3.125 
Tractor Fuel......... 4.625 })4.625 


WESTERN PENNA. REFINERY QUOTATIONS 


| 








San Francisco: 


Beavy fool... .c0se0 $0.95 $0.95 
Le eee $1.05 $1.05 
Diesel fuel (per gal.) . . 4.50 4.50 
Stove dist. (per gal.).. 5.50 5.50 


_ Note: All above heavy fuels meet Pacific specifica- 
tion 400; light fuel, spec. 300; Diesel fuels, spec. 200; 
and stove distillate, spec. 100. 


Neutral Oils 


WESTERN PENNA. REFINERY QUOTATIONS 
Viscous Neutrals No. 3 col. (Viscosity at 70° F.) 
200 Vis. (180 at 100°) 420-425 fl. 


is hina b ate oe (e) 19.50 (e) 19.50 
Srey tery 7 (e) 18.50 (e) 18.50 
|! ere (e) 18.00 (e)18.00 
eer ee rs 16.50 -17.00 16.50 —17.00 
150 Vis. (143 at 100) 400-405 fl. 
. eee (e) 18.50 (e) 18.50 
aL Eee cee (e) 17.50 (e)17.50 
es asc aun eR (e) 16.50 (e)16.50 
BO Cbs sc ecuevcves 14.50 -15.00 14.50 —-15.50 


SOUTH TEXAS 


Vis Color 

Pale Oils: (Vis. at 100°F.) 

100 No. 14-2..... 4.50-5.00 4.50 —- 5.00 
200 No. 2-3......... 6:00 6.25 6.00 — 6.25 
300 Na, 3-3......... 6.3% 6.75 6.50 — 6.75 
500 No. 24-3 ..... 7.50 71.49 7.50 7.75 
rt = eee 8.00 8.25 8.00 — 8.25 
oS See $.375- 8.75 8.375- 8.75 
Bee TO Bass auens 8.50 9.25 8.50 -— 9.25 
Red Oils: 

200 No. 5-6......... 6.00 — 6.25 6.00 — 6.25 
300 No. 5-6......... 6.50 —6.75 6.50 -— 6.75 
at yh a ee 7.50 -— 7.75 7.50 7.75 
UO <= Serer 8.00 8.25 8.00 8.25 
2900 Mo, 5-6......002% 8.375- 8.75 8.375-— 8.75 
2000 No. 5-6......... 8.50 9.25 8.50 9.25 


Note: Red oil prices cover oils with green cast; blue 
cast red oils are slightly lower in some cases. 


MID-CONTINENT (Vis. at 100° F.; F.o.b. Tulsa 
basis). 


Pale Oils: 
Vis. Color 


(0 to 10 P.P.) 


60-85—No. 2....... 5.50 5.50 
86-L10—No. 2...... 6.00 6.00 
oS Se 9.00 9.00 
180—No. 3.......... 9.50 —-10.00 9.50 -10.00 
| a re 10.00 -10.50 10.00 —-10.50 
250—No. 3...... ... 11.00 -11.50 11.00 -11.50 
280—No. 3...... ea 12.50 12.50 
BOO IOs Bs ok x cv sicwsc 13.00 13.00 


Red Oils: 

180—No. 5.. (e)9 00 (e)9 00 

pee ee eee 9.00 9.50 9 00 9.50 
280—No. 5.......... (h) LL. 50-11L.75(h) LL.50-11.75 
ee ee (h) 12.00 (h) 12.00 


Note: The following oils, of 15 to 25 p.p., are | 
generally quoted these amounts under 0-10 p.p.; 
viscous oils, 0.5c; non-viscous, 0.25c. Viscous oils 
(150-300 vis.), No. 4 color, generally are quoted 
0.5c above No. 5 color oils. 


CHICAGO (Vis. at 100° F.) 
Pale Oils 0 to 10 p.p. 





Vis. Color 
60-85—No. 2....... 7.25 7.25 
86-L10O—No. 2...... 41.42 71.75 
BGO —ING. Bo... 0 cence 9.00 9.00 
180—No. 3.......... 10.00 10.00 | 
200—No. 3.......... 10.50 10.50 } 
250—No. 3........ 11.50 11.50 


Cylinder Stocks 


MID-CONTINENT  (F.o.b. Tulsa basis) 
Bright Stocks: 


190-200 Vis. at 210° D. (e)19.00 
150-160 Vis. at 210° D: 


(e)19.00 


a . Pe 14.25 -16.00 14.25 -16.00 
10'to'25 paw......... 13.50 -15.00 13.50 -15.00 
25 to 40 p.p........ (h) 13.25-13.50(h) 13.25-13.50 

150-160 vis. at 210° E. 12.50 -14.50 12.50 -14.50 
120 Vis. at 210° D: 

Le eee (h) 13.75-14.50(h) 13.75-14.50 

25 to 40 p.p........ (e)12.75 (e)12.75 
600 S.R. Dark Green... = (€)5.50 (e)5.50 


600 S.R. Olive Green. .(h) 7.00 -7.50 (h) 7.00 —7.50 
A (e)12.50 
| eee (h) 3.50 —4.00 (h)3.50 — 4.00 


CHICAGO (Viscosity at 210°) 
Unfiltered Steam Refined: 


EEE CT Cr 9.00 9.00 
| RRA Se ers 10.00 10.00 
Pe srnedeoeewen 11.00 11 00 


Bright stocks, 160 vis. at 210. No. 8 color: 
O60 20 Bm......5 


15.75 15.75 

15 to 25 p.p........ 14.75 14.75 
30 to 40 p.p........ 14.25 14.25 
E filtered Cyl. Stock. . 13.50 13.50 


Note: To obtain prices delivered in Chicago, add 
0.25c¢ per gal. 


WESTERN PENNA. REFINERY QUOTATIONS 
600 S.R. filterable.... 8.00 -10.00 8.00 —10.00 


eee 10.00 -11.50 10.00 -11.50 
Sr 10.50 -12.00 10.50 —-12.00 
i Se ee 13.00 -14.00 13.00 -14.00 


Bright stock, 145-155 vis. at 210°, 540-550 flash, No. 
8 color: 


MMds cies See ane tee 18.50 -19.50 18.50 -19.50 

= ees: 17.50 -18.50 17.50 -18.50 

eer re 15.50 -16.50 15.50 -16.50 
Petrolatums 


WESTERN PENNA. (In bbls., carloads; in tank 
cars, 0.5c per lb. less. One refiner reports he equalizes 
freight with nearest refinery to destination). 


Snow White......... 5.875- 6.125 5.875- 6.125 
BG WE. 5c ccnees 4.875-— 5.125 4.875- 5.125 
Cream White........ 3.875-— 4.125 3.875-— 4.125 
Light Amber......... 2.50 2.50 
DE Gc Carus x casera 2.25 3.25 
Rees (e)2.125 (e)2.125 


Wax 


WESTERN PENNA. REFINERY QUOTATIONS 
In bbls., carloads, New York. 


122-124 A.m.p., w.c. 


MR cer tak then es (e)3.00 (e)3.00 
124-126 A.m.p., w.c. 

WR Geis sare ou ene 3.00 3.00 
OKLAHOMA (In bbls. or burlap bags, carloads) 
124-126 A.m.p., w.c. 

re ree (h)3.00 (h)3.00 


CHICAGO (In bags, carload lots. Melting points 
are E.M.P. (A.S.T.M.) methods; add 3° F. to convert 
into A.m.p.) 


Fully refined: 


Seer 4.25 4.25 
125-127..... pekslwe« (i) 4.35 (1)4.35 
oo. Seeereerer é (i) 4.70 (i)4.70 
un. See (1)5.00 (1)5.00 
ig OO EL (05.25 (5.25 
BUPOOS 6 vs cteeaseess (i)6.00 (6.00 





(a) Prices FOB. Ce 
New Mexico destinati 
holding licenses. (h) Two refiners quoting 
(m) Sales. 








ntral Michigan refinery group basis, for shipment within Mich. Shipments may originate at plants outside Central group. (b) For shipment to Texas aad 
ons: Group 3 prices quoted on northern shipments. (c) Excluding Detroit shipment. ( 


‘ } : e) One refiner quoting. (f) No quotations reported. (g) To resellers 
(i) Same prices quoted in bags or slabs loose. 


(j) For shipment to Ark. points only. (k) Two suppliers quoting. (1) Quotations. 





~ —, 
All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days). Prices in cents per gallon 
except heavy fuel oils in dollars per barrel of 42 gallons, tank car lots, FOB refineries in districts designated, ercept where otherwise noted. Inter- 
refinery and export prices not included, unless so stated in the respective markets. Federal, state or municipal tazes not included. Prices quoted 
apply on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are determined by C.F.R. Motor method, 
A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 
Natural Gasoline | Prices Effective June 5 May 29 Prices Effective June 5 May 29 
CALIFORNIA CHICAGO (Continued) 
(Prices to blenders on freight basis shown below. San Joaquin Valley: Red Oils: 
Shipments may originate in any Mid-Continent manu- Heavy fuel.......... $0.50 -$0.75 $0.50 -$0.75 180—No. 5.......... 9.00 9.00 
facturing district.) eee $0.70 -$0.85 $0.70 -$0.85 200—No. §........... 9.50 9.50 
Prices Effective June 5 May 29 Diesel fuel (per gal.).. 2.25 4.00 2.50 —- 4.00 250—No. 5.......... 10.50 10.50 
7 Stove dist. (per gal.).. 2.75 —- 5.00 3.00 - 5.00 280—No. 5.......0.. 11.50 11.50 
FOB GROUP 3 I 300—No. 5.......... il.7 11.75 
Grade 26-70......... (m) 2.625-2.75 (m)2.50 os Angeles: - , Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
at A ee $0.50 -$0.90 $0.50 -$0.90 lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
FOB BRECKENRIDGE Light fuel we eeeseee $0.60 -$1.00 $0.60 —$1.00 to 30 p.p., 0.25c lower. To obtain delivered prices in 
Grade 26-70 12 625 2 695 Diesel fuel (per gal.).. 1.75 4.00 1.875-— 4.00 Chicago, add 0.25c per gal. 
arade <0-/0..... tee «.9290 m)<.0<20 Stove dist. (per gal.).. 2.00 — 5.00 2.125- 5.00 
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TANK WAGON MARKETS 


Tank car, tank wagon, dealer, and serv ice station prices for gasoline do not include taxes; they do, however, include inspection fees as shown in general footnote 
tares, shown in separate column, include \c federal, and state taxes; also city and county taxes as indicated in footnotes. Kerosine tank wagon prices also do not include tares 
kerosine tares, where levied, are indicated in footnotes. Dealer discounts are shown in footnotes; for commercial consumer discounts, see NPN for March 29, April 12, and 


April 19, 1939, or write to NPN. These prices in effect June 5, 1939, as posted by principal marketing companies at their headquarters offices, bul subject to later correction 


Gasoline 

















~ Wilmington 8.5 5 9 75 Vicks . 7 7 
r ~ r 5 : . te icksburg, Miss 10 ‘a 7 
a oO. New Jersey Boston, Mass 3. 1 6.25 Birminghs Als I 8.5 *8 
S field. Mass 0 ningham, a I 5 
Essolene a ; “ MI om 8 8 : 7 Mobile, Ala 95 7 *9 
. a ‘ 7 Montgomer F l 8.5 *9 
(Regular Grade) Fall River, Mass 7.9 $7 re ce mig a ae 7 
Consumer Gaso- Kero- Hartford, Conn 91 t 6.5 Augusta, oa 11 85 ‘ 
Tank Dealer line sine New Haven, Conn 8.25 1 7 Macon, Ga 1.5 9 7 
Cas T.W. Taxes T.W. Prov idence, R. I 8.3 1 6.5 Savannah, Ga 9.5 7 7 
*Atlantic City, N.J... 6.9 st <= 37 sane QU; N.J 8.2 s) 4 Jacksonville, Fla 10 7.5 8 
*Newark, N. J. 6.9 8.7 1 7 aecamaan NJ. 8 1 t z Miami, Fla 10 7.5 8 
Annapolis, Md 7.85 9.35 5 8 renton, N. J.. 8.2 ‘ 7 Pensacola, Fla 10 7.5 +9 
: + Annapolis, Md 9 35 e 935 
Baltimore, Md 7.25 8.7% § 8 Bal apors, Me 9.35 » v9 Tampa, Fla i0 ci 8 
Cumberland, Md 8.65 11.15 5 10 Ha oases . : 8 on r 8 Discounts to all tank wagon consumers: Effective 
Washington, D. C. 7.5 9 3 9.5 5 ae a. ia on P 10 Jan. 4, 1937, thru territory, on Crown gasoline, 3c 
enville. Vi 5 5 2 chmond, Va 0.0: t 0.7 paranie, Tp ee: y. - es 
ane gl = 4 45 7 9 66 7 2 Wilmington, N. C. 9 4 7 = 8 per ag ~ ‘low consumer t.w. price; on Kyso, 2.5¢ 
Norfolk, Va 7.25 75 6 5 eemeth o 85 —_ Ss below, regardless of quantity purchased, per month 
Petersburg, Va 7.55 10.05 6 ) ae ma 5 z 10.5 *Tares: : 
Rict \ po ) 08 10-7 Jacksonville, Fla 85 8 10 ares: In the tax column is included these city 
ichmond, Va 7.55 It eo © : «C3 : 7 Sa : and county gasoline taxes at the following points 
Roanoke, Va_ 8.75 1.25 6 1 reorgia has kerosine tax of le per gal., not in- Mobile, 2c city; Birmingham, le city; Montgomery, 
Charleston, W. Va 8.05 10.55 6 12.6 cluded in above price le city « es i at aa momen & 
. o.Vo oo — c city and le county; Pensacola, le city. Georgia 
Parkersburg, W. Va... 7.35 9.35 6 11.2 Discount to undivided dealers: Dealer t.w. less and Montgomery, Ala. have kerosine taxes of le 
Wheeling, W. Va 8.35 10.25 6 1Z.3 0.5¢ per gal. except in Georgia and Florida, dealer gal. Rb teatnad ta er as ‘ 
. per gal., and Mississippi 0.5c, not included in above 
Charlotte, N. C.. 8.4 10.9 7 11.8 t.w. and undivided dealer price is same. prices 
Hickory, N. C. 8.95 HM. | 67 12.3 
Mt. Airy, N. C 8.8 11.3 7 3.2 . - 
Raleigh, N. C 8.15 10.65 7 11.5 3 QO. Ohio Ss, QO. Indiana 
Salisbury, N. Cc 8.45 10.95 7 11.9 seed — ; 
( ‘harleston, S. C. 7.25 9.75 7 10.6 Sohio X-70 Gasoline Red Crown (Regular Grade) 
Columbia, S. C. 8.25 10.75 7 11.6 (Regular Grade Stanolind ( Third Grade) 
Spartanburg, S. C 8.95 11.45 é 12.4 Con- +Div- Gace Sas Red Dealer Prices 
Discount to undiniied dealers: thru territory, except sumer ided line sine Crown ; , 
New Jersey points, which see in “Note” below: T.W. Dir. {S.S. Taxes T.W. Cons. Red St 
Dealer t.w. price _ os 5e per gal. Ohio, Statewide 0.56 95 12.5 5 *I2 , T.W. Crown lind Taxes T.W 
Effec tive Dec. care 1938, S. O. New — peates Akron , 10.5 S35 30.5 -§ *8.5 Chicago, Il Be. 9.1 7.4 1 10 
a minimum retail go price of 11.2c thru New Cincinnati 0.5 9 nS § «12 Decatur, Ill 11.1 96 7.7 t 10 
Jersey, except Trenton area and Cumberland county. Cleveland 100.5 95 125 S$ *12 Joliet, I Ts a a 1 10 
Note: While the above posted prices continue at Columbus 05 oO Ws § #12 Peoria. Hl ill o6& 2°91 1 10 
Atlantic Cit i Newark, N. J., dealers will pay a ' oe . - e a rade 
antic City anc ar i pay ¢ Dayton 10.5 9 es *]2 Quincey, Ill 09 O84 68 1 9.7 
net price of 8.2c per gal. for Essolene. Dealers Marietta 6s 9 Mas § «12 Indianapolis, Ind 118 103 98 #5 *107 
having pumps marked only _Esso, Essolene and Portamouth 10 5 95 125 5 «12 Evansville. Ind 116 10.1 g 5 *105 
Standard White gasoline will pay 7.7c per gal. Toledo 05 8 05 5 «12 South Bend. Ind 2 1 106 10.1 5 *10 
for Essolene. _ ; : £ Youngstown 10.5 9 "8.6 Ss *LL OS Detroit, Mich 9 1 7.6 1 Ph 1 73 
Kerosine Discount: le off t.w. price for 25 gals., ; 3 Grand Rapids, Mich. 10 8.5 1 9.7 
or more, under contract thru territory (Baltimore Renown Gasoline Saginaw, Mich 1.8 91 31 1 93 
City contract not necessary) except no discount in ; : F (Third Grade Green Bay, Wis 119 WwW4 8 5 10 8 
state of New Jersey. Ohio, Statewide 10.5 95 12.5 5 Milwaukee, Wis. 10.4 89 78 5 102 
mone * = 9 8.5 4 9 5 La Crosse, Wis 1.5 «(10 95 5 10.4 
. y ° incinnatt 3s 9 5.5 Minneapolis-St. Paul 11.5 10 9 5 0 
Socony-Vacuum OilCo., Inc. Cleveland 105 95 125 5 [niin We 6 94 8 fee 
= a Columbus 10.5 9 11.5 5 Mankat : = . “ 
‘ " » Bitutes o ankato, Minn 11 10 9 : 94 
(S. O. New York Division) Dayton 05 9 1s 65 ae + elton ss 10 . € ‘9 ‘ A *9 8 
Socony Mobilgas Marietta. 10.5 9 1.5 5 Davenport, La ill 96 O48 1 *10 
(Regular Grade) Portsmouth 10.5 95 12.5 5 Mason City, la i.s 9.8 9.) 4 *10.2 
Con- “Split” Toledo 10.5 8 10.5 5 St. Louis, Mo 10.2 8.7 7.5 *4 8 
pest Deal- Gaso- Kero- Y oungstown 10.5 9 2.0. 5 Kansas City, Mo 10 4 8 4 69 *4 8 
‘Waal eb Sines prise Note: Prices at other Ohio points may be obtained Ps ang Mo 10 4 8 7 *4 8.4 
Car T.W. Taxes T.W. by w riting NPN J argo, . ) Ba. % ll 2 10.7 4 ll 6 
Metropolitan N.Y. City: _ *Ohio has kerosine tax of le per gal., not included Huron, S. D 12 10.5 10 _ > 10.9 
Boroughs of Man- in above prices. Wichita, Kans... 9.9 4.1 6.5 1 7.4 
hattan, Bronx and q This price also to authorized agents, exclusive of *Taxes: in the tax column is included these city 
Brooklyn (Kings and 0. ¢ rental. ’ ‘ and state gasoline taxes at following points: Kansas 
Queens 6.7 8.3 *5 6.75 {Prices are at company-operated service stations. City, St. Joseph and St. Louis, le city tax. Kerosine 
Borough of Rich- Discount to undivided dealers: 0.5c less than divided taxes: Indiana has 4c, Iowa 3c per gal. state tax, 
mond (Staten Is.) 6.7 8.5 *5 6.75 dealer t.w. _ : may not included in above prices. 
Albany, N i 66 8.7 S 7 ( ommercial Statewide Tank Wagon Q.D.A. on all 
Binghamton, N. Y. 7 9 97 S 8 yay | of gasoline, to contract accounts: Effective 
Buffalo, N 7/4 68 S 7 8 une 1, 1939, discount off posted consumer t.w. price ‘ T % 
Jamestown, N. Y. 7 79 S 75 on monthly pure hases: 0 to 999 gals., Ic; 1,000 to mE oO. Nebraska 
Plattsburg, N.Y 7:2 9.7 5 7.5 hay Se; and 5,000 -_ — over, 2c per gal Standard Red Crown Gasoline 
Rochester, N. Y. 7.6 8.5 5 7.25 Q - in many areas are off this statewide Q.D.A , . 
Syracuse, N. Y. 792 92 5 7 95 Sales lar: Ohio’s 3% sales tax, effective Jan. 27 (Regular Grade) 
.Danbury, Conn 7.4 9 1 7.75 1935, is added oo assessable, to regular posted — Kero- 
Hartford, Conn 7 91 1 6.50 prices’, 5. O. Ohio says. wane ae Se 
New Haven, Conn 6.9 $.25 + 6 r.W. Dealer Taxes T.W. 
Bangor, Me 7 7.8 > 7 ’ - Omaha, Neb 11.5 10 6 10.3 
Portland, Me 6.6 7.8 5 6.75 Ss, O. Kentucky McCook 11 8 6 9 
Boston, Mass 6.6 8 1 6.5 , : = Norfolk 10 8.9 6 9 
Concord, N. H 7.4 9.7 5 7.5 Crown Gasoline North Platte 12.3 9.9 6 1 
Lancaster, N. H. 8.2 10.7 5 8.5 (Regular Grade) Scottsbluff 11 8.9 6 1 
Manchester, N. H ree 9.3 5 7.25 ‘ ; 
che: , : : - Con- Gaso- Kero- 
Providence, R. I. 6.6 8.3 1 6.5 “ 4 ree 
Burlington, Vt 71 #85 5 7.35 ~— Se = S. O. Louisiana 
Rutland, Vt ao 9 5 ee : i eae 
: Ciuskea 5 7 e | Essolene 
*Plus 2°% city sales tax computed at time of phn Ky it , 8.5 S 9.5 | ' _ 
oni eaie : Lexington, Ky 13 10 6 10 (Regular Grade) 
ACS) SAL. a ie tee Louisville, Ky 5S 8.5 6 9 . . 
Discount to undivided dealers: 0.5c less than “‘split Paducah, Ky 12 9 6 9 Consumer Gaso- Kero- 
dealer t.w. ae or ee be Tank Dealer line sine 
Jackson, Miss 10.5 {a 7 *9 Cc T.W T TW 
F Vicksburg, Miss 12 9 7 “85 iia aie sagid a a ee 
l ‘ 1c » o Birmingham, Ala 13 10 *g 8.5 sittle Rock, Ar 7.25 9.75 7.5 10 
Atlantic Re fining Mobile, Ala 12 9 *9 8.5 Alexandria, La 6.75 9.25 8 *11.5 
} Atlantic White Flash Montgomery, Ala 12 10 *9 *9 5 Baton <i 7 6.75 9 25 r 8 “9 5 
Gasoline Atlanta, Ga 13.5 10.5 7 *g ew Orleans, La. 6.75 9 25 10 9 
: : Augusta, Ga 12.5 95 7 #8 Lake Charles, La 6.75 9.25 8 *11.5 
; (Regular Grade) Macon, Ga 13 10 7 #9 Shreveport, La. . §.5 8 8 *10 
Commer- ; Savannah, Ga 11.5 8.5 7 *7 Lafayette, La - 7 9.5 8 *10 
id cial Gaso- Kero- Jacksonville, Fla 1L.5 8.5 8 8 Bristol, Tenn aeeeeees 10.25 8.5 8 13 
| Tank Dealer line sine Miami. Fla 11.5 85 8 Chattanooga, Tenn... 9.5 11 8 14 
: “an , 8 , ~ 2 
Car r.W. Taxes T.W. Pensacola. Fla 1.5 8.5 *9 8 Knoxville, Tenn 10 12.5 8 14.5 
Philadelphia, Pa 7 8.5 5 10 Tampa, Fla 1L.5 8.5 8 8 } Memphis, Tenn 8 10.5 8 11 
| Pittsburgh 8 9.5 5 10.5 i ate Nashville, Tenn 9 1L.5 8 12 
Allentown 5 9 5 10.5 (TI ird Grade) *Taxes: New Orleans gasoline tax includes 7c 
Erie 8 9 5 10 — sss a ataa state, le federal, and 2c parish tax. Louisiana has 
Scranton 7.5 ws 5 10.5 Covington, Ky 10 | 7.5 6 kerosine tax of le per gal.; in addition New Orleans 
acs 8 8.5 5 + 5 —_— x 1.5 9 6 has lc parish tax, none of which are included in above 
arrisburg 7.5 9 § 0.5 auisville, Ky 0 7.5 6 prices. 
among 2 8 9.5 5 10.5 her aang 10 7.5 6 Price basis to dealers: Undivided dealers get 
Yover, Del... 9 5 10.5 Jackson, Iss 8.5 6 7 








dealer price, less 0.5c. 








Above er es include these i inspec tion fees on both gasoline and kerosine unless otherwise specified, per gallon, figured on basis of 50 galions per barrel: 

Alabama. 10c on gasoline, | 2c on kerosine; Arkansas, | 5c per gal. in a single barrel, | 20c per gal. in bulk; Florida | /8c; Illinois, 3 /100c; 
in lots up to 25 ibbies ; 2/25c per gal. in lots of 2 5 bbls. or more; Kansas, | 50c, (3. 50c¢ can be = arged to meet a tion department e xpe nses) ; 
sota, 1 25c; Missouri, 3 /100c; Nebraska, 3 100¢: Nevada, gasoline, | /29c; by re Carolina, | 
bbls., 1 ‘5c in lots less than 50 bbls.; South Carolina, | /8c; South Dakota, L 1L0c; ° 

Kerosine inspection fee only: Lowa, 3 50c; Mic higan, 1 Se per ot 


Indiana, | /5c per gal. 
Louisiana, 1 /32c; Minne- 
: North Dakota, 20c; Oklahoma, 2/25c per gal. lots of more than 50, in 
and Wisconsin, 3/L00c. 








Tennessee, Py 5e; 

















JUNE 7 1939 














ee 





























TANK WAGON MARKETS | 
Tank car, tank wagon, dealer, ana service station prices for gasoline do not include taxes; they do, however, include inspection 
lares, shown in separate column, include 1c federal, and state tares; also city and county lazes as indicaled in JSootnotes. Ker veces deni thagune pane see os aot tenlarie eae: 
kerosine tazes where levied, are indicated in footnotes. Dealer discounts are shown in footnotes; for c 9 2° and 
‘Apedl Th fect J 1939, led b ; b s, see NPN for March 29, April 12. a 
pril 19, 1939, or write to NPN. ese prices in effect June 5, as posted by principal marketing canganhouttinl headquarters offices, but subject to later correction. 
* ° Washington has 0.25¢ per gal. tax on kerosine *Prices appl 
pply to consumers only in quantities 
Humble Oil & Refining Co. sales, not included in above prices. over 1,000 a. annually. For ee under 
Humble Motor Fuel Discount to 100% dealers, thru territory, off posted 1,000 gals. annually, add 0.5c per gal. 
(Regular Grade) t.w. prices, ongasolines: on Standard Ethyl, Standard 
G ios? Gasoline and Stanavo Aviation, 3c per gal.; on ATLANTIC REFINING CO. 
line sine Flight gesoline, 2c. Philadelphia, Pa............ 1.5 = 12.5 
*T.W. S.S. Taxes T.W. Canada Ss ' >: pees Sea ee sae 3. . +4 5 
eM 9 5 8 2 Sedekccenes es 
Pe Wnethe Tox ee : . _ : PRICES OF IMPERIAL OIL LTD. Note: Prices for Mineral Spirits also appl 
Houston, Tex........ 8 12 5 8 Per Imperial Gallon, which is 1.2 U. S. Gallons Stoddard Solvent; and prices for V.M.&P. Nap the ! 
San Antonio, Tex..... 9 13 5 8 3-Star Imperial Gasoline apply also to Light Cleaners Naphtha. 
U. S. Motor Gasoline (Regular Grade) Kero- Ss. O. OHIO 
arene tw. “Tae TW Solvent Napiitha 
Bete Tom. ..-.----- ae . 4 Hamilton, Ont....... 15 8 15.5 a eT eee 12.5 13.5 
Ft. Worth, Texas..... 6.5 9 5 T. 0 4 
Houston, Tex.......- 6.5. 5 eco ed * sae 15 : 15.5 Nole: V.M.&P. Naghtha prices aleo apply on Dey 
San Antonio, Tex..... 6.5 5 Winni _— —* sees oH 5 7 3S Cleaners naphtha and special Varnolene; Varnolene 
Thriftane ser egy tenes ¥ 5. a and Sohio Solvent 0.5c below these prices. Dis- 
‘ Geek, SARK. 2660505 - counts to contract consumers off t.w. price; 300 
(Leaded, 67 Octane, Purple Gasoline) Saskatoon, MKS oanae 21.3 7 23.3 to 999 gals., 0.5c; 1,000 to 2,499 gals., 0.75c: 2,500 to 
Houston............. 7 10 5 nang: oe 19.5 z 21.5 4,999 gals., 1c; 5,000 or more gals., 1.5c. 
San Antonio......... 8 11 5 yomary, A 3: pepe _ ; _ S. O. INDIANA 
*These tank wagon prices apply to all classes of Montreal. Que ae 14 8 14.5 . ea 
dealera and consumers. St. John, N. 2. es 10 17.5 (Prices include state and federal taxes) 
: . Halifax, N.S......... 13.5 10 17.5 Qleum V.M.&P. , 
Continental Oil Discounts to undivided dealers, lc off t.w. price, Spirits Naphtha Stanisol 
. : except Maritime Provinces where undivided dealers Chie Th. ccs TS 16.5 15.9 
Conoco Bronz-z-z (Regular Grade) pay t.w. price. Divided dealers pay t.w. price, thru Detroit, Mich 19.2 18.2 19.7 
Con- Gaso- Kero- territory. —o , Kansas City Mo... -. 13.9 14.9 14.4 
sumer Deal- line sene ots . St. Louis, Mo...... 14.2 15.2 12.9 
ioe oe ee page Aviation Gasoline Milwaukee, on / 188 19.8 19.3 
Jenver, Co 25 0.5 5 = . inneapolis, Minn. Rect 
Grand Junction, Col. ..15 13 5 15 Following are tank Car, tank wagon or Note: All prices, with exception of Missouri points, 
Pueblo, Col.......... il 9 5 9 dealer prices, as indicated, of aviation include state tax. Prices shown are base prices, 
Casper, Wyo......... 14 12 5 11.5 gasoline in several marketing territories. fore discounts. 
Cheyenne, Wyo......12 10 5 13 Ss. O. OHIO 
Billings, Mont........12 12 6 13 Je Ue ! 
Butte, Mont......... 13.5 13.5 6 15.5 _ Thru Ohio Naphtha (In Tank Cars) 
Great Falls, Mont... .13 13 6 18.5 Esso Aviation i 
Helena, Mont........ 14 14 6 Lo,o Consumer Gasoline In Tank Cars (F. o. b. refinery or seaboard terminal 
Salt Lake City, Utah. .12 12 5 16 .W. Taxes except Ohio, delivered price.) 
Boise, SS Sea 14.1 14.1 6 18 ' V.M.&P. 
Twin Falls, Ida. .- 14.6 14.6 6 18 a pa MOGRESS TG . : Naphtha Solvent 
Albuquerque, N. M...10 10 16.5 10 S7 octane..........., 17.5 5 MNENONNNEIN 5.6 ca cele «'s-s'el 600 10.5 9.5 
Roswell, N. M....... 8.5 8.5 16.5 8 Discounts: For delivery on contract to hangar New York Harbor.......... 10 
Santa Fe, N.M...... 10 10 “7 10 operators and resellers: 2c below consumer posted Philadelphia district......... 10.5 9 
Ft. Smith, Ark....... 9 9 5 7.5 t.w. price, shown above SE SS eee 10.5 9.5 
Little Rock, Ark...... 9.25 9.25 7.5 3 P s EE 10.5 9.5 
Texarkana, Ark...... 8 8 5 8 S. O. INDIANA tOhio points, delivered...... 8.5 *8 
Muskogee, Okla... ... . 7 5 7 Stanavo Ethyl Aviation Gasoline his is on rubber solvent. 
Oklahoma City, Okla.. 7 6 5 6.5 73 Octane Number tIn Ohio, prices on D.C. naphtha and special 
pe ee z 7 5 7 Chicago, Ill...........14.9 Varnolene are same as V.M.&P.; on Varnolene and 
cms Aneitine ree ae sbi woe apy : Sohio Solvent, prices are 0.125c less than on V.M.&P. 
(Third Grade) Minneapolis, —* "18.3 5 4 
spenver, Col. ......-s. 10.5 9.5 5 t. | eee 14.5 3 
ne Junction, Col. ..13 12 5 poneme Ste REO. 02% 14.2 4 Price Changes 
i 9 8 5 al ee 16.5 4 ™ 
Casper, Wyo......... 2 11 5 | ey 15.8 5 — — a ee of changes 
Cheyenne, Wyo...... 10 9 5 *Includes lc city tax. ee table for full current prices. 
Billings, Mont........11 ll 6 HUMBLE OIL & REFINING CO. 
Butte, Mont......... 10.5 10.5 6 74 Octane Aviation Gasoline, Clear Atlantic Refining—Atlantic White Flash: 
a - .- = 7 : cid aintiamcail Tank Cor Springfield dealer t. w. cut 0.5¢, May 19. 
Selt Leke City, Utah ..11 il 5 MYtOWN, LOK... ccecscvcccecn . Fall River dealer t. w. cut 0.6c, May 19. 
Boise, Ida. <sseeae 13.1 6 CONTINENTAL OIL CO. S. O. Ohio—Renown Gasoline: 
Twin Falle, 1de... og ro +6 . Conoco Special Gasoline Consumer and dealer t.w. up 0.5¢, 8.s. 
eee No 75 7.5 +65 Dealer Gasoline up 1.5c, thru Ohio, June 1, except un- 
Senta Fe, N. @ re 7 7 Price Taxes changed were Akron, Cincinnati, Day- 
nik Ak... 6.5 6.5 5 Denver, Colo......... 14.5 5 ton, Marietta and Youngstown. 
Little Rock, Ark...... 8 8 7.5 ae hogy aad, Wyo...... 4 : Q.D.A.: 
Texarkana, Ark...... 6.5 6.5 5 Salt Lek Cit, - Wiah | 117.5 5 ~ ee , : ‘ re 
Muskogee, Okla. ..... 6 6 5 a e City, Uta’ Pp Commercial statewide tank wagon 
Oklahoma City, Okla-. 6 5 5 Albuquerque, N. M...14 6.5 Q.D.A. to contract consumers, revised, 
Tulsa, Okla.......... 6 6 5 ae *Includes city tax of 0.5¢. June 1, on all grades of gasoline, on 
tIincludes city tax of 0.5¢ . Ss. O. Po etna sina rg gd ee eo to: 0 Py eer 
J “pad ee tanavo Aviation Gasoline c per gal. off consumer t.w.; 1, a) 
sincludes le city tax, 4,999 gals., 1.5¢; and 5,000 gals. and 
‘ i rices are in t.w. deliveries to consumers and T.W. over, 3c 
ealers. = : Phoenix, Ariz........ 17.5 6 as 
**Prices include 0.le to cover 1-mill tax for toll Los Angeles, Cal...... 15 4 S. O. Indiana—All Motor Gasolines: 
bridges. San Francisco, Cal... .15.5 4 Subnormal t. w. prices to consumers and 
S. O. California | wer ee sete eeeees * : dealers to be advanced to normal or 
_ ¥f OECRNA, WTO. oo oe ees 1 to extent of 0.5c where subnormalcy 
Standard Gasoline | see edge ores is : exceeds 0.5c, thru_ Minnesota, Iowa, 
(Regular Grade) Note: For discounts, etc., see note under Standard Missour! cexcepe St. Louis and —. 
Gaso- Kero- and Flight gasoline above. 2 uth DB hota, oats . Paes i H 
and S¢ é a, June 8. ces 
line sine 4 . 
7 r the table of this issue are not cor- 
— eo pty ace — ae Naphtha (In Tank Wagon) rected to cence advance, due to 
San Fran co aes 5 > 5 prices in table being those in effect 
* Los Angeles, Cal......13 14 S. O. NEW JERSEY 5 
nm el .:....... 14.5 15.5 : 12.5 Posted Tank Wagon Prices — 
Phoenix, Ariz... ..... 15.5 16.5 6 *12.5 Mineral Red Crown: 
— | ES - 15.5 16.5 5 13.5 Spirite V.M.&P. Correction: Green Bay dealer price 
eee ee rete teee 14 15 6 (13.5 a ae 11.5 15.5 should have been published at 10.4¢, 
Spokane Wasi pacaees 16 17 6 13-3 Baltimore, Md............. 15.5 : effective May 27, in May 31 issue, page 
» YER... wees . - ge j s re ) ’ "aS é iF: ve) 
Tacoma, Wash 20.0014 156 118.5 |W ipetats: Buyers’ taking following quottiti Ode, May 27.0 | 
Flight Gasoline | at one time, get these discounts: Newark, 2c per = Continental Oil—Conoco’ Bronz-2z-z and 
(Third Grade) } on 200 gals. or more; less than 200 gals., 0.5¢ higher De aman : sit aii ; | 
a a 13 4 | price. Baltimore 2c off on 25 to 100 gals. and 3c on heat ie ; 
pe ee | Over 100 gals. Washington, 2c off to contract buyers. T.w. up 1c, Oklahoma City, and in other 
Fresno, Cal 13 14 4 SOCONY-VACUUM OIL Co central Oklahoma areas where t.w. | 
aaa | 14 15 - Buffal N. Y aot” was below lle on Bronz-z-z and below } 
oe ae il 12 eg a "se 12 10c on Demand, including tax, ad- 
Portland, Ore........12.5 13.86 Rochester, N.Y... ..ss000. 2 6 | vanced le, June 1. | 
Seattle, Wash........ 12.5 13.5 6 Syracuse, N. Se sekenners 12 14.5 | S. O. California—Kerosine: 
ee spades 4 s : Boston, Mass.............. ll ll Correction: T. w. price at Tacoma has 
SS eee > 5 1e hanged ;: 250 > 50 or 
*Arizona has kerosine tax of 5c per gal., not | a cae’ Ae 10 5 Tha a r Rng ag bs Se yes a? | 
included in above prices , | Providence, R.I............ 2 sinus ox faek See a one Oe 
WOVERMNOG, Bh. Bs5 0506 bcic0 0 ll 12 | prices in last two issues. 























NATIONAL PETROLEUM NEWS 

















— isaiieiaiat diniiitiss ‘iui Employment index in the oil pro- To Division Headquarters 
Montana Nationa uminous Con ance, . . ee Teele 
‘aan Talbes. Sale. Seek. ig eaten ducing industry in Pennsylvania in Points of Standard Oil \ 
aa February, 1939, was 104.4, compared Co. of Indiana 
American Chemical Society, Boston, Mass., wi 1 ‘ i ies. ices 
Sept. 11 to 15. th 101 for all industries. Indices enstin woieiiiin 
are based on 1933 as 100. Hevestas Oll-Fuel Ol 
Cents Cents Cents Cents 
per pergal. per per gal. 
Cwt. 6.6 lbs. Cwt. 17.4 Ibs. 
TANK WAGON MARKETS, HEATING OILS Chicago, Il. ..... 40 2640 32 2.368 
Prices in Effect June 5, 1939 anergy Ill. = oan = oo 
Following are posted tank wagon prices of various grades of heating oil al the points shown in various territories. Acer sl Til. pea 2 574 31 2 294 
Prices are in cents per gallon. Quincy, Ill. ...... 36 2376 29 2.146 
No. 1 No. 2 No. 4 ATLANTIC REFINING me: ag eg 2 = = son 
S. O. NEW JERSEY Te ew ee South Bend, Ind.. 53 3.498 42 3.108| 
Atlantic City, N. J............ 7.0 5.75 5.75] Phila., Pa........ 7.75 6.0 6.0 6.0 3.25 2.50 Detroit, Mich. 64 4.224 Sl 3.774 
Newark «oo. scene eee ees 7.0 5.75 5.75) Allentown, Pa.... 8.5 6.5 6.5 6.5 Gd. Rapids, Mich. 62 4.092 50 3.700 
Annapolis, Md............... -:; 6.5. .+.:]| Wilmington, Del.. 7.75 5.5 5.5 5.5 Saginaw, Mich. .. 66 4.356 58 3.922 
ner ll heeded ke 700 6:50 6.50 | Springfield, Mass. 7.0 5.5 .... .... .... Green Bay, Wis... 51 3.366 = 41._— 3.084 
eee aoe waeee as s- > 3” | Worcester, Mass.. 7.0 5.50 .... 5.50 .... Milwaukee, Wis... 43 2.838 34.5 2.553 
ae ee ee 6.0. 0-0 | Hartford, Conn... 6.5 6.0 .... 6.0 LaCrosse, Wis.... 46 3.036 37 2.738 
EE Sores tee eesees ts 798 625 6.25 Ss. 0. OHIO Min’ap’ls-St. Paul 46 3.086 37 2.738 
Charlotte N. RRR RS Re: 8.75 775 7 No. 1 No.2 No.3 Duluth, Minn. . 52 3.432 41.5 3.071 
f Hickor Pete eee ee a oe “ g'o5 © °° | Columbus Division and Mankato, Minn... 46 3.036 37 2.738 
Raleigh * eS ada 8.75 7.95 Cleveland. .... cen 2S 7. 7.00 Des Moines, Ia... 36 2.376 29 2.146 
Charleston, S.C... ... 85 7.0 City of Lima. . cones O.08 8.00 7.00 Davenport, Ia.... 39 2.574 31 2.294 
Columbia 9.5 8.0 Rest of Ohio. . : 8.00 8.00 7.50 Mason City, Ia.. 42 2.772 33.5 2.479 
Spartanburg... .............. 10.2 8.7 ote: S. O. Ohio prices are for full compartment St. Louis, Mo. ... 33 2.178 265 1.961 
i alate eels S97, *h d ‘ hose dumps, bucket dumps are 0.5c per gallon higher. Kansas City, Mo. 28 1.848 22.5 1.665 
SOCON Y-VACUUM OIL CO. INC. } S. O. INDIANA St. Joseph, Mo... 28 1.848 a Po 
| = : , sees Stanolex Fuel and Furnace Oils Fargo, N. D. . & 4.158 50. ‘ 
(S. O. New York “ane — No. 1 Stanolex Minot, N. D...... 83 5.478 66.5 4.921 
| pe gee Fuel Furnace Huron, S. D. 533.498 = 42.5 3.145 
New York City.... 0.5... w+. 5.75 5.75 5.75) C RS dru. a bere ; a)6.75 6.75 From Ponca City 13 *0.858 13 +0.858 
FS ee 5.76 $.7 §.25) Indianapolis. si cau tas (b)7.8 Wichita 
Rochester, N. Y... Oo fan fant ‘ 7.1 From Tulsa.... 21 *1.386 21 11.386 
| Boston, Mass... 5.50 5.50 5.5% ilwaukee...... 8 7.7 > e195 9 
Bangor, Me... 6.00 6.00 6.00 _——— Rates 7.8 7.8 From Cushing.. 19 1.254 19 11.254 
ora eee oS dE, ee this rate lao include dlatiate rate a 
eee a ae 0 : ) ( y re 4 99 g 7.25¢c: . 9S. per gal. 
en mae $730 $.30 $.50 1a EOE ab ala ee ee +This rate is exclusive of distillate which ts 
i... eee 5.50 5.50 5.50 (b) Excluding 4c state tax. based on 6.6 lbs. per gal. from Ponca City, 
Note: Prices for No. 1 fuel in Socony-Vacuum (c) For 400 gals. & over; 100 to 399 gals., 7c; 1 to Tulsa and Cushing, Okla., to Wichita. In- 
territory same as for kerosine which see in tank | 99 gals., 8c. cludes only gas oil and fuel oil. 
wagon table for various cities; prices change with Note: Small-lot deliveries of light fuel oils range NOTE: There is no Group 3 rate to Wich- 
kerosine. up to 2c higher than above quotations. ita, Kans. 
— 
ws 


Coming Meetings 


National Assn. of Credit Men, 44th annual 
congress, Grand Rapids, Mich, June 11 
to IS. 


Oil Trades Assn. of New York, sports day, 
Pelham Country Club, Pelham, N. Y 
June 13. 


Illinois Assn, of Petroleum Retailers, annual 
convention, Pere Marquette Hotel, Peoria, 
Ill., June 13, 14, 15. 


North Carolina Oil Jobbers Assn., Raleigh, 
N. C., June 14. 


Cincinnati Oil Club, annual picnic, Miami 
Boat Club, Miamiville, O., June 15. 


Pennsylvania Grade Crude Oil Assn., annual 
meeting, Pittsburgh, Pa., June 15, 16. 


13th International Congress of Carbide, 
Acetylene, Oxy-Acetylene Welding & Al- 
lied Industries, Munich, Germany, June 
25 to July 1 


American Society for Testing Materials, 
42nd annual meeting, Chalfonte-Haddon 
Hall, Atlantic City, N. J., June 26 to 30. 


American Institute of Mining and Metallur- 
gical Engineers, regional meeting, San 
Francisco, July 10 to 13. 


American Society of Mechanical Engineers, 
San Francisco, July 10 to 15. 


American Society for Testing Materials, 
San Francisco, July 23 to 30. 


The Eastern United States Michigan Oil & 
Gas Exposition, Mt. Pleasant, Mich., Aug. 
1 to 6. 


Retail Gasoline Dealers Assn. of Wisconsin, 
7th annual convention, Hotel Retlaw, 
Fond du Lac, Wis., Aug. 8 


American Institute of Mining and Metallur- 
gical Engineers, Industrial Minerals Divi- 
sion, Tuscaloosa, Ala., Sept. 2, 3, 4 


American Society of Mechanical Engineers, 
Hotel Pennsylvania, and Engineering So- 
cieties Bldg.. 29 West 39th St.. New 
York, Sept. 4 to 8. 


Oil Workers International Union, Hammond 
Ind., Sept. 5. 


American Chemical Society, Detroit, Sept. 
9 to 13. 


National Petroleum Assn., 37th annual 
meeting, Hotel Traymore, Atlantic City, 
N. J., Sept. 13, 14, 15. 


Oil Trades Assn. of New York, sports day, 
Pelham Country Club, Pelham, N. Y., 
Sept. 19. 


New Jersey Oil Trades <Assn., fall outing, 
Sept. 28. 


National Lubricating Grease Institute, Ste- 
vens Hotel, Chicago, Oct. 2, 3. 


American Institute of Mining and Metal- 
lurgical Engineers, Petroleum Division, 
Galveston, Tex., Oct. 4, 5, 6. 


American Gas Assn., annual convention, 
New York, Oct. 9, 10. 


Independent Petroleum Assn. of America, 
10th annual meeting, Ft. Worth, Tex., 
Oct. 18-20. 


National Tax Conference, Palace Hotel, 
San Francisco, week of Oct. 16. 


40th Annual National Automobile Show, 
Grand Central Palace, New York, week 
of Oct. 15. 


National Safety Congress and Exposition, 
Convention Hall, Atlantic City, N. J., Oct. 
16 to 20. 


American Institute of Mining and Metal- 
lurgical Engineers, Petroleum Division, 
Los Angeles, Oct. 19, 20. 


Colorado Petroleum Industries Committee, 
annual convention, Shirley-Savoy Hotel, 
Denver, Oct. 27. 


Oil Trades Assn. of New York, annual ban- 
quet, Waldorf-Astoria Hotel, New York, 
Nov. 1. 


National Motor Truck Show, Navy Pier, 
Chicago, Nov. 8-16. 


American Petroleum Institute, 20th annual 
meeting, Stevens Hotel, Chicago, Nov. 
13-17. 


American Institute of Chemical Engineers, 
32nd annual meeting, Providence-Biltmore 
Hotel, Providence, R. I., Nov. 15, 16, 17. 


American Society of Mechanical Engineers, 
Philadelphia, Pa., Dec. 4 to 7. 


17th Exposition of Chemical Industries, 
Grand Central Palace, New York, Dec. 
4 to 9. 
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The following are trademark applica- 
tions pertinent to our field pending in the 
United States Patent Office which have 
been passed for publication and are in 
line for early registration unless opposi- 
tion is filed promptly. For further informa- 
tion address National Trade-Mark Com- 
pany, Munsey Building, Washington, D. C.., 
trademark specialists. 

As an additional service feature to its 
readers, this journal gladly offers to them 
an advance search free of charge on any 
mark they may contemplate adopting or 
registering. You may communicate with 
the Editor of this Department, or send 
your inquiry direct to the National Trade- 
Mark Company, stating that you are a 
reader of this journal. 


Published May 30, 1939 


PLIACOTE. Ser. No. 416,268. Thompson- 
Hayward Chemical Company, Kansas City, 
Mo. Filed Feb. 17, 1939. 

For pliable, flexible, chemical coating 
for barrels, storage tanks, tank cars, kegs, 
drums, ete., which waterproofs and renders 
them repellent to alkali, acids, and oxidiz- 
ing agents. 


SAFE ..WAY. Ser. No. 411,189. Southern 
Independent Oil & Refining Company, Inc., 
Evansville, Indiana. Filed Oct. 1, 1938. 

For gasoline, lubricating oils and greases 


GOODRICH. Ser. No. 416,953. Walter H 
Goodrich & Company, Inc., New Haven, 
Conn. Filed March 11, 1939. 

For gasoline, fuel oil, lubricating oils, 
and lubricating greases. 








Group 3 Freight Rates 
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SEABOARD MARKETS, EXPORT AND COASTWISE 


All prices on this page are publisher's opinion of open market quotations or sales, for spot shipment (10 to 15 days). In cargo markets, 


spot shipment is 90 days. Prices in cents 
seaboard terminals in districts designated, unless otherwise noted. 


per gallon, except heavy fuel oil in dollars per barrel, in tank car lots, f.o.b. refineries or 
L Federal, state or municipal tazes not included. Prices quoted apply 


on products made from legally produced crude. Unless otherwise noted, gasoline octane ratings are determined»by C.F.R. Motor 
method, A.S.T.M. D-357-33T; and lubricating oil specifications determined according to A.S.T.M. methods, unless otherwise noted. 








Eastern Domestic 
(Inter-refinery and export prices not included.) 


MOTOR GASOLINE 
Prices Effective June 5 
65 
District: 60-64 Oct. Oct. & Above 
N.Y. hachor......... 8.75 — 6.25 6.25 
(a) N. Y. harbor 75 — 6.00 6.00 
6.50 6.00 


Philadelphia. ........ 


> 
=; 
w 


.29 — 6.50 6.50 
6.35 6.00 
6.35 6.00 


Portland 
ROOROML, occ noes 
Providence... . 


> ” « 

Baltimore........... 75 - 6.25 6.00 - 7.00 
PONDONE. . cc cccccces 25 6.50 6.25 6.50 
Wilmington, N. C.... 00 - 6.50 6.25 -— 7.00 
- ) 2 7.00 
Savannah........... 75 —- 6.50 6.00 — 6.50 
Jacksonville....... 75 - 6.50 6.00 — 6.50 

7 

6 


> 
5 
» 
5 
6 
. ©» 
Charleston, S. C...... 6.00 6.50 6.25 
5 
4 
6 
> 
» 


o 
z 
win 


WATER WHITE KEROSINE 
District: 


N. Y. harbor... . .4.375-4.50 Charleston. 4.75 —5.25 
(a)N. Y. harbor. .4.25 —4.375Savannah.. 5.00 —5.25 
Philadelphia. ... . 4.50 -5.00 Jacksonville 5.00 —5.25 
Baltimore. ......4.75 —5.00 Portland... 4.50 
Norfolk. ........4.75 —5.00 Boston 4.375 
Wilmington, N.C..4.75 -5.25 Providence. 4.375 


(b) FUEL OILS 
N. Y. 
N. Y. harb. harb. barges 


No. 1 nee ea .. 4.375- 4.50 4 25 4.375 
MMR: P-Sicbacksscc ccs Bibtem 4:06 3.75 
SS See wee. 3.625- 4.00 3.50 ee 
TS ee . (m)$b.15 A 
|) a ee ee $1.05 

Phila. dist. Balt. dist. 
et Serre seeee 4.50 — 5.00 4.75 — 5.00 
eee 4.25 4.25 
Se eee ‘ccae oe 4.25 4.00 4.25 
PR ERs cs x's aoe ie $1.15 -$1.25 $1.15 -$1.25 
a eae ats $1.05 $1.05 

Bost. dist. Prov. dist. 
OS OR ees re 4.375 4.375 
OE ee 3.875 3.875 
JS are Wh Goalie te - wee 4.00 3.7%. 41.00 
LS See bee $1.25 $1.15 
eS errr re . $1.05 $1.05 

(c) Bunker 
District: C Fuel (c) Diesel Oil 
N. Y. harbor..... ate $1.05 $1.65 -$1.70 
Philadelphia. ........ $1.05 $1.65 
ON eee $1.05 $1.65 
RS ee 5 ea aherm ae $1.05 $1.65 
Charleston... . . $1.00 $1.65 
Savannah..... ; $1.00 $1.785 
Jacksonville... .. $1.00 $1 .785 
oO Ree ; $0.95 $1.785 
Portland. ...... ; $1.05 $1.75 
NS rr $1.05 $1.65 
Providence. . $1.05 $1.65 


Gas Oil Diesel Oil 


28-34 Shore 

Gravity Plants 
N. Y. harbor....... 3.875- 4.125 3.75 -— 4.00 
Philadelphia dist 4.25 : 
Baltimore dist... . 4.25 
Norfolk dist a 4.25 
Savannah dist. 4.25 
Jacksonville dist. 4.25 


Pacific Export 


(e) (Quotations are at seaboard, Los Angeles, in cargo 
lots, cents per gal., except where otherwise noted.) 
Prices Effective June 5 May 29 
U. S. Motor, under 


a Se ae 4.125 4.00 4.125 
400 e.p. blend, under 


See 4.125- 4.25 4.125-— 4.25 
400 e.p. blend 65 oct. 

oS eee 4.25 4.50 4.25 -— 4.50 
(d) 38-40 gravity, w.w. 

kerosine......... . €.25 1.50 4.25 4.50 
41-43 gravity, w.w. 

kerosine......... 4.50 $.75 4.50 - 4.75 
44 gravity, w.w. kero- 

WN Shes seis bats. 5.00 - 5.25 5.00 -— 5.25 


In Cargo lots, per bbl. 
Diesel fuel, 24 & above $0.95 -$1.05 $0.95 -$1.05 
Diesel fuel, under 24 .. $0.85 -$0.90 $0.85 -$0.90 
(f) 30-34 gravity, diesel 

(gas oil)... . ... $1.05 -$1.20 $1.05 -$1.20 
(g) Grade C fuel oil... $0.58 -$0.68 $0.58 —$0.65 


May 29 
In Ships’ Bunkers, or deep tank lots, per bbl.: 


(f) Diesel fuel oil. .... $1.35 -$1.45 $1.35 -$1.45 
(g) Grade C fuel oil... $0.70 -$0.90 $0.70 -$0.90 


Cased Goods: (Per case) 


Prices Effective June 5 


U. S. Motor......... $1.35 -$1.45 $1.35 -$1.45 
400 e.p. blend, under 

65 octane.......... $1.40 -$1.50 $1.40 -$1.50 
375-400 e.p. blend, 

65 oct. & above.... $1.50 -$1.60 $1.50 -$1.60 
(d) 40-43 gravity, w.w. 

kerosine. nai sie ai $1.30 -$1.40 $1.30 -$1.40 
Kerosine, p.w........ $1.25 -$1.35 $1.25 -$1.35 


New York Export 


(Cents per gal. in bbls. FAS. New York) 
CYLINDER OILS (Pennsylvania Products) 

Bright stock: 

ee 23.00 23.00 

Neutral oil: 


200 3 color, 25 p.t.. 24.00 24.00 
150 3 color, 25 p.t... . 22.00 22.00 
600 s.r., unfiltered... . 15.50 15.50 
650 s.r., unfiltered . 17.50 17.50 
cin ee eee 18.00 18.00 
630 @., 62...:. Py 20.50 20.50 


Wax, Domestic and Export 


(A.S.T.M. Tests. Melting points, however, are A.M.P., 
3 higher than E.M.P. Export prices, FAS., carloads. 
Domestic prices, FOB. refineries, in bags, carloads, 
with 0.2c discount allowed for shipment in bulk, 
except where noted below. Scale solid; fully refined, 
slabs in bags) 


Prices Effective June 5 
New York 

Domestic Export 
124-6 Y.C. scale...... 2.95 -— 3.00 2.95 - 3.00 
122-4 W.C. scale..... 3.00 3.00 
124-6 W.C. scale..... 3.00 3.00 
123-5 Fully rfd....... 4.00 3.625 
125-7 Fully rfd....... 4.15 rt 
128-30 Fully rfd...... (h)4.25 4.00 
130-2 Fully rfd..... . (h)4.60 4.25 
133-5 Fully rfd.......  (h)4.90 4.65 
135-7 Fally rfd....... @)8.15 5.00 

New Orleans 

Domestic Export 
124-6 Y.C. scale...... 2.95 - 3.00 2.95 — 3.00 
122-4 W.C. scale..... 3.00 3.00 
124-6 W.C. scale. .... 3.00 3.00 
123-5 Fully rfd..... 4.00 3.625 
125-7 Fully rfd Oe 4.15 3.75 
128-30 Fully rfd.. (h)4.25 4.00 
130-2 Fully rfd... . (h)4.60 4.25 
133-5 Fully rfd..... (h)4.90 4.605 


™" ~ 
Gulf Coast 
(FOB. ship at Gulf for domestic and export shipment; 
20,000 bbls.; representing traders’ opinions) 


minimum 2 
MOTOR GASOLINE 


June 5 
60-62 61-63 64-66 
Gravity, Gravity, Gravity, 


400 e.p. 390 e.p. 375 e.p. 
60 octane ..4.375- 4.50 4.375- 4.50 4.375— 4.50 
61 octane. .4.375- 4.50 4.375- 4.50 4.375- 4.50 
62 octane. .4.50 — 4.625 4.50 — 4.625 4.50 -— 4.625 
63 octane ..4.50 —- 4.625 4.50 — 4.625 4.50 — 4.625 
64 octane ..4.50 — 4.625 4.50 4.625 4.50 - 4.625 
65 octane ..4.75 - 4.875 4.75 - 4.875 4.75 4.875 
66 octane ..4.75 -— 4.875 4.75 -— 4.875 4.75 4.875 
67 octane ...4.875-— 5.125 4.875- 5.125 4.875- 5.125 
68 octane ..5.00 -— 5.25 5.00 — 5.25 5.00 5.25 
70 octane. .5.125- 5.50 5.125- 5.50 5.125- 5.50 
Prices Effective June 5 May 29 

KEROSINE 

44 gravity, w.w....... 3.75 1.00 3.75 -— 4.00 
41-43 gravity, w.w.... 3.50 3.75(n) 3.50 3.75 
41-43 gravity, p.w..... 3.50 3.75 3.50 3.75 


Prices Effective June 5 May 29 
GAS AND BUNKER OILS 
Gas Oil (i): 


Below 43 diesel index 3.00 3.125 3.00 - 3.125 
43-47 diesel index... 3.125- 3.25. 3.125- 3.25_ 
48-52 diesel index... 3.25 -— 3.375 3.25 — 3.375 
53-57 diesel index... 3.375—- 3.50 3.375- 3.50_ 
et Sere 3.50 — 3.625 3.50 - 3.625 
LIGHT FUEL OILS 
tn PEC ye rarer 3.50 3.75 3.50 = 3.79. 
Ps soa aia nae 3.00 -— 3.375 3.00 - 3.375 


DIESEL and BUNKER OILS 


(c) Diesel Oil........ $1.45 $1.45 
(c) Grade C bunker oil $0.80 -$0.85 $0.75 —$0.85 
Grade C bunker oil, in 

ee. a $0.77 -$0.80 $0.75-$0.77 


MID-CONTINENT LUBRICATING OILS 
(Cents per gal. at Gulf; in bbls., FAS.; in bulk, FOB. 


terminals) 
June 5 
(j) Barrels Bulk 
190-200 vis. D. 210 brt. 
Ee 22.00 17.80 
150-169 vis. D 210 brt. stock: a 
ee | Ee 18.50 -19.00 14 25 -14.30 
10-25 p.p.......... 18.00 -18.50 13.75 -13.80 
150-160 vis. E. 210 brt. 
IE icckixtesfaw biotres 18.00 13.80 
120 vis. D 210 brt. . 
err erere 17.25 -17.50 13.00 -14.50 
June 5 May 29 
Bulk Bulk 
180 vis. No. 3 color neutral: 
aie. eee 10.05 -11.50 10.05 -11.50 
re 9.55 -11.00 9.55 —11.00 
200 vis. No. 3 color neutral: 
0-10 p.p.......... 10.80 -12.00 10.80 -12.00 
15-30 p.p.......... 10.30 -11.50 10.30 -11.50 
600 s.r. olive green.... 9.00 -11.25 9.00 -11.25 


600 s.r. dark green.... 7.00 — 9.25 7.00 - 9.25 


SOUTH TEXAS LUBRICATING OILS 
(Vis. at 100° cold test 0, bulk export shipment, FOB 


terminals.) 

Unfiltered Pale Oils: 
Vis. Color 

i. i a 4.50 - 4.75 4.50 - 4.75 
+ 2 ee 6.00 — 6.25 6.00 — 6.25 
bo: See 6.50 6.75 6.50 -— 6.75 
500 No. 3%.. 7.50 7.50 

i: 8, ee 8.00 8.25 8.00 -— 8.25 
1200 No. 4.... 8.375- 8.75 8.375- 8.75 
2000 No. 4 8.50 9.00 8.50 — 9.00 
Red Oils: 
Vis. Color 

100 No. 5-6. . 4.50 4.75 4.50 -— 4.75 
ane INO. S6........% 6.00 6.25 6.00 — 6.25 
300 No. 5-6.. 6.50 6.75 6.50 -— 6.75 
900 No, 5-6. . 7.50 7.50 

750 No. 5-6.. 8.00 — 8.25 8.00 — 8.25 
1200 No. 5-6.. 8.375- 8.75 8.375- 8.75 
2000 No. 5-6.. 8.50 — 9.00 8.50 — 9.00 


Note: Red oil prices cover oils with green cast; 
prices for blue cast red oils are slightly lower in some 
cases. 


Tanker Rates 


(Approximate freight rates to Continental ave 
shillings per ton of 2240 lbs., British sterling: U. S. 
ports cents per bbl.) 

Rates Effective June 5 


Crude &/or Refined Oil & /or 
Fuel Spirits 


Last Owners Last Owners 
Paid Ask Paid Ask 
Gulf-U.K. ‘Cont.(k) 12 12 /6-12/9 12/6 12/9-13/3 
Aruba-U.K. /Cont.(k) 
10 10 6-109 10/6 10/9-11 6 
Gulf-N. Atlantic() 
(not E. of N.Y.): 
Hvy. Crude & 
fuel, (10 to 19.9 


gravity) 20c 21-22¢ 

Light Crude, (30 

Grav. or Lighter) 19¢ 19-20¢ ‘ : 
Gasoline ; lve 18-19e 
Kerosine ; 18c 19-20c¢ 
Light Fuel : 19¢ 20-2le 











_ (a) In barge lots. (b) Fuel oils meet specifications of U. S. Commercial standards CS12-35. 
fire point. (e) For San Francisco cargo prices, add 5c per bbl. to cargo prices shown above. (f) 


(c) Ships’ bunkers. Lighterage, additional at some points, not included. (d) 150 
Pacific Specification 200. (g) Pacific Specification 400. (h) Shipment in bags or 


in bulk. (i) Less than 4% of 1% sulfur. (j) Second-hand barrels. (k) Continental ports in range between Bordeaux and Hamburg, both inclusive. (1) Venezuela loading, same 


rate; Tampico, 2c to 3c per bbl. additional. (m) Low pour test, low viscosity, No. 5 generally quoted at $1.25. 
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CRUDE OIL MARKETS 











Prices in $ per bbl. of 42 U.S. gals. at the well. A. P. I. gravity. Prices are effective as of 7 a. m. of dates as given 








$$. -—______.... 


= 











atten ———_ — 

‘ost y Josep urchasing Agen 
(Effective March 6, 1939, except Coulee” 
Jan. 24, 1939) 

i Grade Oil in Southwest Penna. —, 
Oe | oe LL RS ay 1.65 
Penna. Grade Oil in Eureka Pipe Lines (West 7 
i | er ie ieee $1.59 

Penna. Grade oil in Buckeye Pipe Lines 
(Macksburg, O .) $1.55 


Corning Oil in Buckeye Pipe Lines (Ohio). .$1.02 
Posted by Other Companies 
Tide Water Associated Oil Co. 
Bradford-A llegany district "ag and 
N. Y.) (Effective March 6, 1939).......... $2.00 
*The Pennzoil Co.: (E: ffective March 6, 1939) 
Penna. Grade Oil in National Transit ‘Lines *1 93 
*The Pennzoil Co. Fs $1.93 in Cochran, Frank- 
lin, Hamilton and little, Pa. fields, prices in 
other lower districts range down to $1.88 per bbl. 


at well. 
MICHIGAN 
Posted by Pure Oil Co. 
Midland, Midland County (April 17, 1939). . .$0.975 
Posted by Simrall Corp. 
(Effective April 20, 1939) 


Crystal, Greendale, Porter and Wise..... $0 .975 
Beaverton, Buckeye, Bentley, Edenville..... $0.95 
a an ee es See $0.89 


(Effective April 18, 1939) 
West Branch, Arenac, and equal grades... .$0.74 


Posted od by Bay Pi 7 Line Corp. 
i 


Effective April 20, 1939) 

Bentley and Buckeye.................0000: $0.95 
eee $0 .975 
CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 

(Effective Oct. 13, 1938) 

Illinois and Princeton.................000- $1.05 
og eer ere $1.15 


Posted by Sohio Corp. 
Illinois Basin: 
Beecher City (Effective Oct. 13, 1938)..... $1.15 
Centralia Field: 
Congested District (Effective Oct. 1, 1938) .$1.15 
Area Outside Congested District (Effective 
ie. eR eres $1.15 
Posted by Carter Oil Co. 
(Effective Oct. 14, 1938) 

Louden, Fayette County, Ill................ $1.15 
Posted by Ashland Oil & Transportation Co. 
(Effective Oct. 14, 1938) 

Somerset Oil in Ashland Lines, Kentucky: 
RR rere praia $1.12 
NN CUI es cae ck wien ccchawenas ces $1.20 

Posted by Stoll Oil Refining Co. 
(Effective Nov. 10, 1938) 

ee en OS Ae ree $1.00 
Posted by Fordsville Gathering Line, Inc. 

(Effective April 12, 1939) 


Eibehe Coty PAGE, Feo nn ok vcs vcciancuseccas $1.00 
(Effective Oct. 13, 1938) 
Owenshore District, Key... 2... 26. cccccecsss $1.10 


CANADIAN FIELDS 
Posted by Imperial Oil Limited 
Western Ontario 
(Effective Oct. 25, 1938) 

DUE 5. cute wee newbaraceetrecowidekdats $1.90 
FING bikers N mene tade ca dwileel sesnk $1.97 
Alberta—Turner Valley 
(Prices f.o.b. field tankage) 

(Effective Jan. 5, 1938) 


Crude Oil 
Dn at ae $1.14 Se $1.40 
St ee a, Oe 1.42 
ee 1.18 eee 1.44 
oh. SA 1.20 on OEE 1.46 
pirateee cee 1.22 (8 See 1.48 
ee 1.24 a ot TE 1.50 
Cekuenead 1.26 SO-GS 5S. ccccces 4.88 
SS re 1.28 am ot Te 1.54 
- 1.30 Gees wawteas 1.56 
49-49 .9 ‘nae nt Pe 1.58 
on} ae 1.34 CS ee 1.60 
fk ee Le ee 1.62 
ok re 1.38 
Crude Naphtha, 65 grav. & above.......... $2.14 
Absorption Gasoline 
og ee DP errr ree $1.94 
eee Sg ee eee eee $2.08 
MID-CONTINENT 
Oklahoma-Kansas 


*(Effective Oct. 11 to 22, 1938; and Feb. 16, 1939) 


Carter Conti- 
Mag- nental  Sin- 


S.O. nolia Texas clair- 
Indiana Shell Co. Prairie 

Below 21°..... $0.70 $0.60 rae “a 

Sk Sa 72 .63 ae ts 

22-22.9.. 74 .66 “sa er 

23-23 .9.. 76 .69 wr aaa 

24-24.9.. 78 ta aie ke 

_. - eee 80 By t én $0.58 
26-26.9.. 82 .78 ‘ea .63 
27-27.9.. 84 81 jae .68 
28-28 .9.. 86 .84 $0.86 ote 
re 88 .87 .88 .78 
on a dt eee 90 .90 .90 .82 
| aa -92 32 .92 .86 
, 5 .94 .94 .94 .90 
i. ao .96 96 .96 .96 
34-34.9........ .98 .98 .98 .98 
35-35.9.. 1.00 1.00 1.00 1.00 
et ee 1.02 1.02 1.02 1.02 
ce ee 1.04 1.04 1.04 1.04 
38-38 .9.. 1.06 1.06 1.06 1.06 
, a » es : 08 ee 1.08 1.08 
40 & above. . .10 V.1 1.10 


1.10 
*Effective by Carter oll, Oct. 13, posting in 
Okla. only; Continental Oil, Oct. 11, with lowest 


) 
| 
| 
} 
| 
| 


| 











grade below 29; Magnolia. Oct. 12, posting in Okla. 
galy: Shell, Oct. 22; Sinclair-Prairie, Feb. 16, 1939; 
Indiana, Oct. 17; The Texas Co., Oct. 12. 


North-North Central and Central Texas 


*Texas Co. 
*Conti- 

Stano- tSinclair- nental 

Bfoctive lind Prairie *Magnolia 
938: Oct. 17 Oct. 11 

red 21°.. $0.60 oe 
21-21.9.... .62 re 
22 -22 9... .64 ae 
23-239... .66 aa 
24-24.9... .68 $0.7 $0.7 
25-25 .9.. .70 for or 
26-26.9.. ta oil oil 
27-27 .9.. a below below 
28-28 .9.. + 29°. 29° 
29-29.9,.. a .78 81 
30-30.9.. .80 .80 83 
31-31.9.... .82 .82 85 
32-82 .9.... .84 .84 87 
33-33 .9.. .86 . 86 89 
34-34.9.... .88 .88 91 
35-35..9.. .90 .90 93 
36-36 .9.... .92 .92 95 
37-37 .9.. .94 94 97 
38-38.9.... .96 .96 99 
39-39.9.... .98 .98 1.01 
40 & above. 1.00 1.00 1.03 


*Effective Oct. 11, by Continental, in North Tex.; 
Oct. 12, by Texas Co. in North & North Central 
Texas. Texas Co.'s lowest grade is 28-28.9, at $0.79; 
by Magnolia, Dec. 3, in N. and N. Central Texas. 

+Sinclair-Prairie prices are in N. Cent. Texas 
and Mexia. 

Jefferson County, Texas 
Posted by Magnolia Petroleum Co. 


Beaumont 
(Effective Oct. 12, 1938) 


Below 20°...... $0.79 et Meee $1.08 
ee er iO See 1.10 
BGR Shetasecee sae eee 1.12 
.. + ae y Nee 1.14 
ee ee 1.16 
PE Siccsncene. sae | A Ree 1.18 
, ree .97 Seer 1.20 
CS ae co A Sa 1.22 
i} eee ) |S, Se 1.24 
SED sc kkecncn Bee Uk ee 1.26 
29-29 .9. : 1.06 40 & above..... 1.28 

*For below 21°, 

Oct. 11, '38, Stanolind Oil & Gas Co. posted same 


gravity and price schedule in West Beaumont field 
as Magnolia. 
TEXAS FIELDS 
Posted by Humble Oil & Refining Co. 
*West Central Teras 
(Effective Dec. 3, 1938) 


24-24.9.. .$0.71 eee $0.89 
25-25 .9.. . .73 Se eee 91 
26-26 .9.. yt SS-9O.9. oc ccece .93 
27-27 .9.. By bn ot LEE .95 
28-28 .9.. .79 be Le Ae .97 
29-29 .9.. 81 bn Et EEE .99 
30-30.9.. .83 39-39.9. eae, Bae 
31-31.9.. .85 40 & above. .... 1.03 
32-32.9. 7 


Sebndes: Reve, Callahan, Coleman, Comanche, 
Eastland, Fisher, Haskell, Jones, Shackelford, 
Stephens, Throckmorton and Young Counties. 

Note: Effective Oct. 1, 1937, Humble prices are 
based on 100% tank tables at 60F. 


*East Central Texas 
(Effective Oct. 11, 1938) 


28-23.9.. $0.7 | Sa $0 .96 
24-24.9.. .80 ee .98 
25-25 .9.. .82 Pee 1.00 
SE asceneas .84 3) eee 1.02 
27-27 .9.. . 86 ee 1.04 
28-28.9.. .88 sk Sere 1.06 
29-29.9.. .90 US} Ae 1.08 
POG keicccns .92 .. » See 1.10 
31-31.9. .94 40 and above... 1.12 


Posted om _ American Pipe Line Co. 
(Effective Feb. 15, 1939) 
Cayuga, Anderson county.................. $0.68 
*Including Anderson, Chieshen Limestone, Na- 
varro counties. 
PANHANDLE TEXAS 
Posted by Humble Oil & Refining Co. 
(Effective Dec. 3, 1938) 


Gray Carson- 
County Hutchinson 

Mini dn iced eas $0.72 $0.67 

74 .69 

Peesktudeae enews 76 yj 
.78 7 

pa weeks eee oa eeew .80 75 

PeubiraeRadueee 82 77 

Th phbuadese keane .84 79 

conn balews .86 81 

Dewees snes ces 88 83 

pWisdueenenieees .90 85 

RLeueidaw heck seein .92 87 

Prhideceuceeeaed 94 .89 

eee .96 91 


Effective Oct. 11, 1938, Sinclair Prairie posted 
same prices in Panhandle Texas as Humble posted 
Dec. 3. Dec. 3, Magnolia met Humble. 


EAST TEXAS 


Gulf, Humble, Magnolia, Sinclair Prairie, Stano- 
lind, Texas Co., Tide-Water Associated... .. $1.10 

*Effective Oct. 11 by Humble, Sinclair Prairie, 
and Stanolind; Oct. 12 Magnolia, Texas, Tide 
Water; Oct. 13 by Gulf. 





NORTHEAST TEXAS 
(Posted by Humble, Oct. 11, 1938) 
co 


(Posted by Magnolia, Oct. 12, 1938) 
Cass County and Panola County, Tex.: 
—— ty and price schedule as S. O. Louisiana 
or N. La.-Ark. Crude, which see under that 
oe. 
(Posted by The Texas Co., Oct. 12, 1938) 
ae eee ee er $ 
WEST TEXAS and NEW MEXIC 
(a) (Effective Oct. 11, 1938 to March 24, 1939) 





Mag- 
—_ Texas 
Co, 
Humble “—-. Shell Sinclair 

Below 20°... .. $0.53 >) $0.53 (c) 
, * 3 ae 55 , oo one 
21-21.9.. 57 nae .57 
22-22 .9.. 59 aed .59 
23-23 .9... 61 oad .61 
24-24.9... 63 oad .63 
25-25.9.. 65 p .65 65 
ee 7 .67 .67 67 
27-27 .9.. 69 .69 .69 69 
28-28 .9.. 71 ot By i 7 
29-29 .9,. 73 a yf 73 
30-30 .9.. 75 .75 .75 75 
31-31.9.. 7 77 an 77 
32-32.9... 79 7 on 79 
33-33.9.. $1 81 81 81 
34-34.9 83 88 .83 83 
35-35 ..9.. 85 85 .85 85 
36-36.9. 7 87 .87 87 
37-37.9.. .89 .89 for for 
38-38 .9.. 91 91 oil oil 
39-39.9.. .93 .93 36° & 36° & 
40 & above. .95 .95 above. above. 


Pas County, West Texas 

— by Humble and Shell, Oct. 11, 30-7 18 
= Shallow Pool (Shell)... ......-..+e+20. 

(a) Effective by, Humble Oil & Refg., Shell Oi 
Stanolind Oil & Gas, and Sinclair Prairie, Oct. 
11, 1938; by Magnolia Petroleum and The Texas Co., 
Oct. 12, 1938. On March 24, 1939, Sinclair Prairie 
a its posting from 40 & above, to 36 & 
at 

(b) Magnolia posts $0.63 for below 25; $0.65 for 
25-25 .9. Stanolind posts $0.65 for below 26. 

(c) Texas Co. posts $0.65 for below 26; Sinclair 
Prairie, $0.63 for below 25. 

Note: Humble’s tings are in these counties: 
Andrews, Crane, ockett, Ector, Gaines, Glass- 
cock, Howard, Rea -, Upton, Winkler and Yoakum, 
West Te »xas; and Lea county, N. Mex.; Magnolia’s 
are in Crane, Glasscock, Howard, Mitchell, Upton 
and Wj si Shell, in Crane, Ector, Glasscock, 
Howard, Upton, Winkler, Lea; Stanolind in Hend- 
rick eld, inkler county; Texas Co. in Ward, 
Winkler and Lea; Sinclair in W. Texas and Lea 
Posted by Sinclair Prairie Oil Marketing Co. 

(Effective Oct. 11, 1938) 
dey cnmntey NN. BRM cc iv ceccscwcagenees $0.77 
Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 
Artesia, Jackson and Maljamar ‘pools, New Mexico: 
gravity schedule beginning with below 29, at $0.61; 
29-29 .9, at $0.63; plus 2c differential for each gravity, 
up to 40 & above, at $0.85. 


COLORADO 
Posted by Continental Oil Co. 
— Oct. 11, 1938) 
Collins and Wellington 
$0.81 


tall AIOE x SS Rae $0.95 
29-29. 83 nt Pe 97 
ne oo ee 85 oe Aree 99 
31-31.9.. 87 SOGO.F. ccccces 1.01 
2-32 .9.. 89 SGD. coycace 1.03 
ap on bie OCC 91 40 & above..... 1.05 
BOGS. Gaccsecsss 
Canon City and Florence, Col.............-. $0.90 


SOUTH AND SOUTHWEST TEXAS 
All Shown Below —— by Humble Oil & 
Refini Fee 
(Effective Oct. ll, 
Carroll, Clark, Darst Creek, tiubies ‘Salt Flat one 
Zoboroski crudes.............cesceceeeeees $0.9 


WR ex ok vcxecendicescduseudceeunean 30:93 
re rrr Per re. $1.27 
(Effective Dec. 3, 1938) 

i re err ror $1.23 


Oct. 12, '38, Magnolia met Humble in Darst Creek; 
"ry $0.87 in ling; $0.99 in Lytton Springs; 
14 for Cleveland, and $1.02 in Hardin, both in 

Liberty county Tex. 

Oct. 12, '38, The Texas Co. met Humble in Darst 





Creek. 

*Anahuac and Dickinson 

(Effective Dec. 3, 1938) 
Below 20°...... $0.74 |. eee $1.03 
Se ee 31 <*), eee 1.05 
Sebdcéccace ae oS eee 1.07 
/ Sr .83 pO, ae 1.09 
(ee JS eae 1.11 
0 Dt Pee 1.13 
25-25.9.. ae bn PEE 1.15 
26-26. .95 37-37.9 1.17 
Ak era 38-38 .9 1.19 
a." “a 39-39.9 1.21 
29-29 .9 40 & above..... 1.23 


*Includes. Cedar = F oy Gillock, ey 
Pierce Junction and Raccoon Bend (shallow sand). 
Raccoon Bend (Deep sand gy Tomball and Salsuma 

(Effective Dec. 3, 1938) 


rg OOOO $0.95 io UR Seer $1.05 
23-23.9.... 0000. 7 > PE 1.07 
bn ao OEE 99 yy ht EERE 1.09 
ye See 1.01 np ne EOL 1.11 
26-26.9 1.03 i ere 1.13 


(Continued on next page) 
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Smackover, Ark 


EE $1.15 
BPSD. Ds 2000s wes Sy 
94-34.9.....2006 1.19 
SO-S2 9. wocccses 1.21 
BONO .9.ccsvscce 1.23 


Posted by Humble 
*Mirando 
(Effective Dec. 3, 1938) 


1.01 


LOUISIANA-ARKANSAS 


tColumbia 
*N. La.- County, 
Ark. Ark. 
Below 21° $0.73 $0.66 
21-21 .9..... for for 
22-22 .9. oil oil 
23-23.9.. Below Below 
24-24.9.. 25° =” 
25-25.9... $0.75 $0.68 
26-26.9.... aa .70 
27-27 .9.. es ote 
28-28 .9.. .81 .74 
29-29 .9.. .83 .76 
30-30 .9.. .85 .78 
31-31 .9.. .87 .80 
32-32.9.. .89 .82 
33-33.9... 91 .84 
} 34-34.9... .93 . 86 
35-35.9.. .95 .88 
36-36.9.... .97 .90 
37-37 .9.. .99 .92 
38-838 .9.... 1.01 .94 
39-39.9.... 1.03 96 
40 & above. 1.05 98 


(Effective Oct. 5, 1938) 


Posted by Standard Oil Co. of Louisiana 
(Effective Oct. 5, 1938) 


tSouth 


Louisiana 


tet fet ed fd ftp lf pt 


Dec. 3, Magnolia met above price and gravity 
schedule in Tomball. 


*Includes Duval, Jim Hogg, Jim Wells, Webb and 
Zapata counties, Tex. and Heyser and Placedo 
es. 

Oct. 12, °38, Texas Co. posted for Duval-Mirando, 
$0.77 for below 21, plus 3c differential to 26-26.9, 
$0.95; 27-27.9, $0.97; 28 & above, $0.99. 

Dec. 3, Humble’s Mirando schedule 


met by 
Magnolia. 


Posted by Arkansas Fuel Oil Corp. 
(Effective Jan. 28, 1937) 


Rivne? Sica. Fo Sh eee eae Cae eee $1.02 
Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 

Tepetate and Ville Platte, La................ 1.03 
(Effective Jan. 1, 1939) 

Abbeville, La. 

Below 36....... $0.92 Pee $0.98 
eee 94 De ee 1.00 
37-37 .9. .96 40 & above..... 1.02 


Posted by Caddo Crude Oil Purchasing Corp. 
(Effective i 19, 1939) 
eld 


Allison area, Shreveport field............... $1.05 
(Effective April 29, 1939) 
Lisbon, N. " 
Below 34....... $0.73 35 & above..... $0.77 
34-34 .9 .. oe 


*Includes Bunkie, Caddo, Carterville, DeSoto, 
Homer, Haynesville, Rodessa, Sabine and Sarepta, 
in N. La.; El Dorado and Miller County, Ark. 
(latter is Ark. = of Rodessa field). 

Note: S. O. Louisiana prices in all La.-Ark. fields, 
effective Oct. 5, 1938, are on 100% tank table basis. 

tIncludes Buckner, Magnolia, and Village pools. 

tIncludes these fields: Baton Rouge, Bayou, 
Choctaw, Cheneyville, Darrow, Jeanerette, Lirette, 
N. Crowley and Roanoke. 

Oct. 12, 1938, Magnolia Petroleum and The 
Texas Co. posted same pramty and price schedule 
as S. O. La. ts in N. La.-Ark. in these fields: 
Magnolia, in Bull Bayou, Cotton Valley, Haynes- 
ville, Pine Island and essa, , and Eldorado 
and Rainbow, Ark.; Texas Co. in N. La. Both also 
met S. O. La in Smackover. Texas Co. posted $1.24 
for Garden Island, La. and $1.04 for Lafitte, La. 


*GULF COASTAL FIELDS 
Posted by Humble Oil & Refining Co. 
+(Effective Oct. 11, 1938) 





Below 20 .$0.79 oe $1.08 
ee .82 31-31.9 » Boao 
21-21.9.. .85 ee 1.12 
22-22.9.. .88 ere 1.14 
ES Pitivessuns 91 ne ee 1.16 
24-24.9.. 94 > ee 1.18 
25-25.9.. .. oS ee 1.20 
26-26.9.. . 1.00 37-37.9.. 1.22 
27-27 .9.. « Bae ft SOO 1.24 
28-28 .9.. . 1.04 on ee 1.26 
29-29 .9.. .. 1.06 40 & above 1.28 
Polk County, Tez. 

(Posted by Shell Oil Co., Inc ) 
Livingston Area (Effective Oct. 11, '38)....$1.10 
Schwab Area (Effective Feb. 20, °39)........ 1.00 

tEffective Dec. 3, 1938, gravities up to 45 & 
above discontinued in Refugio, Saxet, Greta, 





O’Connor-McFadden, Taft, Plymouth and Tom 
O’Connor fields. 

*Humble’s prices apply in these Texas fields: 
Amelia, Clear Lake, Goose Creek, pe ybure, Sager. 
land, Thompsons, Webster and West Col ia; 
also Refugio, Saxet, Greta, O’Connor-McFadden, 
Taft, Plymouth and Tom O'Connor fields. 

Oct. 11, 1938, Stanolind posted in Clinton, Hast- 
ings, High Island, So. Houston, and Spindletop 
same prices as Humble in Texas Gulf Coast fields, 
except that Stanolind’s lowest grade is below 21, 
at $0.82. 

Oct. 12, 1938, The Texas Co. posted for Texas & 
La. Gulf Coast crude: $0.82 for below 21 plus 3c 
to 26-26.9, which is $1; from there on, 2c, to 34 & 
above, which is $1.16. In Refugio, same as other 
ae Coast, except highest gravity is 28 & above, 


Effective Oct. 11, 1938, Sinclair Prairie met 
Humble’s Gulf Coast price & gravity schedule. 


ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
(Effective Oct. 11, 1938) 

Salt Creek, (except Tensleep crude), Midway and 
Dutton Creek, Wyo., same schedule as Stanolind 

ts in Oklahoma-Kansas, ranging from $0.86 to 
1.10, which see under Mid-Continent crude on 
previous page. 


Tensleep, Salt Creek field................. $0 .646 
errr rer reer 0.92 
rer ere 0.90 
Oo Sire earree 0.90 
Py ccd whiw es Veeindedweeeee cee 0.55 
eee RC eee 0.40 
SE ER, WOR so kes hee sec ee ecuecnce 0.35 
PSE sap ccbicssbacccadercehesess 0.42 
Posted by Ohio Oil Co. 
(Effective Oct. 11, 1938) 
Elk Basin, My» PTE CT ETL re eer es. $0.90 
eS ee eee 0.90 
SE as aie rab uk keen dustaevetodeds 1.00 
De erin a55s Gas cbeaeheaw~e eta cree 0.77 
ee Ce RE hs can shud avitwecaves ceess 0.92 
(Effective May 1, 1938) 
Ce Is 6 584 sin cerccvenacesiee wee .50 
(Effective Nov. 16, 1937) 

a rc rr or re .90 
Posted by Continental Oil Co. 
(Effective Oct. 11, 1938) 
ee I is on snc vesemasbamewkosademe $1.10 
ee RE ot oscars eesenesacdscenss 0.98 
I ORs sk osc ecnsscwee nw esicalew 0.77 



























13-13. 
14-14. 
15-15 
16-16. 
17-17. 








43-43 
44-44 
45-45 
46-46 
47-47 
48-48 


*F. o. 

















S25 
=) 


Gravity 


>. 


COCO SOCCCCOOODOSOOSOOO DOD OOOO 


Cooooos 


b. 
tAlso McKittrick, Kern River. Kern Front and Reund Mountain £0.70 thru 19.9 gravity; no higher gravity quoted. 
Prices are: 14-16.9, $0.75; 17-17.9, $0.77; and 18-18.9, $0.79; rest of schedule same as Signal Hill. 


All gravities above those quoted take highest 





b.| 
= 
© 
=f 7 
=se s 5 § 
SSee § og & 
aupi® & §, 
gega = & &% 
CAPS § 2: € 
nee < eof--) 
$0.80 $0.79 $0.74 $0.78 
. . . Pm 
. 80 .79 .74 78 
.80 .79 .74 78 
.80 .79 .14 ey 
.82 .79 .74 .82 
.85 .79 .74 .85 
.88 .79 74 .89 
.92 .82 By .92 
.95 . 86 as .96 
.99 91 .80 1.00 
1.03 .95 .82 1.03 
1.06 1.00 .85 1.07 
1.10 1.05 .88 1.11 
1.14 1.10 90 1.14 
Raas Baae .93 1.18 
R.2n 62.29 95 1.22 
*Ellwood Terrace ... 
re - eee 
1.33 
1.35 
1.39 
1.43 
ship. 


$0.7 


mt eet et pat pret pet ft et 


Inglewood 


CALIFORNIA, Posted by Standard Oil of California 


> 
‘ s 
= 4 
3 io=} 
s os 
lal =| <€ 
= =6 
= Ov 
$0.80 $0.76 
.80 76 
.80 76 
.80 76 
. 80 a 
84 81 
.88 . 84 
.93 .88 
.98 .92 
1.02 .96 
1.06 .99 
1.11 1.03 
1.16 1.06 
ee 
1.14 
1.17 
E Zh 
1.24 
1.27 


- F.O.B. Standard Pipe 
Line 


tWilmington prices differ on gravities below 18.9 


ice offered in the field. Prices effective Feb. 26, 1936, except Huntington Beach, Playa del Rey, Santa Fe 
Springs, Kern Front, Signal Hill (Long Beach) effective March 7, 1936; Elk Hills effective June 22, 1936; Lakeview Area, Aug. 19, 1936; El Segundo and 
Wilmington, Oct. 15, 1937; Greeley-Canal, July 9, 1938; Santa Maria Valley, by Union Oil, Oct. 15, 1938. 


© 
wo 
& 
‘ a 
a . - 

i 8 oe 2 FS - 
oe © § Fe 2 § & 
ss § + i 3 = § = 
: a 6 S Se sa = 
s £ 8 s Ha4 a c= & 
<& GA «& = Bat = BE ot 

-- «--- $0.80 $0.76 $0.76 $0.77 $0.78 .... 

oer an .80 . 76 .76 me xf .78 one 

\ oe .80 .76 .76 Ay x § .78 Sota 
re .80 me .76 De | .78 see 
hk — .82 .76 .76 es 78 ces 
on ee .85 . 76 .78 my yj 7 ead 
bam e .88 my 82 By is .80 ee 
oe ee 91 . 80 .85 By | .84 Pe 
le re .93 .84 .89 .79 . 88 .78 
.84 .79 .96 . 88 .93 . 82 .92 .78 
. 88 81 .99 91 .96 .85 .96 .82 
.93 .83 1.02 .95 sxe .89 .99 .86 
.98 .86 1.05 .98 .92 1.03 .90 
1.03 .88 os oe .96 1.06 95 
1.07 .90 1.06 .99 1.10 .99 
1.12 .93 1.09 1:08 1.04 1.63 
eae .95 ane 1.07 1.17 1.08 
1.22 .97 one L.2e 2.2 bee 
1.27 1.00 2.4 1.05 «61.56 
1.32 ch 1.18 1.28 1.20 
1.37 kioe 2b.3S 1m 
1.42 1.23 p 1.29 
1.46 1.29 1.33 
1.51 1.32 1.37 
1.56 1.36 1.42 
1.61 1.40 == 
l. 1 


tNewhall 
and others 


| 
F =a% a © 
£ =Ss GP e 
= Ss< §& = tc 
¢ 2m, O8 3 re 
3 o &ack I os z . § 
8 = Lan) rn -j © 
= fs 8, & g af 
2 = azo % a 3 ; pe 
= BS masa of § B an 
. $0.70 $0.70 .... $0.70 $0.70 R .65 
on .70 a eae .70 .70 ‘ .68 
. - > eres .70 .70 , .70 
nF .70 ere 70 .70 ‘ .70 
3 .70 \ Mere .70 .70 ‘ pice 
.70 74 ep wak By 71 70 
.70 .78 > fare a 72 70 
xf .82 ._ ee .82 Py .70 
ae .87 . . 86 Py 42 
. 80 .92 . fee .90 .82 .76 
.84 .97 are 94 . 86 By 
\ ae. a .98 .90 .83 
3 1.06 1.06 ..... 1.4 oa ae 
.95 1.10 1.10 $0.91 1.06 
2 1.15 2.5 .94 1.10 
1.02 1.20 1.20 .98 1.14 
1:06. 1.55 5.25 1:02 1.58 
1.09° 1.29 1.29 1.06 —————-—— 
1.13 1.34 1.34 1.09 Kettleman Hills 
ci wae BP mS ae ., Jee 
1.20 oR .ca° ee 1.23 
Rael 1.20 1.37 
1.24 1.31 
1.28 1.35 
| 1.39 
1.35 1.43 
1.39 ee 
1.43 
1.46 
1.50 
1.54 
1.57 
1.61 
1.65 
1.68 
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“STRICTLY PERSONAL’ 


Mrs. Mable C. Herman, owner and 
manager of the Herman Oil Co., Fre- 
mont, Neb., was guest of honor re- 
cently at a party celebrating the tenth 
anniversary of the company. E,. F. 
“Tex” Underwood, manager of whole- 
sale sales for Skelly Oil Co., Kansas 
City, wag toastmaster. There were 
approximately 125 dealers and friends 
at the party, held in the Pathfinder 
hotel. 

* * * 

Cc. S. Carrick, resident manager for 
Imperial Oil Co., Ltd., at Sault Ste. 
Marie, Canada, has retired after 41 
years with the company. Miss Pearl 
Wiggins, who for 21 years has held 
important secretarial positions with 
Imperial, also has retired. 

* * * 

Joe P. Stocker, former sales man- 
ager of the Lubrication Corp., has been 
named to succeed Arch Stafford, vice- 
president in charge of sales for The 
Quaker Petroleum Co., Omaha, Nebr., 
Marshall McArthur, president, an- 
nounces. 

* * 

Edward Scurlock, Scurlock Oil Com- 
pany, Houston, visited Chicago and 
Minneapolis last week on a_ business 
trip. Mr. Scurlock was formerly with 
the Cooper-Keller Oil Co., Minneapolis 
before organizing his own company. 

ot * * 

Lee S. Miller, well-known in Mich- 
igan oil circles, was recently appoint- 
ed a member of the petroleum engi- 
neering staff of the State Geological 
Survey where his work will be con- 
fined chiefly to technical and engineer- 
ing problems developed by the new oil 
legislation. 

ok * * 

Practically the entire Washington 
staff of the Independent Petroleum 
Assn. of America left the Capital this 
week for I. P. A. A.’s membership 
meeting at Dallas. General Counsel 
Russell B. Brown, T. J. Steuart and 
Minor Jameson, Jr., deserted the Wash- 
ington office to hear reports of the 
special committee assigned to study 
pipeline and market divorcement and 
other oil industry problems. 

* * * 

A. J. Weideman, executive secretary 
of the Michigan Oil and Gas Ass'n, 
Mt. Pleasant, left last week end to at- 
tend a special session of the Independ- 
ent Petroleum Ass’n of America at 
Dallas, Tex. 

es 

Max J. Lewis, organizer of the Su 
perior Oil Corp., Elsie, Michigan, and 
his brother Rae Lewis recently re- 
turned after a sojourn in Kentucky. At 
the present time the two brothers are 
constructing a refinery at Blooming- 
dale, Mich., in the new productive area. 

* * * 


W. J. Patterson of Pittsburgh, man- 


ager of western Petroleum marketing 
operations of the Atlantic Refining Co., 
will retire July 1 after 47 years in the 
oil industry, all with this one company. 
He has been manager of the Pittsburgh 
office since 1915. 

Mr. Patterson was a newsboy on the 


W. J. Patterson 


streets in that city when he got a job 
as errand boy in the oil company’s 
office. His promotions came steadily 
but his headquarters were always 
maintained in Pittsburgh. He is going 
to continue to make his home there 
after retirement but expects to spend 
considerable time in travel. 

He is one of the charter members 
of the 25 Year Club, which is being or- 
ganized among men who have had 
25 years or more of service’ in 
the refining and marketing divisions 
of the oil industry and is looking for- 
ward to its first meeting, in connec- 
tion with the American Petroleum In- 
stitute’s annual meeting in Chicago 
next November. 

* * * 


Walter L. McClanahan, organizer 
and former president of the McClana- 
han Oil Company, St. Louis, Michigan 
is succeeded by John Bruun, Grayling, 
Mich. Other officers elected at a recent 
directors’ meeting are Esbern Hanson, 
vice-president and A. H. Ledbetter, sec- 
retary and treasurer. Mr. McClanahan 
remains one of the biggest stockhold- 
ers and a member of the board of direc- 
tors. He is now making his headquar- 
ters at Grand Rapids, Mich., where he 
has interests in several producing prop- 
erties. 


William S. Scully, counsel and man- 
ager of the Independent Refiners Ass'n, 
and Henry Brown, Operators Oil & Re- 
fining Co., were in Washington recent- 
ly to oppose the Harrington Bill to di- 
vorce production, transportation and 
refining from the marketing branch of 
the industry. They also visited the 
New York World’s Fair, returning to 
Los Angeles June 1. 

* * * 


Recent changes in the refinery per- 
sonnel of Wilshire Oil Co.’s plant at 


_Norwalk, Calif., include the promotion 


of Orvill Liddell to the position of 
chief refinery engineer, succeeding W. 
J. Neely, transferred to the fuel oil de- 
partment. W.S. Smith moves from as- 
sistant engineer to refinery engineer. 

o * * 


K. L. (Jack) Quinn, for the past 
twelve years generai representative for 
Standard Oil Co. of California at New 
York resigned June 1. Mr. Quinn has 
been associated with the oil industry 
for thirty-four years, thirty of them 
with the California Standard. He plans 
to travel through New England before 
returning to California where he has 
continued to maintain his residence 
during his stay in the East. 

* * * 

R. G. Kenson, service station engi- 
neer Union Oil Co. of California, left 
Los Angeles the past week on an in- 
spection visit to company retail fa- 
cilities in Oregon, Washington, and 
British Columbia. 

* * * 

Mr. and Mrs. R. C. Cocanower are 
planning to spend the month of June on 
a motor trip to the west coast and a 
trip to the San Francisco fair. Mr. 
Cocanower is secretary-treasurer and 
manager of the Black Gold Refining 
Co., Oklahoma City. 

* * * 

W. H. Francis, who joined the Mag- 
nolia Petroleum Co.’s organization in 
1912 and was named a vice president 
and general counsel in 1921, will retire 
from active service on July 1. Mr. 
Francis is a director of both the Mag- 
nolia Petroleum Co. and of the Mag- 
nolia Pipe Line Co. 

* * * 

The low net medal score in the golf 
tournament at the American Petro-, 
leum Institute’s ninth mid-year meet- 
ing in New Orleans, May 15-18, the 
A. P. I. announces, was won by W. C. 
Kinsolving, Beaumont, Tex., Sun Pipe 
Line Co. Mr. Kinsolving, whose gross 
score was 93, and net was 63, gets a 
year’s possession of the “J. Edgar Pew 
x30lf Trophy.” Mr. Pew is vice-presi- 
dent of the Sun Oil Co., Philadelphia. 
C. A. Young, secretary of the Institute’s 
Division of Production, was medalist 
in the tournament with a gross score 
of 80. His prize was a set of registered 
irons. First prize winners in the four 
flights and their net scores were: First 
flight, J. M. O’Melveny, Houston, Pat- 
terson-Ballagh Corp., 66; Second flight, 
W. D. Wilson, Houston, Prest Wilson 
Supply Co., 64; Third flight, W. C. Kin- 
solving, Beaumont, Tex., Sun Pipe Line 
Co., 63; and fourth flight, J. Zaba, Hous- 
ton, Rio Bravo Oil Co., 72. 
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